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SECTOR COMMITTEES

The Department of Industries & Commerce, Government of Punjab, constituted 24 sectoral

commitiees vide order number PIU/MNIF/Notification/2026/1353 dated 01-08-2025, These
commitiees compriee industny leaders and sectoral experts. Following extensive deliberations

and stakeholder consultations, sector-specific recommendations were recelwved for the

Departiment's consideration,

The Punjab IBDP-2026 integrates strategic recommeandations almed at further strengtheming the
contribution of bath the manulacturing and senices sectors Lo the Stale’s aconomic grawth, To
provide targsted impetus to key focus sectors, the department envisions developing sector-
speaitic policies to catalyse growth and augment their shara in the State’s GEVA,

List of sectoral commitiees formed is as Tollows:

2. No Sectoral Sectoral Committes Com
z Committea Chairparson il
At & Al . . .
1 e ———— Paritosh Garg Happy Forgings, Ludhiana
2 Bicycle Induwstry Onkar 5ingh Pahwa Avon Cycles, Ludhiana
3 Elactric Vehiclas Indersmear Singh Evage Motars, Mobali
ESDM — Electronic ]
4 Syetemse Design & Dr.Kamlaieet Singh f;g:-lrgldsu:?' ﬁr:i::;ﬁ;v
Manutacturing ' e
5 Film Media Dinesh Auluck Spead Aacorde, lalandhar
=] Fratid: Prnpeaing & Ashok Arora LT Foods (Daawat Rice)
Dairy
- Wirgo Panels ! Plywood
7 ::'I::::l':m Bty MareshTivwari FManufactunng Industries
8 Assaciation, Haoshiarpur
: : Intematianal Tractors Lid
3 3 : ! [ & 1 5 !
B Heaawy Machinary A, 5, Mitta Hoshismis
|
3 ggf:'m FooiBiuii] Dr.Bishav Mohan DMG Ludhiana, Ludhiana
10 IT Sector Pratap Agganaal D% Infotech, Mohali
1 Hapaizs & Capt. Ashwani Nayar Hind Terminats, Ludhiana
Warehousing
Victor Forgings (alao
12 Machine Tools Asbwan| Kumar President, FIEQ India),
lplandhar
Pharmacauticalss . 0L Chemicals &
3 Blotechnology Menticar Bt Fharmaceuticals, Barnala
id Plastic & Chemical Al Banial ASS0CHAM & MD Sarswati
Praducts Agro Chemicals, SAS Nagar
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15 Renewable Energy Ashish Kumar Vearblo, Sangrur
. Homeland Group, Tricity
16 Ratail Umang lindal (Chandigarh-Mohali ragion)
Mivia Sports f Sports Goods
17 SGI:;:;? el Rajesh Kharbanda Mig. & Exporters
Association, lalandhar
k Mauran (Punjab Startup
’
8 Startups Mamta Bhardwaj Hub at STPI), Mohali
19 Steel & Rolling Mills Sachit Jain Vardhrman Stesl, Ludhiana
: . Monte Carlo Fashions Ltd,

20 Textile - Apparels Sandeap lain Ludhiana

Textile = Dyeing & — . ; .

|

g Finighing Rajnish Gupla Balali Dyveing, Ludhiana
33 Taxtlle — Spinning & . B Ol Vardhman Taxtiles,

Waaving Ludhiana

Tourism & o3 :
23 Hospitality Gurjinder Singh Westem Hotels

Uriarsities/ Dr laspal Singh Lovely Professional
24 Coaching

Sandhu University, Jalandhar
Institutions
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1. OVERVIEW

Punjab has long embodied a strong entrepranaurial spirit, with ita people continually adapting to
an evolving business landscape. From agricultural pionears o modam-day slanup unicorns,
Punjabis have led succassive waves of business transformation, The State Governmant has
played a crucial role in this joumeay by formulating policies that support the growth of indwestrial
poosystem. Consegquantly, 1o keep pace with emerging technologies and evalving industry
needs, the Government has recognised the need for ferward-looking, future-ready palicies,

Punjab spans over an area of 50,362 sg. km and is heme 1o ovar 3.0 crore paopla [estimates
2025). lts strong connectivity backbone includaes 1,47 862 km of road network, 2,265 km of rail
netwark, two (2] International alrports (Amcitsar and Mohali] and Tour [4) domestic airports
{lalandhar, Ludhiana, Bathinda, Pathankot)' supported by a robust logistics ecosystem
comprising two (2) Air Cargo Tarminals, five (5) Inland Containar Dapats, sight |B) Container
Freight Stations, 7B Railway Goods Sheds, and three [3) Multimoedal Logistios Parks. A cold
storage capacity of 2,33 MMT, warehouse capacity of 5.5 MMT and |3} Integrated Check Posls
further make Punjab a logisties-friendly investment destination,

The State's econormy, historlcally anchored in agneulture, evolved into a strong industrlal basa
with 52 focal palnts, three (3} operational Special Economic Zanes (SEZ], and 1,974,563 hectares
of available industmrial land. Punjab’s reliable power infrasiructure, with an installed capacity of
approximately 14,747 MW as on 2023-24, ensures unimarrupted industrial supply, making itan
enerty surplus state.

With a Gross State Domestic Product (GSDP) of LISD 82,33 billlon in 2023-24, contributing 2.5%
tolndia's GOP, the State has steadily pursued reforma to make it easier and more attractive to
do business, Thasa offorts span rationalised powar tanffs, a strong Single Window systam for
approvals, progressive labour reforms to name a few. The consistent approach has translated
into tangible cutcomes, with Punjab being adjudged a Top Achiever in five businese-ceniric
reform areas under Business Reform Action Flan (BRAP) 2024, followed by its recognition as a
Top Achieverin the Eaze of Doing Busineas 2022 The State has alzo earned the Digital India Silver
Arard for the Invest Punjab Business First Portal, ranked 37 in leglstics ease, bean classified as
a Fast Mover under LEADS 2024 among landlocked states, and placed in the Top Perfarmer
categarny in tha Start-up Ranking Framawork 2024, Togather, those resognitions raflact Punjab’s
sustained reform journey and its commitment 1o offering Investors a predictable, transparent,
and businezz-friandly environmsant.

FPunjab holds a strategic advantage owing to its extensive infrastructure, skilled waorkforce, and
rebust telacommunication network, with ocne of the highest road and reil denszities and tela-
density In India. The Industrial Policy of Punjab bullds upon these Inherent amd scouired
strengths to  drive industrial growth, promote entreprensurship, enhance  export

lmeest Punjab

!F'H‘l'l,l-ﬁb State Wara housing Gorgaration
i Aana, pepcl in/Siatialics
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competitiven=ass, and position the State as one of |ndia’s most attractive and efficient

destinations for domestic as wall as global investors.
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2, POLICY VISION

2.1. VISION

To establish Punjab as Indla’s leading destination for manufacturing and senvices - powered by
innovation, advanced technologies, and eustainable practices - the Governmeant aims to attract

global investments, areate high-value employment opporiunities, and nufure o future-ready
watklforoe equipped with world-class skills 1o Mhrive in an evolving industrial landscape,

2.2. MISSION

= To position F'l.ll"ljﬂh a5 n ﬂ‘lil'[bl' dastinaticn far EIHI'H-I.‘!TII'IE industrial and servica Seofar
imvestmants.

= Totranstorm Punjabinto o major Digital and Knowledge- based Sardoas industry Mub areating
high-zkill employment epportunities helping build a future-ready workforce,

= Strengthen sectoral and regional value chaing to drive resilient Industrial growth, Balansed
regional development, and a self-reliant Punjab integrated with global markets.

= Maomize buman capital through targeted skitling, industry-lnked training, and inclusive
live ihood coportunities for vouth, women, and marginalized communities inall districts.

= Drive systematic regulatory and institutional reforms To simplify proceduras, anbanoce
predictabilicy, and make Punjab one of the top statesin India on Eaze of Doing Business,

= Faster nnovatian and boild a wvibrant stamup and MSME ecosystem thatl numures
entreprenaurship in every district, with special focus on border, nurael, and backward areas.

2.3. OBJECTIVES

Punjab’s industrial policy prioritizes creating a dynamic end austainable industrial ecoayatam
that drives eguitable economie growth and employment acrass the atate, The key objectives
Buiding Funjab’s induatnal development strategy ara:

=  To attrect investment across the sectore and cresta new amployment opportunities by
positioning Punjab as preferred investment destination by 2030,

# |ncreaege escondary sectoar's share in Punjab’s Gross State Value Added (GEWVA] from 27% to
F2% by 2030.

= To accelerate employment generation by enhancing youth employabiity through targeted,

Imcdustry-aligned akilling programs and by cresting job opportunities across emerging
ERClOrs.

= To develop world-class Industnal infrastructure that fosters a comprehensive indusirial
ecosystern for investors and ancillary units under a self-governance model. Addithonally, to
astabiish 10 new Industrial parks to further strengthen the State’s industrial base and
accelerate economic growth,
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To ensure that manufacturing and sarvice sector activities are equitably distributad and
effectively reach every district of the State.

To build a robust startup ecosystem by incubating over 1,000 innovative ventures,
astablishing 10 state-of-the-art incubation centras, and forging strong linkages with leading
insttutions including IIT Ropar, [IM Amritsar and other leading institutions across Punjab.

To enhance the economic potantial of the Kandi area and increasa its contnbution to the
otate’s Gross State Value Added [GSVA),

Build word-class logistics and warehousing infrastruciure, cold storage infrastructure,
logistics parks and multi-modal hubs, to reduce logistics costs and boost supply chain
afficiency.

To nurture future-ready MSMEs by aligning state priorithes with Govemment of India
initiatives, creating avenues for MSMEs expansion, fostering linkages with large enterprises,
and promoting exports to ensure inclushe and sustained growth.
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3. ADVANTAGE PUNJAB

Punjab has been anintegral part of India's growth story, the state has contributed immenaely to
India's industrial, agricultural and economic growth, the state with 1.5% of India's land area and

a population of over 3 crore contributes 2.5% to India's GDP.

Tha State’s industrial and business acosystam is charmcterisad by strong antrapraneurial Spint,
sectoral concentration, diversified manufacturing base, esport-focused and is supported by
rabust infrastructure, progressive regulatory reforms and skilled manpower,

3.1. EASEOF DOING BUSINESS

Easa of Doing Business (EcDB) is a cormerstone of Punjab's industrial growth. Punjab is one of
the leading States in the country in providing Easa of Doing Busineas and has undartakan wide-
ranging institutional, procedural, and digital reforms (o craate a transparant, predictatle, and
invastor-friendly reagulatory environmeant, Thasa reforms are aimed at reducing compliance
burdens, ensuring time-bound approvalsand providing end-to-and facilitation across the project
liteoyela,

Funjabhas received national recognition for ite strong Ease of Doing Business (EcDB) framework,
sacuring tha status of a Top Achievar in the DPIT Ease of Doing Business Rankings (November
2025). The State demonstrated cutstanding performance across five keyreform arsas—Business
Entry, Construction Permit Enablers, Investment Facilitation, Healthcare Sector Beforms, and
Sarvices Sector Ralorms,. This recognitien raflacts tha depth, effecthvensss, amd sustalmoed
cormemitrmant of Punjab’s raform agenda in creating a predictable, transparant, and investor-
friendly business erviranment, while asupporting long-term and suatalnable sconamic growth,

Safme of the key reforms implemented by Punjab ineluds:

=  Time-bound digtsl singla-window approvals within 45 working days
= [Digital Revenue Feasibility Certficats issued within 15 working days
= Auto-gdesmead approvals and self-certification for MSME units

= |n-Principal approval based on self-declaration in 5 working days undear the Punjab Right to
Business Act, applicable to units with an investrment of Up to INR 125 crore,

= Single platfam for mare than 120+ regulatory clearsnces Trom 20+ departimeant s,

= Accelerated incentive disbursement through Digital Iincentive Disbursal System for faster
and transparent release of incantives.

3.2. INDUSTRIAL INFRASTRUCTURE

Punjab has awsll-developed industrial land kank created by Punjab Small Industries and Export
Corporation (PSIEC], which has develaoped 52 Industrial Foecal Paints across the state, Punjab s
horme To majar |ndustrial hubs like Ludhiana, kalandhar, Amritsar, FMohall, ShriFatehgarh Sahit
Fajpura, others which are very well connected through Industrial Corridors, Matlonal Highways,
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Dedicated Freight Corridors{DFCsa) and Inland Container Depots (ICDs). The State Gowvernmeant
intends to notify Operations & Maintenance Act to increass participation of industry in
maintenance of industriel focal points and offer beat services to industry.

State government s committed to develap state-of-tha-ard industial and sector specific
infrastricture. Moball in Punjaly s ameiging as a majpor 1T, Kaowledge, ESDM and Semiconductor
hub; Government is developing Integrated ManuTacturing Cluster in Rajpurawhichisa 1,000 acre
propect; State is also developing sector specific parks like Hi-Tech Cyele vallay, IT Ciny in MMobeli
and Madicityin Mew Chandigarh. The Govermment is further committed o promote participation
of private sactor to develop infrastroctura and has a Private Industrial Estate Policy,

3.3. INDUSTRIAL ECOSYSTEM

The State's industrial ecosystem comprises the following integrated components that support
maniufaciiring, logistics, and technology-lad growth:

I Light Engineering and Industrial Manufacturing: Punjab boasts a robust light
enginearing and Industrial manufacturing ecosystern, anchored by the world's laigest
tractor manufacturing facillty - unde rsaonng the State’s strong engineenng competencs,
This sectar is supported by a dense natwork of MSMEs and [eading entarprisas, including
Swaral Mahindra, Eastman, Happy Forgings, International Tractors Limited, John Deere,
CLAAS, and Fedaral-Mogul, to namea a faw,

il, Mobility, Auto Components and Bioyole Manufacturing: Punjab is India’s leading
blocycle manufacturing hub, accounting for nearly 75% of the country's bicycle
production and 32% of bleyvele component manufacturing. The State s home to
prominent compankes including Hero Lectro, Avan Cycles, Tl Tubes, Ralson Tyres, ICBL,
Hallaindia Lighting, Continental Device India Lid, Here EcoTach, ISUZU, ameng othars,
underscoring its dominancea in the sector,

. Textiles, Apparel and Technical Textiles: Punjab helds a leading position in India's
textile Iindustry, contributing 65% of the country’s hoslerny output and 95% of woollen
manulfactunng, Backed by a skilled workforce and well-established clusters, the sector
is evolving from wolume-driven production to high-valoe segmants such as technical
tertites, promidm garmants, homae Turnishings, non-leather Toobwear, and Tashion
accessoreas - aligned with global market trends and value-cham upgrades. Keay players
includa Maomte Carlo, Detave, Duke, KG Exporis, Balali Dyeing, Oriental Texiles,
Yardhman Textiles, Trident Ltd, Mahar Spinning Mills, Shingora, Senathan Textiles, and
Shiva Taxfabs Limited, othars,

i Sports Goods and Fitness Equipment Manufacturing: Punjab has a strong foundation
in spos goeods manulaoturing and ks now transitioning toward high -valuo segmaents such
as advancad sports equipment, fitness machinary, and precision-enginesred products.
Tha sactor blends fraditional crafsmanship with modern design, global quality
standards, and an export-crientad approach, driving employment-intensive industrial
growin. Key players include Tynor, Miwa, among others.
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3.4. POWER

Punjab affers an abundant, rellable, and cost-competitive power ecosyatem to industrial units
acrose the State. With an installed power capacity of approximately 14,747 MW as on 2023-24,
of which 33% Is derived from renswable and hydro sources, and with a central sector
contribution of around 28%, the State ensures long-term ensgy security and sustainable power
avallaBilty, Punjab offars power at ona ol the lowaest industrial tanifls, making It a prefarrad
destination for many industries in comparison to amy neighbouring states.

Punjab aims to provide unparalleled power related infrastructure, thereby making it natianally
competitive, The stata has adocllent distribution retwork which ineludes 86 KVA sub-stations at
every 10 km, It has the country's first ever 400 KVA ring main system covering the entire state®,
Additionally, transmission and distribution lossas are limited to about 14%, significantly below
the national average of naarly 20%, enhancing powar efficiancy and oparational reliabitity,
Together, thesa factors strengthen the cost competitivenass and uninterrupted oparations of
industrial enterprises in Punjab.

Punjab afters alacirieiny to indusirial consumears at compatithve and lower tarifls comparad ta
otherstates. Tha State’s balanced power mix, evailability of surplus capacity, and efficient power
procurement mechanisms enable the provision of relliable and cost-effective electricity
Industry. This competitave tariff structure supports enhanced Industrial productivity, operational
efficiency for industrial operations,

3.5. INDUSTRIAL RELATIONS

Punjab’s incdusirial ecosystem is supported by a strong, competitive, and readily avallable labour
faree, with nearty 70% of the population in the working-age group (15 - 59 yaars). & Nexible labour
regime allows 24«7 industrial operations and a stable industrial relations envirenment marked
by no sifikes or lockouls, This labour advantage, combinad with a robust MEME acosysiam
across. enginearng, tesxtiles, food processing, and manufacturing =services, enables
entrepraneurzhip, employmeant generaticon, and resilient industrial supply chains.

3.6. TRANSPORT AND CONNECTIVTY

Punjab ofters state-of-the-art connectivity infrastructure across road, rail and air transport,
Punjab iz recognized as & top-performing state in the Logistica Eaza Acroas Differant States
(LEADS) ranking, freguently ranking in the ‘Gchiever’ or Top Achliever categaries for its high-
guality infrastructure, cargo safety, and regulatony environment.

The State's logistics infrastructure includes 5 upcoming and operational airports in Mohali,

fmritsar, Ludhlana, Pathankat and Bathinda, 5 Inland Container Depots, 3 Mult-Modal Logistics
Parks, 2 Alr Cargo Compleges, 2 Private Freight Terminals, and 8 Contalner Frelght Stations

(CFSs]. State has the amongst the highest rall density in the country, all majer towns ara

’1111r|5:|'.'r||.1|ru'.l-i,:l.n‘rrla-.l:.gnu'.mhu'nhmrtnd.'l_lnlnmdﬂﬂﬂﬂlq—sfaﬁrﬂrdtdrzhamﬂ1 Add FETAT Aacdodi pdt
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connected with 476 lane highways and Amritsar Kolkata Industrial Comridor (AKIC) cuts across
the state,

3.7. TECHNOLOGY &INNOVATION ECOSYSTEM

Mahali in Punjab is emerging as a majer Technolegy, Knowledge, Innovation and Electronios
Manufacturing hub. The State 15 committed tw develop technology-enabled Industrial
infrastructure supparting IT services, electronics manufacturing, engineering design, R&D labs,
deta cantres, and Global Capability Centras (GCCs). The presance of pramier institutions
including 0T Ropar, ISER Mohali, IS8 Mohali, Semiconductor Laboratory (SCL), IMTECH, and the
Institute of Nano Science & Technology (INST), Mohall strengthens industry-academia linkages
and innovation-led manufacturing. The S5tate intends to promote development of incubation
centra that lead to creation of startups focusing on Advanced Technologies in core sectors Lke
AgriTech, EduTech, CleanTech& Sustainability, Al, Robotics, Semiconductors, Elsctric Maobility.

3.8. SOCIAL INFRASTRUCTURE

FPunjab offers one of the finest social infrastructures in India, combining rich cultural heritage
with modern ameanities. Known as the land of five rivers, the State boasts of fertile land and a
vibrant, welcoming cultura. It is home to premiar educational institutions such as |IT Ropar, 1M
Amritsar, Lovely Professional University, Chitkara University, Amity University, other prominent
educational institutions including Punjab Engineering College, and Panjab University in
proximity, ensuring world-class academic opportunities. Punjabalso has leading multi-specialty
and super-specialty hospitals, including AlIMS, Bathinda, DMC Ludhiana, Meom Healthcare,
Para Hospital, Fortis Hospital, Mohali and Max Healthcare, Mohali, other prominent healthcare
institutions like PGl in its vicinity providing advanced healthcare services. Located in proximity to
the Shivalik hills and the Himalayas, the State offers pristine natural landscapes, conducive
climate making it an attractive destination for Living, Learning, Earning and Laisura.
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4. SCOPE OF THE POLICY
4.1. POLICY APPLICABILITY

4.1.1  This Paliey shall coma inte farca from the date of its natification by the Govarnmant of
Punjab and may be amended, modified, or cease to axist, either wholly or partially, as
notified by the Gowernment from time to time based on implementation experience,
segctoral reguirements, prevailing economic conditions, or other considerations as
deemed appropriate by the Government,

4.1.2  All new industrial units and existing manufacturing units, incleding those undertaking
axpansion with or without modarnisaticon other than thosa ndustrial units engaged in
activities specified in the Megative Liat aa defined in Annexure - |, shall be eliginle for
incentives and concessions under this Paolicy.

4.1.3  In the sarvice sector, only the Mew Unit shall be entitled to fiscal incentives under this
poliey: however, IT/ATeS units and GOC's [as defined undar sectoral poliey) undertaking
expansion ehall be aligible forincentives under the respective sectoral policy.

4.1.4  After the notification of this palicy, no new Common Application Form [CAF) shall be
acoeptod under the Industrial and Business Development Policy, 2022 (IBDP-2022) or
any cther previous industrial policy of the State,

4.1.5 Al units aubmitting their CAF on or after the date of notificetion of thia policy shall be
eligible for incentives wnder this pelicy, provided that commercial preduction
commences within five (3) years from the date of acceptance of the CAF,

4.1.6 The Project wheme CAF has almady been accepted under IBDP 2022, new Common
Apolication Fomm (CAF) for the same project shall not be accepted under IBDP 2026,

4.1.7  Unitsthat have submined a CAF under IBDP-2022 and have not avalled or been disbursad
any post-preduction incentives as on tha date of notification of this policy shall beeligible
o migrate to this policy. The terms, conditons, and procedure far such migration shall
he applicable as notified under the Operational Guidetines of this Policy,

4 1.8  Units opting for migration must aubmit their application through the Online Portal within
90 days from the date of notification of this Policy.

419 The State shall frame detailed schemes in ling with the provisions of this Policy regarding
various fiacal incentives and otharsupport measures. Such detsiled schames shall, intar
abla, Loy down the sligibility criterta, terms and conditions, manner of progessing
applisations, and disbursement of ingentives, along with other relevant maodalities for
availing the incentives,

In order to ensure clarity end awoid ambiguity in the instructions, all concerned
Departments shall consult the Department of Indusiries and Commerce before issuance
of any notifications under this Policy,
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4.2, INDUSTRY CATEGORIZATION

The Government of Punjab, through its new industnal policy framework, seaks to strengthen the
State's economic foundation by fostering an employment-driven and investment-orianted
industrial growth modal. Thae policy aims w promote an industrial strocture that prioritises
employment-intensive anterprises while ensuring balanced regicnal development across the
State, By adopting an industry-centric categorisation, the policy enables targeted Incentive
prioritisation for MSMEs, empowering them to scale and compete effectively. Simultaneously, it
facilitates capital-intensive investments by large and mega unitz, enhancing induatrial
campatitiveness, iImproving investment responsiveness, and positioning Punjab as a futura-

ready hub for manufacturnng and earvices.

4.2.1 MSME UNITS

The definition and classification of all manufacturing and servica industry MEME units shall ba as
per the prevailing notifications Issued by the Governmant of India under the Micro, Small and
Medium Enterprises Development Act, 2006 (MSMED Act, 2006), as amended from time to time.

Far the purpeas of svailing incentives undar thia Policy, the status of an MSME unit =hall ba
datarmined solely on the basis of aligible investmant in Plant and Machinery, as on tha date of
cammercial prodisetion,

| 4.2.2 LARGE UNITS

All aligibla units that are not classified as MSME units zhall be categorized as Large Lnits under
this policy.

| 4.2.3 MEGAUNITS

All Large Units having a Foed Capitalinvestmeant (FCI) exceeding INA 500 crore shall be classified
as Maga Units undar this policy,

However, [T/ATeS Units with FCl exeoeding INR 280 crora, and the first throe [3) Global Capability
Centres (EGCCE) creating direct employment of more than 1,000 persons, shall be classified as
Mega Units uncer this Foliey.

4.3. REGIONAL CLASSIFICATION

For the purpose of this policy, Punjab has been regionally classified inte three distinct
development zones to promote balanced and inclusive industrial growth across the State. This
classification acknowledges the wvaried socio-economic conditions, levels of infrestructure
readiness, and Investmeant petential across regions, enabling targeted interventicns and support
mieaslres that foster aquitable econamic opportunities and sustainable industrial developrmant,

These are categorized as follows:

4.3.1 Border Districts: Pathankot, Gurdazpur, Amritsar, Tarn Taran, Ferozepur and Fazilka
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4.3.2 Kandi Areas: Araas notfied by the Government of Punjab vide letter No. 1462 -SMAC-1(AC)-
73/33147 dated 31/10/197 3, as amended from time to time.

4.3.3 General Districts/Areas: All remaining districts areas of Punjeb not included in Border
Districts or Kandi Arsas.

4.4. PRIORITY SECTORS

The foilowing sectors have been identified as Priority Sectars under this policy: -

Wi

ElectricVehicle Manufacturing wil.

Agri& Food Processing Industries
ITHTeS/ GCC
ESDM & Semiconductors

Defence & Aarospace

Wik

Processing of Agro-waste (Biomass

excloding mandl waste) Into Enargy, I,

Bic-Emergy, manura or any other
usable form

Textiles covered under Division Mo.
13 of NIC 2025 including Apparal
and Made-ups, Technical Textiles,
However, Dyeing and finishing unit
using ZLD technology shall only be
treated as Priority Sector.

Auto & Auto Components
Sports Goods
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5. FISCALINCENTIVES

T boost the manufacturing and serdices sectors, accelerate ndustrial growth, and generata
empleyment across Punjab, the Government has mtroduced a com prehensive package of fiscal
InGentives. Thasa incantives are designed 1o strangthen the State's Industrial cam petitivenoss
and ensure alignmeant with the diverse business needs of enterprises.

Under the Punjab Industrial and Busines:s Development Policy, 2025, the State has adepted a
Thaoa B le i et e iramewerk That makes Nisoal support more adapthae to tha unlgua reguirarmants
of yariouws industries. This Toryard-looking approasch s expacted to alirm@el investimant across
miultiple sectars, craate jobs, enhance exparts, and nuerture a robust &nd cam petitiva industaal
COOSYEIRMmM,

Thie palicy affers industrias the faxibility Lo selact Trom awida ranga of incaentivas and dumations,
Through these targeted internventions, Punjab aims to rationalise incentive disbursement and
promote sustalnable and inclusive Industrial development,

The concerned department will issue their relevant notitication for grant of fiscal incantives
wilthin 30 days from the date of notiflcation of this policy,

5.1. INCENTIVE STRUCTUREAND DISBURSEMENT

The Gavernment of Punjab aims to provide an effective and transparent inoentive framewark that
promotes sustained and Inelusive growth acress the State, In alignment with thasa objectives,
the structure, elgibility, and disbursemeant of Incentives under this Policy shall be governed by
the tollowing conditions:

5.1.1 OVERALL CEILING OF FISCAL INCENTIVE (AS PER GENERAL CATEGORIZATION):

The total fiscal incentives admissible to an eligible manufaciuring unit shall be subject to an
ovarall eadling, datarmingd based on the categany and loaation of the unit, 85 spacifiod Balow:

'Gutmrr and Location of the Unit Overall Incentive ﬁnﬁilm
MSME Units Up ta 100% of the eligible Fixed Capital
Investment, subjact Lo a maximum cap of INR
Larga Units E00 crore

Units falling in Border Districts & Kandi
Areas Lipto 125% of the eligible Fixed Capital
Investment, subject 1o a maximum cap of INR

Units talling v Priorty Sectors as per 500 crors

alause 4.4
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Howeawver, the overall ceilings prescrbed vroer Sectoral Pelicies shall prevail and be applicabla
to the respective sectors. Moraovern, all the incentives/additional incentives prescribed under
various Sectoral Policles shall be included a5 part of the overall cedling of Fiscal Incentives.

Naotae: For incentives to Existing MSMES (s defined wnder clawse 5.3) that ara not dnked o oo
investmentsfexpansion vnder thiz policy, the Comulative fiscal incentives shall be capped at
100% of Dapraciated value of the Original Fixed Capital Invaztmant (FCI), calocwlated a5 aon data
af fitlng of Common Application Form (CAF) under this policy.

5.1.2 ELIGIBILITY PERIOD OF INCENTIVES

The incentive disbursemeant period for all eligible units shall be 10 - 15 years. Each unit will bhave
a ana-time option te choose tha Eligibility Period of Incemivas within this range ia
10T 21314M5 YRR,

This eption shall be exercisad at tha timea of filing the | neentive — Comman Application Fam | 1CAF)
through the dasignated onlina portal. Onca tha -CAF 15 approved tha ELgibility Period shall ba
final and irrevocable and shall not be changad or modified.

5.1.3 ANNUAL CEILING OF FISCAL INCENTIVES

(i The total mcantives admissible to a unit shall be subject to an anmual ceiling ([on Financial
Year basis) o enaure uniform disbursal or exermnmption over the chosen Incentive pariod.

HMlustration:

In case a unit opts for a 10-year Incentive Eligibility Parcd, the maximum incentive that may
be availed in any Financial Year shallnot exceed 1 0% of the cwverall incentive ceiling specified
under Clausa 5.7.1.

For the purpose of caloculating the annual ceiling:
*  The amount of Pre-Production Incentive, if any, and
= The amaunt af Stamp Duty BalmbBursarment, if any,

ahall first be deducted from the overall incentive cailing under Clawse 51,1, The balance
amount shall then be distributed proportionately over the selectad Eligibility Period.

Prowiced that, if the Date of Cammancial Produetion Talls inany of the menths aof a Finanaial
Year, the Annual Ceiling for the firet and Llast finencial year of the Eligibility Period shall be
calculated on a pro-rata basis, subjectto the condition that the combined incentive availed
in these two financial years shall not exceed the prescribed dnnual Celling of a Financial
Yeear,

[y Any unutilized partion of the Annual Celing in a financial year shall lapse and shall not be
carred lforward 1o any subseguent finanoial year,

([l The aggregate incentive entitiemeant for an ellgibla unit shall not edcesd the Overall Celling
as clafinad In Clause 5.1.1, unlass ctharwise spacified and shallin all casas ba subjact tcan
absolute upper Limit of INR 500 arore.
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Nate: For the first and last francial year of tha allgibility pariod, incen lwes shall be dishuised on
& pro-rats DasE, subjest o he combined annual calling for hose two inanaial yaars,

5.14 PROCESS FORDISBURSEMENT OF INCENTIVES

Tha fiscal incentives to an Eligible Unit shall be disbursed inthe following mannsr: -

[i

(i)

ity

(b}

v)

i}

i)

Abtha time of approval of 1-CAF, the Sanction Letter for grant af Stamp Duty Beimbursamant,
if applicable, shall b= issued. Theraafter, tha Annual Cailing shall be caloculated in accordanca
with Clause 5.1.3 of IBDP-2026.

Tha Eligibility Cartificate for the grant of Electreity Duty (ED) Examption, aswell as axempticn
fromn Markst Fee, Rural Developmeant Fee, other State taxes, or Property Tas, as applicable,
shiall be issued specifying the cailing amaunt lor the respective linancial year(s). Tha cailing
for Market Fee, Bural Development Fee, and other State taxes for each respective financial
year shall be determined on the basls of the self-assessment submitted by the concemed
unit for that yaar,

AL the end of each Financial Year, the Eligibility Certificates for subsequent years in respect
of Electricity Duty Exemption, Market Fese. Rural Development Fee, other State Tax
Exempticns, and Property Tax Exemption shall be reviewad annually by the District Senuting
Cammittas [DSC),

The unit shall avall the swm total of ncentives for a particular financial year within the Annual
Cailing as caleuatad as par clawse 57,2 of IBDP-2026, IF the sum total of Incantives avalled
for a particular financial year exeseds the Annual Cailing, the axesss amaunt shall be liabla
for adjustmant andfor recovery in accordance with the procedure prescribed under the
CE0G,

At the and af @aach Financial Yaar, claims for all athar incentivas, including yearly eapital
subsicy fexeluding Electricly Duty Exaemplion, Stamp Duty/CLUFEDC, and Market Fea), shall
be processed as par the procedurs defined in the Operational Guidelinas. subject to the
availability of the Annual Celling after deducting the axemptions granted for that Financial
Yaar.

Ay wnutilized portion of the &nnual Ceiling for a Financial Year shall not be carried forward
to the Annual Ceiling of the subsequent Financial Year.

For all incentives for a particular Financial Year, other than those granted by way of
premplions and Stamp Doty Beimbursermeant, tha wunit shall apply Tor its incentive claim
before the clozse of the following Financial Yaar through the onlina portal, along with audited
balance sheet, AFR, amnd cther prescribed documents.

5.1.5 PROVISION FOR CONDONING THE DELAY

Applicants are required to adhere to the timeframes prescribed in the Induatrial & Businsss

CDeveloprment Policy 2026, as weall as the relevant sectoral policies and the Detailed Schemes &
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Cperational Guidelines 2026, Howewer, any delays ariging from wenfiable unprecedsnted
circumstanceas justified by the well defined reasons shall be reviewed and may be condoned
gtrictly as per the criteria laid out below:

1. A dalay of up 1o 20 days from the cut-o0 date as prescribed, shall ba considerad Tor
condonation by the Administrative Secretany, Department of Industries & Commerce,
Punjab.

2. A delay of more than 80 davs and upto 130 days from the cut-off date as prescribed, shall
be considerad for condonation by the Hon'ble Ministar of Industries & Commmerce, Punjab.

3. Mo application there upon shall be entertained, acceptad, or considered in case the delay
exceeds 180 days from the prescribed cut-off date, imespective of the grounds for such
delay.

5.1.6 SPECIAL CONDITION FOR MSMES FOR AVAILING ANY POST-PRODUCTION
INCENTIVES

Micre, Small, and Medium Enterprises (MSMEs| shall be required to register under the ZED
Schaeme of the Governmaent of India and achieve a minimum maturity level of Bronze at the tme
of I-CAF approval in order 10 be eligible forany post-production incentives under this Policy,

9.2. FISCALINCENTIVES

Tha State offars a fiscal incentive framework that addresses investors all business reguirements
of Investors which will help them in grounding thelr investments:

5.2.1 EXEMFTION / REMBURSEMENT OF STAMP DUTY

A. Quantum and Eligibility Period

i Allnew units and existing units undertaking expansion shall be eligible for 100% exemption
or reimbursement of stamp duty paid on the purchass or lease of land andfor buildings

required for the establishmant or expansion of the eligible unit,

ii.  The unit shall submit the claim for Stamp Duty Beimbursement, if applicable, along with
the Incertive Comman Application Form (I-CAF) anly,

|E.2.2 CAPITAL SUBSIDY

A. Quantum And Eligibility Period for Eligible New Units and Existing Units Undertaking
Expansion

i.  The guantum of capital subsidy and its disbursement tenura shall be as follows:

Quantum of Capital Subsidy Disbursement Tenure
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Capital subsidy of up to 20% of the sligible Drisbursed in annual eligible instalments
Fizxed Capital Investment [FCI), subject to a over the eligibility perod as defined
maximum incentive cap of INR 10 crore. undar Clause5.1,2.

Neate: For it frst ahd (@t financial yoat of the alfgbility peflod, incetilives shall ba aisbursoed an
a2 pro-rata basis, sulyect o he combinod annual caliing far these o financial pears

The Capital Subsidy Insentive shall be disbursed anly afler adiustmant af all ether admissible
Incentives and shall be subject to the applicable Annual Celling and tHhe Annualized Quantem of
Capital Subsidy during tha Eligibility Period.

Quantum of capital subsidy as above
Eligibility period as per clause 5.1.2

Annualized Quantum =

B. Quantum and Eligibility Period for Existing Units undertaking Modernization:

()

i

[iiky

Existing manufacturing units undertaking modarnization, as defined undar the relavant
provisions of DSOG-2026, shall be eligible tor Capital Subsidy at 20% of the aligible
investment in Plant and Machinery made towards such modermszation, subject to a
raximum ncentive cap of INR 10 arore.

Tha subsidy shall be disbursad in ten {(10)agual annualinstalments, commeancing irom thea
Date of Commercial Froduction |DoCP) of the modemized cnit. The financial year in which
the DoCP falls shall ba treated as the first instalment year.

This incentive may b availed only onca by an eligible unit onoae every tive years after tha
notification of this policy.

Neate: Units underfaking expansion along with modarmization shall be covered under Clause
5.2, 2(A) only arnd Units undertaking only Modernization shall be covered under Cladse 5.2.2{8),

5.2.2 EXEMPTION OF ELECTRICITY DUTY

A.

Quantum and Eligibility Period

Al aligible new units and exdsting units undaemaking edpansion shall be granted 100%
awarm plion from alactricity dutly for the aligibility period as delined under Clause 5.1.2,

In the case of existing units undertaking expansion, elactricity duty exemption shall bea
available only on the incremeantal increase n power consumption owvar:

1. the average power consumpilon of the preceding three (3) years, or
Z; the average povwer cansumplion of the praceding twealva (1.2) months

from the date of start of expansion for the eligible product or activity, whichever is higher,
as certified by the concerned officer of PSPCL,

The Eleciricity Duty Exem ption Incentive shall be subject to an annual cailing as par Clause
5.1.3,

Other Conditions
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i. Electricity duty exemption shall be applicable from the Date of Commercial Production
[DaCP)inthe ease of Maw Linits and expansion units,

il. The exemption shallapply oy to electncity duby. Any other charges such as infrastructurs
Development Fae ||DF ), Sacial Secunty Fund, or any other levies, feas, duties, or cess shall
nit be exempted,

iii. The first yaar for annual sanction or exemption shall be the financial year inwhich the Dats
of Commercial Froduction |DoCP) occurs. For the first and last financial year of the
eligibility pericd, the exemption shall be atlowed an a pro-rata basis, subject to tha
combined annual ceiling applicable forthese two financial vears.

5.2.4 INVESTMENT SUBSIDY BY WAY OF REIMBEURSEMENT OF NETSGST
A. Quantum and Eligibility Period
i. All eligibla new units and existing units undertaking expansion seeking benefits undar this
Policy shall be eligibla for Investment Subsidy by way of Reimbursemeant of 75% of Met
SGST for the eligibility perod subject to the owverall annual ceiling of incantivas for the

eligibliity perlod as defined under Clause 5.1.2, starting from the date of commercial
production.

i, In tha case of existing units undartaking expansion, the nvestiment Subsidy shall be
calculated on a pro-rata basis, in proportion tothe Net Sale attributable to the incremental
increasa in Mat Sales of eligible produci{s), aver and above:

1. the average sale of goods produced In the prececding three (3) years, af
2. the average sale of goods produced in the preceding twatva (12} months
from the date of start of expansion for the eligible product or sctivity, whichevar i higher,
as ceartified by tha concemed Assistant Commissioner of State Tax [ACST).
B. Other Conditions

I In case the Net SGST iIs reduced Tor any reason, the Investrment Subsidy shall be
reduced onaccount of reduction of Met SGET and the Incentive lssued already, If any,

shall be recovered Trom thae unit,

iii. in case a notice 13 iszued by the dapartment on grounds ot collusion, fraud,
misrenresentation and other similar grounds mentioned in the G3T law requiring
penal action, the Investmeant Subeidy shall not a pply to such a unit and the incentive,
if any, Issued alreacly shall be recovered along with interest @ 18% and such unit shall
et b aligibla Tar any incantive,

18 The methodology for determining the attributable Met SGST shall be notified
saparataly.

5.2.5 EMPLOYMENT GENERATION SUBSIDY (EGS)

A. Eligibitity
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All eligible maw unitz and existing units undartaking expansion shall achiewa a minimum eligible
FCIof INR 25 crorg and craates minimum 50 direct jobs for rasident of Punjab o quality for the
Employmant Genaration Subsidy [EGS].

B. Quantum and Eligibility Period

Employmant Goneration Subsidly (EGS) shall be availabla for 5 years from the Dale of
Commargial Production (DaCP], at the Tellewing ratas:

Category of Employes Employment Generation Subsidy Rate
Male 73,000 per employas par month
Female / SC/OBS fBC /S PwD T4,000 per employes par month

""Natar Tha financial year for which the incantive claim is filag shall be treated as the relavant
year for the purpose of annual capping of incentives,

., Oiher Conditions

i, Employmeant Generaton Subsidy (EGS) shall be admissible to actusl number of eligible
employess who are residents of Punjab Jas defined in prevaelent notification of
Department of Revanue, Rehabilitation and Disazter Management) and angaged on tha
dirgot payrall of the Eligible Unit and having unique dentification num bar where PF i
baing subscribad/ESIC murmbier whare ESD Contritsution is being paid, as the case maybea,

i, The EGS ratas prascribad under respective Sactoral Pelicies shall prevail and shall be
applicable to the respactive sectors,

i Im the case of existing units undertaking expansion, EGS incentive shall be available only
an the additional eligible empleyees directly employed by the unit over and above the
base number of amployees,

Tha averaga number of direct employeess during last & years prior to start of expansion
shall ba considarad as base number of employass,

iw, In thacase of auisling units urdleraking ecpansion, EGS incaentive shall be available only
on the additional eligible employess directly amployed by the wmit over and above the
hase number of amployees. The average number of direct employess during last 3 years
prior te start of expansion shall be considered as base number of employees.

v.  Tha BGES Inecantive shall be subpect to an annual cailing as per Clawsme 5.1.3.

Wi EGS shall be givan to only thoes industries that follow minimum wages as per relevant
government acte and rules.

.5_2.-5 MARKETING ASSISTANCE

A, Quantum and Extent of Assistance to New Units and Existing Manufacturing Units
irvcluding those undertaking Expansion



PUNJAB GOVT. GAZ. (EXTRA), MARCH 8, 2026 (PHGN 17, 1947 SAKA) 1413

Industrial and Business Devalopmeant Policy 2026

i. Punjab Pavilion at Major Industrial Events

To pramote products and enhance markat visibility of Punjab-based industries, Punjab Small
Industries and Export Corporation Ltd. (PSIEC) shall actively participata in major industrial
events and exhibitions by setting up a dedicated Punjab Pavilion. Industral units from the State
shall be encouraged 1o showsase their products at such mega events, PSIEC shall provids
exhibition stalls to participating wnits at subsidized rates within the Government of Punjab
FPavilicn, ensuring greater exposure and enhanced networking opportunities for local industries.

ii. Assistance for Participation in National and International Trade Events

MEME=z and ODOP units fwithin their rezpective districtz) in the manufacturing sector, shall be
eligible for financial assistance to participate in national and intemational trade fairs and
exhibitions for showeasing their produsts, subjeet to the fellowing canditions:

1. Assistance shall be admissible once for each event for Intemational/Mational per
financial year for aligible unit.

2. Assistance shall be limited to statlfspace rental charges only,

Category of Unit  International Trade Fairs (Abroad] Matlonal Trade Fairs /! Exhibitions

506t of stall rent, subject to a @ 50% of stall rent, subject o &
maxirmum of T5 Lakh maximum of T3 lakh

MSME Units

75% of stall rent, subject to & @ T5% of stall rent, subject o &

Conntinks rmaximurm of 375 Lakh maximum of 35 lakh

3.2.7 FREIGHT SUBSIDY

A. Quantum and Extent of Assistance
i Mew Units and Existing Manufacturing Units including those undertaking Expansion

The exporting unit shall be provided feseal assistancs in the form of a fraight subsidy amounting
ko 1% of the FOB value, subject to a maximum af INR 30 lakh par annum for a period of five (5)

WEArs.:
| 52,8 SUPPORT FOR ESTABLISHMENT OF R&D FACILITIES AMD ADOPTION OF
ENVIRONMENT-FRIENDLY TECHNOLOGIES
A. Quantum and Extent of Assistance for Setting up RED / Testing Facilities

i.  Mew Units/Existing Units Undertaking Expansion in manufacturing sector

In the case of eligible units in manulacturng sector, the cost ol setting up an R&D or Testing
Facility shall be considered as an aligible component of Fixed Capital Investment (FCI)
under this palicy.

ii. Industrial Clustars
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In the case of existing Industrial Clusters, financial assistance shall be provided for
establishing a Comman BLD/ Testing Faellity, subjact to the following conditians:

1. Assistance shall be provided at 50% of the actual project cost, subject ta a masximum
capof 2.5 arore per facility.

2. This support shall be limited to the first ten (10) eligible Industrial Clusters, and shall
ba sanctioned an a first-come-first-sorved basis,

3. The assistance shall be released in two egual annual instalments, after successful
commissioning of the R&D / Tasting Facility, as par the operational guidalines.

B. Quantum and Extent of Assistance for Setting up ZLD
i. Standalone New/Expansion Units

For standalone eligible new units and existing manufaciuring units undertaking expansion,
the expenditure incurred towerds setting up a Zero Liguid Discharge (ZL0D) system shall be
treatad as an eligible com ponant of Fized Capital Investmant [FCHD.

iil. Standalone Existing Units

Eligible Existing Units installing a Zero Liguld Discharge [ZLD) systern shall be eligible for a
capital subsidy under the following terms:

1, Subsidy shall be provided at up to 20% of the total project cost,
2. The subsidy ehall be subject to a maximunn capof INR 10 crore pes unit.

The sancticned azsistance shall be disbursed in ten (10} equal annual instalments, as par

aperational guidelines,
iil. Industrial Clusters = New Shared ZLD

Inthe case of an Industrial Cluster, financial assistance shall be provided for establishing a
naw shared ZLD facility, subject to the following conditions:

1. Assistance shall be provided at 20% of the actual projact cost.
2. The assistance shall ba subject toa maximum cap of T10 crore par project.

3, The sanctioned assistance shall be dishursed in ten (10) equal annual instalments, as
per oparational guldalines,

iv. Industrial Clusters = Up-gradation of Existing CETP to ZLD

Faor an Industrial Cluster or Industrial Association with a minimum of five [5) industrial
units, undertaking up-gradation of an axisting Common Effluent Treatment Plant [CETP)
into a shared ZLD facility, financial assistance shall be provided as follows:

1, Assistance shall be provided at 20% of the actual cost incurred for up-gradation,

2. The assistance shall be subject to a maximum cap of 10 crore per project,



PUNJAB GOVT. GAZ. (EXTRA), MARCH 8, 2026 (PHGN 17, 1947 SAKA) 1415

Industrial and Business Development Policy 2026

3. The sanctioned assistance shall be disbursed in tan {10} equal annual instalments, as
per operational guidelines.

v. Owerall Limitation
The assiztance shall be provided to the first ten (1 0) Industrial Clusters on a first-come first-
servad basis, for each of (i) and (i) abovea.

vi. Stamp Duty Exemption

Unita as per 5.2.8 (i), (i), (Fi) and (W) above shall alan be eligible for 100% exemption or
renbursament from stamp duty on the purchases or lease of land and buildings used

exclusively for up-gradationfeet up of ZLDO.

Note: EOC collected from the industries setup undear this clawse shall be wtilized TO0% for
development of the infrastructure like roads, powerlinestransformers, water, sewerage et for

that unit or cluster, as the case may be,

5.2.9 INCENTIVEFORINSTALLATION OF PADDY STRAW-BASED BOILERS

i. MNew Units and Units Undertaking Expansion

For aligible new units and units undertaking expansion, the cost of satting up a Paddy Straw
Fuel-Based Boiler shall be considered an eligible component of Fxed Capital Investmeant
IFCI) Inaccordance with Clause 8.2 of this Policy,

1, Capital Subsidy shall be provided @ 50% of the total cost incurred an boeller or INR 1
crore per 8 TPH, whichewver is lower, subject to a maximum ceiling of INR 5 crore.,

2. The incentive shall be relessed in three (3} equal annual instalments and this shall be
over and above the ceiling prescribed under slause 5.1.7 and 5.1.3

il. Existing Industries Switching to Paddy Straw Boilers

EHEE[H‘IE industrial tnits E'n’l.riitl’_'!h'iﬁﬂ owvar o F'Elﬂd'f Straw Fuel-Based Boilers shall be Ellﬂihl&
for:

1. Capital Subsidy shall ba provided & 50% of the total cost incurred on boitercr MR 1.5
crore per 3 TPH, whichever is lower, subject to a maximum ceiling of INR 7.5 crore,

2. The sanctioned incentive shall be releasad in three (3) equal annual instalmeants,

iii. Existing Industres Upgrading Existing Boilers

Existing units upgrading thair boilers 1o Paddy Straw Fuel-Based Bellers shall be eligibla
for:

1. Capital Subsidy shall be provided @ 507% of the total cost incurred, or INR .75 crora par
8 TPH, whichever is lower, subject to a maximum ceiling of INR 2.5 crore,

2. The sanctioned incentive shall be released in three (3) equal annual instalments.
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Note: For 5.2.9 (i) and {ii) above, the incentive shall be admissiBla ta only those unils whe
commissions the Paady Straw Fuel Based Boders within 3 years from the date of motificatan of
thiz patlicy,

iv. Stamp Duty Exemption

Units shall be aligible Tor 100% exdamplion of reimbursameant from stamp duty on tha
purchase ar leasa of land and buildings used exclusiealy far storage of paddy straw.,

MNate; EDC collected from the Industries sefup under thizs clawse shall be utifzed T00% for
development of the infrastruciure like roads, power inesdransiormers, waler, sewerage efc,

5.2.10 ADDITIONAL STATE SUPPORT - REIMBURSEMENT OF CGTMSE GUARANTEE FEE
FORMSE

i.  MNewUnits and Existing Manufacturing Units including those undertaking Expansion
Micra amd Small Enterprises [M3Es) availing credit under the Collateral Free Credit
Guarantes Trust for Micre and Small Enterprises (CGTMSE] Scheme shall be eligible for
reimburssment of the guarantees fee charged under the schame, subjeat to the following
conditione:

1. 100%% of the CGTMSE guarantee fee shallbe reimbursed.

2, The imbursemant shall be subject to a maximum cap of $3lakh par unit paryear.

3. The incentive shall be seailabkie for & perod of seven (7] vears from the Date of
Commercial Production [DeCP).

4. Reimbursamant shall be processed as per the prescribed operational guidelines.

5.2.11 FINANCIAL ASSISTANMCE TO MSMES FOR NSE-EMERGE PLATFORM

i.  HNewUnits and Existing Manufacturing Units including those undertaking Expansion

To support MSME= in accesaing capitsl markets and registaring on the 'EMERGE'
exchange platform of the Mational Stock Exchange [NMSE) shall ba eligibla for financial
assistance as follows:

1. Aassistance equivalant to 25% of the public isaus expensaea.
2. Subject toa maximum capof T101akh perunit.

3. The assistance shall ba admissible once during the validity period of this Policy.

9.2.12 ADDITIONAL STATE SUPFORT UNDER THE £ZED SCHEME OF GOVERNMENT OF
INDIA

i. MewUnits and Existing Manufacturing Units including those undertaking Expansion
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Ta encourage quality anhancemeant and susteinable manufacturing practices, the State shall
prowvide one-time incentive to Eligible Units achisving higher cenification levals under the Zero
Datact Zorn Eftact (ZED) Schame of the Governmant of India, subjact 1o tha fallowing conditions:

1. A one-tine Incentive of 5 takh shall be provided to the fiest ane hundred (1000 Ellgible Units
achieving Silver Lewel ZED Cartification during the validity period of this Policy.,

2. Aona-time incentive of 310 lakh shall ba provided to the first Tifty (50) Eligitile Units achigvirg
Gold Level ZED Certification during the walidity period of this FPolicy.

3. An Eligible Unit that has already availed the incentive for Silver Lavel Certification and
subsequently upgrades to Gold Level Certification shall be eligible for an additonal incentive
of 5 lakh anby, such that tha tetal incentive doas not excssd 70 lakh pat usit undar this
clal e,

. 5.2.13 REIMBURSEMENT ©OF AUDIT EXPEMSES FOR ENERGY AUDITAWATER ]
AUDIT/ENVIRONMENT AUDIT/STEAM AUDIT/SAFETY AUDIT |

i.  Mew Unitz and Existing Manufacturing Units including those undertaking Expansion

Eligible Industrial Units shall be entitled to reimbursament of expensas incurred on statutery and
waluftary audits almed at IFpEraving afficia ney, satety, and anvirenmental ecmplianad, Subjeot
to the following conditicna;

1. Reimbursament shall be providad at 75% of the actual cost ineurnad,

2. The reimbursement shall ba subjoect to 2 masximum cap of INR 3 lakh per audit for each of the
Tellowang Enargy Audit/\Water Audit/Envirenment Audit/Steam Audit/Salety Audit,

3. Each category of audit shall be eligible for raimburszement cnce during tha validity pericd of
thia Policy.

4. Reimbursement shall be processed in accordence with the prescribed operational
guldelines,

5.2.14 REIMBURSEMENT OF EXPENSES FOR PATENT REGISTRATION
i, Mew Unitz and Existing Manufacturing Units including those undertaking Expansion

Eligible Industral Units shall be entitled to reimbursement of axpenses incurred towards patent
registration, subject to the following conditions:

a. Reimbursement zhall ba provided at 75% of the actual expanees incumred.
b. Tha reimbursament shall be subject to tha following maximum caps:

1. Upto T10 lakh for domestic patant registration.

2. Up o %20 lakh for international patent registration.

., Each category (domeatic and Internat ional) shall be eligible for relimbusement once durlng
the valldity period of this Policy,
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d, Reimbursemant shall be processed In accordance with the prosoribed operatiorsl
guldelines,

' 5.2.15 REIMBURSEMENT OF EXPENSES FOR QUALITY, MANAGEMENT SYSTEM, AND
ENVIRONMENT CERTIFICATIONS

i.  MewUnits and Existing Manufacturing Units including those undertaking Expansion

Eligible Industrial Units shall ke entitled to reimbursement of expenses Incurred towards

obtaining guality, management systerm, amnd emeranmental certifications, subject to the
following conditiona:

1. Raimbursemeant shall be provided at 1009 of the actual a=panees incumed.
Tha raimbursemant shall be subjoot 1o a maximum cap of T20 lakh par unit,

3. The reimbursement may be availed for one or more eligble cenifications, taken
togethar, within the abowve ovarall cap.

4. The incentive shall be admissible once during the validity period of this Policy.

5 Raimbursemant shall ba processed as par tha prescribed oparational guidalinas,

5216 DIGITALMARKETING SUPPORT

i.  New Units and Existing Manufacturing Units including those undertaking Expansion

Eligible induatrial unitz shall be reimbursad for 50% of the cost of on-boarding on a-commerce
platforms, including cataloguing and related expenses, on platiorms developad by NSIC, GHDC,

arother recognized similar platforma.

o Mawimum relmbursement per unit: INE 50,000
v MMasiraumm reimbursement Tor ODOP manufacturing units: IMA 75000

Support shall be provided to the first 1,000 units during the validity pericd of the Policy,

3.2.17 VENDOR DEVELOPMENT PROGRAMME

The State shall provide fimancial assiatance of up to ¥5 crore to MSME Punjab for supporting and
organizing Vendor Development Programmes, including Buyer-Saller Meets and Hevarae Buyar-
Setler Meeta, with the objective of strengthening market linkages, promoting local sourcing, ancd
anhanaing the compatitivenass of MSMES, Tha assistanca shall ba utilized n sccordanca with
the approved aperational guldelines in consultation with Industrial Assoclations,

5.2.18 ANNUAL STATE AWARDS

Annual State Awards for MSMES with 5C entrepranacrs, Worman antrapraneurs, Expart Oriented
Unitz, and QDOP units to recognize excellenca in productivity, guality improvement, and export
performances. Lnder this mitiative, an award amount of ¥2 lakh per unit shall be granted in each
aligible category. In the cass of COOP manufactunng unitz, tha award amount shall be 33 lakh
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por unit, The awards shall be conferred onca avery year during the validity peried of the Paliay,
based onthe criteria and selection process notified separataly by the State Government.

5.2.19 EXEMPTIOM FOR THE CAMAL WATER USAGE CHARGES

The Mew Units and Existing Manufacturing Units including those undertaking Expansion and
making the initial investmeant for connectivity from the canale to ite unit, shall be eligible for
examption of the canal water usage charges, for the pernod till such verifisd investment is offsat
againat the applicable canal water charges or 10 years whicheveris lower. Such investment shall
not ba part of the eligibla FC| for other incentives undar IBOP-2026. The investrmant under this
exemption shall be cenified by the Punjab Water Regulation and Development Autharity
(FWRDA) and submitted to DSC for further procaseing as per polioy.

5.3. FISCALSUPPORT FOR EXISTING INDUSTRY

Existing industrial units shall ba aligible for the following fiscal incentives undar this Industrial
Policy: as per clause 5.2.2(B), 5.2.6, 5,2.7, 5.2.8, 5.2.9, 5.2.10, 5.2.11, 5.2.12, 5.2.13, 5.2.14,
9.2.15,5.2.16,5.2,18 and 5.2.19.

5.4. CUSTOMIZED PACKAGE OF FISCAL INCENTIVE:

ForMega Units as per clause 4.2.3, the Government may consider a customized package of fiscal
incantivas on a casa-by-casa basis. Such packages shall be subject ta approval By tha Caulmeil
of Ministers, based on the recommendations of the Committee for Approval of Customized
Package [CACP), in accordance with tha relevant clauses of DS0G 2026,

I', Finance Ministar, Govt of Funia_E ' Ei';i;u'i-rpﬂraan

2. | Industrias & Commerce Minlster, Gowt of Punjab | Co-chairparson
3.| Chief Secratary, Govt of Punjab Membaer

4. Adm inis trative Secr etary Finance, Govt of Punjab | Mem ber

Administrative Secretary Industries & Commerce,
5. s Member
Govt of Punjab

Administrative Secretaries of concerned

B, _ Special Invites
Departmaents, Govt of Punjab i

7. Chiaf Exacutive Oficer, PBIP, Gowvt af Punjalts Meambar

.| Director Industries & Commerce Punjab Member Convenor

5.5. DEDICATED POLICY FRAMEWORK FOR PRIVATE INDUSTRIAL ESTATE

With the abjective of Increasing the availability of affardable industrial land and supporting the
development of Industrial estate, the State Government shall formulate a dedicated Private
Industrial Estate Policy W provide structured incentives o developars astablishing private
industral parks in the State and industrial units setting up in these industdal estate,
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6. NON-FISCAL INCENTIVES

6.1. FASTTRACK MECHANISM /EASE OF DOING BUSINESS

Funjab has conskistently led the way In adopting and implemeanting Ease of Dolng Business
[EnDB) reforms. Thesa nitiatives have bean instrumental in attracting industries by fostering a
business-friendly arvironment that minimizes operaticnal challanges and enhances efficiency.
Streamlined mgulatory processeas, expedited approvals, and transparent governance have
strengthaned investor confidence, pasitioning Punjab as a preferred destination for Industrial
grawth, The department’s consistent efforts have delivered tangible resulls, with Punjab
recognized as a Top Achiever in five business-centric reform arsas under the Business Reform
Action Plan (BRAP) 2025 and subsaquently recognized az a Tap Achiever in the Ezse of Doing
Businass rankings for 2024,

By reducing compliance burdens, upgrading Infrastructure, and introducing digital solutions for
clearances, EoDB reforms have significantly lowered the cost and time required to establish and
oparate businasses inthe Stata. This proactive approach not only supports domestic enterprises
but also attracts national and global investors, driving economic growth, creating amployment
oppertunities, and posiboning the State as a competitive industrial bub. The fellowing business -
sentric reforms have been implemented by the State,

6.1.1 Right to Business Framework, Statutory Enablement for Fast-Track Approvais:
Punjab's EcDB framework also incorperates the Right to Business Aot [RTBA) 2020 &
Right to Business Amendment Act 2025, enabling self-declaration-based In-Principle
Approvals in 5 days, deemed clearamces under strict timelines, and districi-level
facilitation committeas now expanded to cover more project categories and investmeant
thrasholds through system upgrades on the Fast Track portal,

6.1.2 Time-Bound Claarances and Deemed Approwvals: The Goavernment of Punjsb has
inetitutionallzed a robust time-bound clearance framework, under whech all statutory
approvals requirad for the establishment or operation of a business are mandatarily
issued within a pariod of 5 - 45 working days, as applicable. In the event of departmental
inaction within the stipulated timaline, approvals are autamatically deamead granted on
the 46th day, providing regulatory certainty, efficiency, and predictability to investors.

§.1.3 FastTrack Punjab, Unified Singlsa Window System: Punjab’s EcDB reforms are
anchorad in the FastTrack Pumgab Portal, a fully integrated single-entry, single-axit digital
plattorm for business approvals and senvioes. The poral enables investors to apply for,
track, and recelve approvals from multiple departments through a unitied Interface,
eliminating the nsed for physical interactions of paralbel applications,. The portal
integrates aver 47 regulatony/statutory clearances and more than 140 Govemment-1o-
Business (G2 B) sarvices, with approval timelines capped at 45 working days. Eey featuras
include avto-deamed approvals, escalation mechanisms up to Deputy Commissiongrs
and Administrative Secretaries, real-time application tracking, online fee payments,
downloadable approvals, secure digital document vaults, and mtegrated waorkflows for
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fizcal and non-Miscal incentives. The portal has also been intagratad with the Mational
Single Window System [NSWS) of the Government of India, ensuring seamless
coardination with central approvals.

Statutory Single-Window Authority with Concurrent Powers: Invest Punjab operates
as a statutory investment facilitation office under the Punjab Bureay of Investment
Pramotion Act, 2016, vested with concurrent powers across key depariments to grant
end-to-end state-level approvals—covering land, canatruction, labour, envirsnmernt,
powar, and utilities—through & unified, single-window mechanism spanning site

salection to pre-commissioning.

Inclusive Labour Reforms for a Modern 24=7 Business Environment: Pumab is
proactively promoting worklorce participation, with a strong emphasis on increasing
women's employment through prograssive labour reforms and facilitetion measuras. Key
initiatives mclude parmitting women to work night shifte, supported by comp rehenzive
satety, wolfare, and regulatory complianoe framawarks, Togather, these measuras alm
to oreate @ flexible, inclushe, and 2477 business environmaent that aligns with madam
industry requirements,

Future-Focused Regulatory Simplification and Service Delivery Reforms: Funjab
plans to further straamline its regulatory framewaork by expanding the scope of third-party
cartification through broader eoverage and duly notified axpert panels, The Stata will
rationalize and integrate Mo Objaction Certificates (MWOCs) across authorities by
simplifying documeant requirements and incorporating clesrances from highway, road,
irrigation, and forestdepardments into the FastTrack Punjab Portal. In paraltel, Punjabwill
pursue the simplification and integration of salect cantral clearances wharever reguired,
To strengthen accountability and ensura timely service delivery, the State also inte nds 1o
notify  remaining  industry-facing services uwnder the Punjab Transparency &
Accountability in Delivery of Public Services &ct, 20018, while rationalizing approwal

timelines and workflows.

Leasehold-to-Freehold Conversion P‘ﬂl.l:-l'."?: Industrial plot atlotteas are now parmittad
to convert leasenold plots to freehold through a simplified and transparemnt procedura.
This enhances tenure security, improves asset bankability, and strengthens long-term
irvvastment contidance.

Self-Certification for Building Plans and Layout Modifications: Building plans and
layout alterations submitted threwgh the Fast-Track Punjab Portal may be certified by
empanalled architects, This reform reduces processing time and promotes 8 more
afflicient, compliance-driven approval sysiam.

Online Land Feasibility Report: Investors can obtain land feasibility reports anline
through the Fast-Track Punjab Partal, The designeted Revenue Officer s mandalted to
issue the report within 45 days of application, ensuring timely and transparent land
AssassMment.
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6.2. LABOUR REFORMS

Punfab has recopnised labour as a critcal enabler of Industrial growth, The adoption and
implementation of the labour codes (The Code on Wage 2019, The Industrial Relations Code
2020, and The Code on Social Security 2020) marks a significant step in this direction by
strengthening =social security, cccupational safaty, health, weage protection, and industrial
relations across the state. By rationalising complianoce requirements, introducing flexibility in
working armrangaments, enabling digitized and rizk-based regulation, and strengthening
mechanisms for industrial stability, the reforms aim to improve ease of doing business whils
malntaining statutory sateguards for workers, Collactively, thasa maasuras provica gEraatar
predictebility in labour administraton, reduce procedural and cost-related burdens on
employers, and suppart industrial growth, competitiveness, and investment across sectors. The

kay ralarms ara as follows:

G.2.1  Flexibitity in Working Hours: To enhance operational flexibility for industries, the
government has allowed daily working hours from 8 to 12 howrs including rest intervals
not axceeding one hour. Howsewer, any work beyond 8 houre will be treated as overtima.
Tha total hours of evertimae in guarter have baen incroased to 144 hours, Industries are
alzo allowed to operate round-the-clock (24x7) in three shifts.

6.2.2 Women Working in Might Shift: The labour department has permitted women
employees ta work In night shifta subject to the employer providing the necessary

saourity and other regquisite arrangemants for ks wamen amplosess,

5.2.3 Simplified Regulatory Framework: To recduce the camplisnes burdan an industry, the
state has simplified registration and licensing ramework By introducing  singla
reglatration, single license, single return filing, digital submissions, self-ceniflcation and
risk-brased inspections under the new labour codeas.

6.2.4 Third Party Inspections: To promote investor-frigndly clearances, the state has
introduced third-pary'zelf-cartification for factory building plan approvels, allowing
registered architects to approve plans in line with bylaws, streamlining the precess and
reducing delays by replacing the existing approvaels related to labour complances,

5.2.5 Waelfare Board: To promote inclusivity, the amployer represantatives are includad on
wealfare bosrds and sub-committess which ensures that industny wviews are considered
while designing and implementing schamaes.,

6.2.6 Robust Mechanism for Industrial Resolution: To nddrass workploco issues and
inclustrial disputas, labour ratanms notifad by the S5tate inclsdas Waorks Commiiteas,
Grievance RBedressal Committaes, recognised trade unions for collective representation,
conciliation machinery, and arbitration followed by Industrial tribunals,

6.2.7 Constitution and Administration of the Punjab Social Security Fund: To centralise
financing of walfare schemes for unorganised workears, the state is in the process of
astabilishing the Punjab Scclal Security Fund, This will provide 8 mechaniam for wealfare
schemes for unorganised workers.



PUNJAB GOVT. GAZ. (EXTRA), MARCH 8, 2026 (PHGN 17, 1947 SAKA) 1423

Industrial and Business Development Policy 2028

£.2.8 Balanced Industrial Tribunals: The state has intraduced time-bound adjudication af
disputes to ensure expeditious disposal of cases, Industrial tribunals will row have 2
rarmbers (judical and administrative mambeer]. This machanism widens the expariance
of mambers, craatas a wniform, Taster, and alchent systam for resalving industrial
caonflicts.

5.2.9 Defined Allocation of Liability in Contract Labour Engagement: To mitigate cascading
liability risks In contract labour engagement, the policy clearly delineates responsibilities
between contractors and principal employvers,

6.2.10 Gratulty Reforms: To ensure financial security for all eligible workers, gramwity under
Punjab's labour referms covers am ployeas, iked -Tarm workers with ong Yaar of samnvice,
nomineas, and lagal heira.

5.2.11 Transparent Vacancy RBeporting for Public and Private Sector Jobs: To create a single
interface for vacancy reporting, redoces regulatory uncertainty sround  recruitmsnt
practices, and ad-hoc recroitment scruting. The State has introduced mandatony
reporting of vacancies to Career Centres etandardizes hiring disclosures across public
and notitloed prvate establshmants,

Mate: All Labour-related reforms shall be implamented sulbfect to ssvance of the nobification
fram Department of Labaour,

6.3. FIREREFORMS

6.3.1 Online Self Certifications for Fire NOC: Industies can now obtain fire MOCs for
duratione of 1, 3, or § years based on their rizsk clasefication. Additionally, fire safety
drawings prepared by ompanelled architects are accapted by the departmaent, raplacing
tha earler burdensome 53-point checklist and streamlining the e pproval process.

6.4. POLLUTION REFORMS

In order to ourb pollution while ansuring facilitet ve esosystermn for business the Punjab Pollutien
Control Board wnder Ease of Doing Business framework hawvae played a crucial role by
streamlining environmaental clearance processas, introducing online consent managemant
syatems, and reducing procedural delays, decriminalization of minor compliances, eliminating
redundancy, the state hasz ensured faster approvals white maintaining strict compliance with
arvironmantal norms, The use of digital platferms for submitting applleations, onling status
tracking, and issuing Mo Objection Certificates (NOCs) has signibcantly roduced physical
interactions and improved transparancy.

To further streamline regulatony compliance and NOCa, the Punjab Polluticn Control Board
(PPCE) has implemanted the following reformns in the state:

E.4.1 A comprehensive list of NOCs required by PPCE from other departments have been
published in public domain te facilitate regulatory approvals undar environmental
lawis,
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To promote Ease of Doing Businass and simplily the issvance of regutalory clearances,
PPCEB now provides deemed approvals for Consant to Establish (CTE), Consent to
Operate (CTO], and suthorizations through online portal.

PPCE mow allows self-certification for low-risk inspections and third-party
certification for medium-risk inspections across all sectors.

The details of all necassary components foravalling & service such as comprehensive list
of documents required, applicable fee, 30Ps with stage wise details and time for
dispoaal of application is listed on PPCBa webhsita.

Delegation of power at Cirele Bevanues Officer or Tehsitdar for site suitability rapors
which was previously required from the Deputy Commissioner, Additional Deputy

Commissionar, or Sub-Divisional Magistrate.

Simplified processes for entrepreneurs by enabling auto-renewal of consents to
establish, operate, and authorizations for all categories of Small-Scale IndustriesS,
Projects, Healthcare facilities (up to 50 beds), and Mazardous waste-genarating units.
This facility is based on seif-declaration by the enterprises and s granted without any
inspection or physical verification by PPCE offlclals,

Conlinuous upgradation is being undartaken for the Online Consent Managameant &
Maonitaring System (OCMMS) to simplify and streamline the process related to regulatony
clearances under various environmental laws.

An onling dashboard on PPCE's website provides real-time updates on the numbaer of
applications received and approved, along with the coresponding approval timelines,

To establish a structured and transparent mechanism for engaging certified third -party
professionals / agencies, the Punjab Government has introduced a palicy in August, 2025
far empanslment of certified profeszional (Empanslled Environmental Engineers] to
facilitate White and Green category industries and projects including Crange Category (if
lecated in industrial estate only) of industries for approvel! regulatory clearances,

Simplified registration/renewal under the Battery Waste Management Bules 2022, Plastic
Wasie Managemant Rules 2022, E-Waste Management Rules, 2022 through
department's website.

Several panal provisions hive been decriminalized, and the sevaerity of penaltias for
minor offences and non-compliance has been substantially reduced, Additionally, PPCB
has eliminated outdated and redundant regulations, marking a significant step toward
easing compliance reguirements and stream liRiRg regulatony procasses,

6.5. BUILDING AND CONSTRUCTION REFORMS

Funjab's industrial landscape is undermgoing 8 strategic transformation to align with emerging
econamic proritias, For Punjab to position itsalf as a competitive destination for iInvastmeant and
anterprise, the bullt environment must reciprecate to these changoes. Thare is need te facilitate
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industrial growth through rationalized development controls, enhanced ease of doing business,

and integrated land use planning.

The regulatory =hift is required to enable the transiticn from rigid, use-based zoning to a flexible

zoning. By enabling higher FAR, mixed-use corridars, and sector-specific parks, Punjab envisions
te create a condusive scasystem lar bath traditional manulacturing and sunrise sectars, The
fallewing reforms are instrdmental in unlocking the full potential of industrial land and sugparting
inclusive, infrastructure-led growth in Line with the cbjectives of the Punjab Industrial and
Business Developrment Policy 2026,

6.0.1

6.5.2

6.5.3

6.5.4

Industrial Zoning: Punjab iz encouraging mixed wuse development, integrated into
natified Master Flans especlally along key urban and transit carridors, The State has alsa
adopted a flexible land wse approach, permitting all activities except those explicitly
prohibited. This enables industrial units W oparate more Trealy Boross 2ones, with
hazardous industries sl restricted in residential areas. To support vertical industrial
growth, the state has introduced adaptable norms, inciuding revised thresholds for
ground covaraga, satbacks, and FAR. Industrias are parmitted Lo excesd the 21 m haight
lirmit, subject to safely and aifpor claarance, With required setbacks ranging fram B mto
20 m based on overall height.

Flexibility in Building Plan Verification and Structural Stability Certification: To
facllitate timely establishment and esxpansion of Industrial units, the process for
verification of bullding plans and catification of structural stability of factory buildings
urder the Factories Act, 1948 has been simplified. The state has introdocad sall-
certification mechanisms and acceptance of certification by qualified professionals to
aliminate redundant inspections and reducing approval timelines and compliance
Burdan,

Higher FAR and Relaxed Setbacks: To drive industrial expansion and encourage mixed-
use development, Punjab has introduced enabling reforms such as:

. Unlimited FAR shall be allowed on reads with a Right of Way [ROW) of 45 metears
and abave for all categones of land use, particularly ﬂ-|ﬂ-!'|.g rajor transit and Industrial
carrilars,

B, Sathack norms have been rationalized to maintain necessary safety buffers whila
supporting efficient land use. Industries may excead standard byea-law limits with due
approvals, prosidad enbanced safety reouiremeants ane meat,

c. Parking and operational space provisions have been clearly defined, including
minimum parking ratios and dedicated loading/unleading bays, ensuring
Tuncrional effickncy and smooth circulation within indestrial areas,

Mixed Land Use Zoning: To support industrial growth and compact urban development,
mixed land use shall be permitted along major urban corridors and Transit Oriented
Dewvelopment (TOD) corridors. Zoning shall follow a negetive list-based framework,
permitting all compatible uses except thosze specifically restricted. This approach
enables integration of commercial, service, and light industrial activities near transport
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corfidars, reduses distance between workplaces and housing, and fasilitates
development of industrial corridors, logistics parks, and MSME clusters, resulting in
improved workforce accessibility.

Risk-Based Inspection and Complianee:; Grean category industrias shall be asempled
from routine Mo Chection Certificate (MOC) renewals and encouraged to adopt salf-
certification, The state will im plement a centralized and risk-based inspection system o
ensuie targeted inspections based on risk profiling, minimum physical Intedace, and
Feduced dakays

Exemption from PAPRA Act: All Industrial Parks including Testile, Food, IT, Electronics
e, approyved by the State or Cemral Govarnment axempled under the IBOP 2077 5hall
continue to be exempted from the prowisions of Punjab Apartment and Froperty
Regulation Act [PAPRA) 18895, in accordanca with the powers wasted with the State
Governmeant under Section 44 of the Act, subject to the condition that section 36 to
saction 39 shall remain applicabla,

Land Use Classification Framework: Permiasible and non-permissible uses are clearly
spacified in the Zoning Regulations and Dovelapmaent Contrel documents which allows
land use unless specifically restricted,

GlS-based Master Planning: Punjab is implemanting key reforms 1o promoie o ke of
doing business and regulatory tranaparancy. Intervantions like GIS based master plans
are under baing implementad across the state 1o enable accurate mapping of Industrial
parks and identification of vacant land parcels which reducing regulatorny burden and
clalays,

6.6. INFRASTRUCTURE & LAND RELATED

To reduce upfront coste and accelarate induztrial setup, the following messures will be
Implemented,

6.6.1

5.6.2

6.6.3

Plug-and-Play infrastructure: To support MSMEs amd Start-ups., the State will develap
strangthen the ready-to-use indestial shads and Mated faeton complases on mntal ar
lease basis. These facilities will provide plug-and-play infrastructure, reduce umfront
capitalimvestmeant and enable faster operationalization of businessas. By offering sharad
utilities, modern amenities, and flexible leasing options, it will lower the entry barriers for
amall enterprises, promote entrepreneudrship, and accelarate industrial growth across
Saciors.

Commaon Facilities: Industrial parks bath Brownfield and greantield prgects shall be
pramaied 1o equipped with enhanced common infrastrueture such as power, water,
drainage, sawarage systems, Common Effluent Treatment Plant {CETPa), truck parking's,
and logistics facilities including warehousas.

Fast-Track Land Alletment: Transparent e-auctiom mechanism for allotment of
indusatrial plots, ensuring speed and falrmess through livest Punjab platfom,
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Upgraded Focal Pointa: The Department of Industries & Commerce i committad to
bridging infrastructure gaps across all 52 focal peints, mcluding power, water, roads,
drainage, and digital connectivity. The degartment also anvisions o modarnize thasa
industrial parks by providing word-class infrastructure, well-connected road networks,
and essential utilities to support sustainable industrial growth.

Mew Park Development in PPP Mode: Private sactor participation will be actively
promoted to develop integrated indusatrial parks equipped with sharad infrastructure and
commaon facilities. Thia initiative is expected to unleck significant mwestmeant potential,
driving multi-fold growth and festering a robust industrial ecosystem in the State,

Plot Sub-Division Policy: Mew policy allowa pasy sub-division of industrial plote for
families, co-developers, and joint wentures. This enables flexible land use for
redevelepment or moenetization, boosting brownfield investments, Under the policy clear
timelines, eligibility i3 outlined to ensure Iransparency.

Leasehold to Freehold Comversion: Punjab has introdweced s transparsnt and
structured framewark for converting lzasehold properties into freehold cwnership. This
strengthens investors property rights, enhances asset marketability, and improves
aceass to linancing, By granting businesses fTull legal cwnership, it eliminates the need
far repested apprevals, simplifies expansion and transfer processes, and ensures
greater flexibility for future development,

Logistics Connectivity: State Government stands committed to creating new avenues
for industrial growth by strengihaning conpectivity bebwoeon industrial clusters and
legistics nodes, This includes developing integrated logistics parks, enhancing last-mile
connactivity, and upgrading 1CDs and CFS facilities to reduce logistics costs and improve
supply chain afliciency. Tha State ranked 3rd in Easae of Logistics in India, supported by 8
Contalner Fraight Statlons, 5 Inland Container Depots, 3 Multi-Modal Logisties Parks, 1
Airport Cargo Terminal, and dedicated Eastaern and Wastern Freight Corndor.

Decongestion of cities: The State will also enable the ndustries located in the
congested areas of the city or non-conforming zones (where Master Plan stipulates their
shifting aflter certain time pariod] 1o the new areas baing developed and allow the inmer
areas for maora value-addad ity usa.

6.7. POWER

Power s a critical input for industrial operations, constituting aone of the major recurring costs for
anterprises. Baliable and affordable elactricity is assential for operating machinery, ansuring
production continuity, maintaining guality standards, and enabling moderm automation ancd
digital systems, Uninterrupted power supply enhances industrial competitiveness, reduces
production losses, and creates a conducive envircnment far attracting new investments,

Punjab State Power Corporation Limited (PSPCL) operates a robust power ecosystem designed

to ensure uninterupted, reliable, and atfordable eleciricity supply. The State's total installed
capacity stands at approximately 14,747 MW, sourced from State-cwned generation, central
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sector allocations, independent power producers, and renewable ensrgy assets. The power mis
is wall divgrsitiod, with neady 33% derived from renowable and bydro sourcas, a cantral sector
anare of around 28% cantnbuting to grid stability, and & balanced porfolio of State-ownead and
private thermal capacity ensuring dependable base-load avallability,

This generation base is supported by a robusttransmission end distnbution network, including a
400 &V ring main system, enabling reliable grid operations and efficient power evacuation,
Electricity demand is projected to grow at an average rate of around 5.7% annually owar the max
Sto 10years, informing forward looking capacity and network planning, whils T&D losses remain
at approximately 12,11%. Industrial consumers account for nearly 48,7% of total metered
consumption, underscaring their central role in Funjab’s demand prafile,

Further, despita baing an energy-surplus State, Punjalb bas acquirad 540 MW private thermal
power plant to meat future dermand reliably. Alengside cost competitivenass, ongoing raforma
focus on ease of doing business, accessibility, and equitable access to powar. Some of the
progressive reforms undertaken or proposed to be undertaken by PSPCL are outlined below

6.1 Annuwal Review of Average Advance Consumption Deposit (AACD): PSFCL shall
conduct an annual review of the Average Advance Consumption Deposit (AACD) and
enable timely refund of the excess deposite or comective adjustments.

6,72 Time-bound Electricity Duty Approvals: Chief Electricity Inspector shall process tha
Electricity Duty approvals within 7 days through standardized applicaton temalate,

6.7.3 Enmhancement of Contract Load for Small Power: As part of the powsr sector
refarma, PSPCL shall make provisions to enhance the sanctioned load Uimit for small
power connections for industnal units from 206W to 50 KW, This enhanoement will
enable industrial unit to mest higher operational power requirements without upgrading
to higher-category connections, thereby reducing the compliance cost, shormening
approval timelines, and supporting capacity expansion and Ease of Doing Business in tha
State.

&.7.4 Dedicated Feeders and Refund of Service Line Charges for Continuous Process
Industries (CPI): Continuous Process Industries shall be provided with Independsnt 11
KV feeder lines to ensure reliable power supply. Further, proportionate service line charge
ehall b= applicable charged if it is used by multipls consumers hawving similar continuous
Processes.

G6.7.5 Test Report Exemption: PSPCL has exempled the requirement for submilling test
reparts for electricity connections with a sanctioned (oad of up to 50 kKW and 100 KW and
above, ensunng faster and hassle-free approvals for small and medium consumers. Far
connaections excesding 50 KW and up to 100 kW, submission of 8 test report remains
mandatory; howsewer, no physical inspaction orvarification by PSPCL officialz iz required.

G276 Application and Agreement (ABA) Form Simplification;: PSPCL shallstreamlined the
Application and Agreermaent (A%A) process by transforming the previcusly lengthy and
procedural ferm inte a8 simplified single-page document,
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8.7.7 Decentralization and Streamlining of Feasibility Clearances: PSPCL has straamlined
the feas|bility process by simplifying approvals for low-rsk connections up to 2 MW and
delegating cases between 2-5 MVA to field-level officers with technical concurrencae.
Thiz threshold-based approach significantly meduces timelinez and reduces
administrative burden, thareby improving ease of doing business,

&.7.8 Reolease of slectricity connections for Electric Wehicle (EV) charging stations:
Regulatory reforms carried owt by the state now allow EV charging stations to ocbtain
independaent conngetions under the applicabla tariff without Feauiring landowner
carsent 'Eﬂ'lt-'l-blll'ls flaxibla daplaymeant of EV charging infrasiruciure across co rrrvarcial
and mixed-uza developments. In addition, EV charging stations operated for public wtility
purposeas have been classified as essential services.

7.9 Enhanced Renewable Energy Limit: Punjab shall enhance the parmissible ranewalble
energy capacty by allowing installation of systems up 1o 125% of the approved BPSPCL
load, increased from the currant limit of 1009,

&.7.90 Progreassive Claan Enargy Transition and Powar Sector Reforms: Ranewable Purchasa
Cibligation (RPO) targets are set to increase from 3335% 1o 43.33% over a five-yvear period,
supported by a series of progressive reforms undertaken by PSPCL to strengthen
raliability, flexibility, and ease of doing business.

6.7.11 Power Tariff Ratlonallsation: To enhance Industrial competitivenasa and provide long-
term cost predictebility to investors, the Stete shall introduce a balanced Time-of-Day
(Tol tariff reform featuring a8 T2 per unit peak-season surcharge offset by an
equivalent £2 per unit rebate during the nen-peak season. This structured framewark
ensures tarif! predictabllity while maintaining grid stability. By incentivizing off-peak
industrial operations, thereform enhances cost effictency, iImprove s capacity wutitization,
and strengthens Punjab’s competitiveness as an industry-friendly power destination.

Note: ANl power-related refarms shall be implamented subject (o approval by the Purjab State
Electricity Reguilatany Caommizsion (FEERCH,

6.8. WATER

Water is a gritical driver of industrial agtivity, and the textile sector requires an adeguate and
reliable supply for ite production procesees. The Punjab Water Begulation and Developrmeant
Authority (PWRDA) will formulate appropriate and sustainable policies for water usage, ensunng
tha avallability af guality water fer industrial applications, while aasing noarmms far grou ndwator
extraction to support industrial development.

6.9. SKILLDEVELOPMENT

The State acknowledges hat human capital s vital for industrial compatithverness, and tha rapid
advancemeant of technology and industry reguires a skitled waorkforce aligned with amerging
markel neads, To achieve this, tha State shall identity molliple areas of aollaboration for skill
developmeant through partnerships with the Government of India and via tha Public-Private
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Partrarahip (PPF) model. The State iz committed to strengthening iz skill develocpment
ecosystem to ensure that s demographic dividend is effectively harnessed for productive

workforce.

The Punjab Skill Development Mission [PSDM) has introduced a progressive senes of reforms
and adopted awell-structured strategy to enhance the employability of local youth. Through this
comprehensive approach, the PSDM aims to attract and retain skilled talent, strengthen the

industrial workforce, and promote sustainable sconomic growth across the state.

6.9.1

6.8.2

6.9.3

6.9.4

6.9.5

B6.9.5

6.9.7

6.9.8

6.9.9

The District Bureau of Employment and Enterprises have been established in all
districts to modemiss the depariment and eguip it with the state-of-the-ar technology
to facilitate industry requirement.

In the Financial Year 2025-26, the Department has provided job facilitation to 70,711
candidates through 1,356 placemant cam ps/job fairs. The depantmeant has facilitated
placemeant of 358,240 spplicants since Aprl 2022 through District Bureao of
Employment and Enterprises {DBEES).

Ower the years, Punjab Skill Development Mission has strengthened its presence in the
State., PSDM currently has 198 rural skill centres, 5 Multl sxill development centres and 3
Health Skill Development Centras.

PSDM has ampanelled 133 training partners and possesses a state-widae training delivary
capability acress Punjab. More than 2 lakh youth have been trained till date and
facilitated employment to morethan 1.10 lakh youth.

In addition, PSDM shall priontize advancing skill development initiatives and promoting
innovation by integrating muitiple skill fraining schemes to achieve greater scale,
efficiency, and synergy,

Enhance Industry-Academia Linkages: The State would strengthen industry institute
interaction to enhanae the amployability of manpewer and ensuring tha supply of skilled
manpower to the industry

Priority Access to State Skilling Programs: Industries will have preferential access to
programs undar Punjab Skill Development Mission, [Tls, and polytechnics.

Customized Training Programs: Industry-aligned training modules will be designed to
maet sector-spacific requirements, inciuding advanced manufacturing, technical
textiles, and digital technologies, Special impetus will be given to low skil labour, re-
skilling or up-skilling of axisting warkforce to make them Industry ready for the naw
requirements.

Focus on Innovation and Research: The State will promoete collaboration with leading
academic and esearch institutions to drive innovation and entreprensurship. it will also
focus on establishing cluster-zpecific skill centres for various manufacturing sectors to
ensure a steady supply of skilled workforce for industry.
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6.9.10 State will collaborate with Industry to engage yvouth under Initiatives like Apprenticaship
Training, On Job Training, Intemship Training, Hands on Training. Industry visita, Pre-
induction training, Skl Training at industry premises, Captive Employmeant etc.
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7. KEYINTERVENTIONS

7.1. MSME

Punjab, with a robust base of nearty 1.5 lakh MSME wnits, plans to establish a dedicated agency
- *“MSME Punjab’ under the Punjab Industrial and Business Development Authority 1o transfarm
ite MEME ecosystem into & highly dynamic and globally competitive sector. MEME Punjab will

serve asa singte institutional platform to enhance competitiveness, Improve access to finance,
technology, markets, and skills, and promoete cluster-based development, The following points
shows the vision of Punjab Governmant,

714

1.5

T

7.1.8

District-Level Single Window System: Strong single-window systems at the district
level will offer ona-stop servicas for clearances, regulatory approvals, and incentives,
along with facilitation In infrastructure, finance, and entreprenaurship developmeant.

Cluster-Based Industrial Development: The State shall identily, and map industrial
clusters using GISE and prioritize sectors like auto components, cycles, ftextiles, food

processing, and electranics to ensure focused policy and Infrastructure suppart,

Technology and Innovation Support: New Technology Centres and Commoen Fagility
Centres shall be setupin major clusters to provide R&D, design, prototyping, testing, and
training support, enhancing the technological capabilities of MSMEs.

Upgradation of Existing Infrastructure:; Existing Quality Marking Centres {QMCs) and
Industrial Developmeant Centras [(IDCs) will be modernized through PPP modals 1o
funcltion as echnology, testing, and skill devslopment hubs.

Adoption of Central and State Schemes: Punjab will promote central government

schemes including CLCSS, TEQUP, Lean Manufacturing, and ZED while creating state-
specific initiatives to bridge local gaps in MSME technology and qguality upgradation.

Infrastructure for MSMEs: Developed industrial sheds, flatied factories, and plug-and-
play facilities will ba created across distriols to provide ready-to-use Infrastructure for
MSHES.

Access to Finance and Capital Markets: The State will facititate M3ME access to bank
finance, promote listings on the NSE-EMERGE platform, and explore the creation of a
State SME Bquity Participation Fund with SIDEI and MSE to enhance capital access.

Growth Accelerator Program: Punjab will introduce bespoke growth sccelerator
services affering mentorship, coaching, and training for MSMEs in partnership with
intemational agencies to build compettiveness and scalability,

Envirenmental Infrastructure Development: The State will foster the devaelopment of
Common Effluent Treatmant Plants ({CETPs) and othar shared ervircnmental facilities on
a PPP model to support sustainable industrial growth.
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7.1.10 Revival and Rehabilitation of Sick Units: & comprehansive revival framework will bea
implamented for rehabilitating viable sick MSMEs, including district-wiss identification
and state-supported relief packages.

7.1.11 MSME Facilitation Councils: [Distnct-level MSME Facilitatton Councila will be
agtablizhed in key cities far quicker rezolution of payment disputes and other grievancas
under the MSMED Act, ensuring local-level accessibility.

7.2. RAISING AND ACCELERATING MSME PERFORMANCE (RAMP)

The Mimistry of Micro, Small and Medium Emerprises (MSME), Govemnmment of India, in
collaboraticn with State Governments and key ecosystemn stakeholders, is implemeanting thea
Raising and Accelerating MSME Performance (RAMPY Programme, a Wordd Bank—assisted
Central Bactor Scheme notfied on 30 June 2022, Concelved as a five-yaar programme spannng
FY 2022=23 to FY 2026=27, RAMP seeks to srengthen the MEME ecosystem across the country
by addressing systemie and structural eonstraints and enabling sustainable, inclusive, and
compeatitive growth.

The programme is structured around six strategic peiority areas, namely: [I] strengthening
institutional capacity and govermnance mechanisms at the Central level; (i) enhancing Centra=
State coordination and policy coharence; (il improving market access and integration for
HSMEs; (W) addressing challenges related 1o delayed payments; [ edpanding accass 1o
affordable and timely finance; and (vi) promoting enwronmentslly sustainable and rezource-
efficient practices within the MSME sector.

To cparallonalize the program me, the MIinistry invited States and Union Tarfitories 1o subemit
Strategic Investment Plans (SIPs) aligned with prescribed frameworks. States were supported
through technical assistance during plan formulation, followed by a rigorous appraiszal and
approval process, Inthis contest, the Department of Industres and Commerce, Sovernment of
Punjab, submitted its SIP an 10 January 2024, proposing 17 targated intervantions with an
astimatad cutlay of INR 879,98 crore, Based aon detailad evaluation, the Minkstry approved 1.3
intervantions and sanctioned a grant-in-aid of INR 120,35 crore under the RAMP Program me, fully
funded by the Gowernment of India.

Under the RAMP Programme, Punjab is Implementing a set of targeted Interventions to
strengthen the MSME ecosystern through digitalization, institutional strengthening, market
access, capacity building, inclusivity, and sustainability. ey initiatives include developmeant of
aunified Punjab Digital Platfarm and a dedicatad MSME Wing within the Departrment of iIndu stries
and Commarce, astablisimant of an Edpoart Promation and Facilitation Call and MSME-zaM
Faclitation Centres to enhanca markel aocess and public procurarmda il participation; and
capacity building of MSMEzs and departrmental officials in identified focus sectors. The
interventions also  promote  womean-owned enterprises. green and  energy-efficient
manufaciunng practices, and quality upgradation through linkages with teating laboratories and
RAD institutions. Further, the programme aupporta skill developrment through strengthening
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Govermmeant ITlz and Polytechnics, including use of Virtual Beality—-based training infrastructure,
anables Industry 4.0 adeation in high-potentiel sectora, and ensures last-mile support through
daployment of WaparSahayaks across districts,

The approved intenventions in Funjab are designed to modernize institutional systems, enhance
MEME compatitivenass, Tacilitats technology adoption, streangthen market linkages, and Build
skilled human capital, The Interventions alao place emphasis on nclusivity, with specific focus
an wormen-led enterprises, as well as on the adoption of green and sustainable business
pracitices. Collectively, these measures are expected to institutionalize beat practices, improve
antarprice resiiense, ond enable seals and Innovation aeross the MSME value ahain in Punjab,
while contributing 1o broadar national objgctives of aconomic growth, amployrment ganeration,
and sustainable development.

7.3. CLUSTER DEVELOPMENT SCHEME

Funjab will edopt a cluster-based strategy to drive MSME sector development, leveraging
ecanomies of scale, shared facilities, and collective efficiancy among co-located anterprises,
Tha State aimsa to optimize the uze of Cantral Governmant’s cluster development achemes, while
alsa introducing s own State-lovel olustor devalopment program to address unmoet neads and
bricga gaps in axisting Mrameaworks,

Clustar intersantions will be dosigned to strengthen infrastructure, technelogy adeptian, and
market readiness of MEMEs through proactive collaboration betwesn governmeant departments,
industry associations, and Spacial Purpose Vehiclas (SPVs) formead by cluster meamberrs. The
objective is to create a synargistic environment that fosters innovation, cost competitivenass,
and sustalnable industrial growth,

Punjab s=eks to harnessa the Govemment of india's MSE-CDP Scheme, as notified or amended
frem time to time, with enhanced commitment and strongar financial partcipation to drive
cluetar-based growth across the State

7.4. START-UP

Punjab envisions bullding a vibrant, inclushe, and innovation-driven startup ecosystem to
position the State as a leading hub for entrepreneurship and new-age enterprizes. Anchored in
the State's strong enterprizing culture and supported by 8 growing base of 1,261 registered
startups, the vision locuses on ransitioning towards kKnowledge- and technology-driven
busineszes, strengthening institutional and incubation support, and fostering desp industry—
soadamin linkages. Through targeted interventions across skilling, infrastructure, market
access, and regulatory faciltation, the State aims to enable startupe to scales sustainably,
generate amployment, and contnbute meaningfully to Punjah's long-term aconomic growth.

7.4.1 Trancition to Knowledge- and Technology-Driven Enterprizes: The State aime to
transition from raditional enterprise modals o knowledge- and technology-driven
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starups by Tostaring a culture of innovation, resesarch, and antrepranaurship as Key
drivers of future econormic growth.

Strengthening the Startup Punjab Ecosystem: The State shall further strengthen
Startup Punjab as the nodal agency to coordinate and align Central and State initiatives
supparting startups, innovation, and entrepreneurship BCross sectors.

Leveraging Academie and Research Institutions: The Stata shall leverage leading
academic and research institutions including 1T Ropar, IS8 HMaohali, USER, NIPER, and
State universities to promote ressarch-led entreprensurship through strong industry—
academialinkages,

Expanding Incubation and Acceleration Infrastructure: The State aims to astablish
and strengthen incubation cenfres and accelerators across universities, colleges,
government institutions, and the private sector to support startups from ideation to
commercialization,

Promoting Sector-Focused Startup Development: The State shall promate sectar-
specific starups and incubators in priorty areas including digital manufacturing,
bictechnology and life sciences, agro and food processing, healthcare, touriam, and
information technology,

Facilitating Access to Markets, Mentorship, and Networks: The State shall enable
startups to access domestic and global markets, mentorship, Investor networks, and
industry partnerships through ecosystem linkages and collaborations,

FPromoting Inclusive and Rural Entrepreneurship: The State alms to promote Inclusive
growth by supporting women entreprenaurs, S0/ othar gender / differently abled
entreprensurs, and rural impact startups through targeted programs and handholding
SUpparnt.

GCreating Common Infrastructure and Co-working Spaces: The State shall facilitate the
davalopmant of co-working spacas, BED and testing facilitias, digital infrastructura, and
sharad professional services to reduce operational barriers for startups.

Enabling Market Access through Public Pracuremant: To support stariup scaling, the
State shall provide eligible startups with relsxations and prefersnces in public
pracurament |n accordance with applicable Governmaent orders.

Simplifying Startup Engagement through Digital Platforms: The State shall provide a
single digital interface through the Startup Punjab Poral and Moblle App for startup
registration, compliance, approvals, and ecosystem collaboration.

7.5. RESEARCH & DEVELOPMENT

The State recognises the role of a robust research and innovation ecosystem to augment

industry's technological advancement and accelerate the State’a transition towards high -value,

knowladge-driven industries. The State will promote industrial research, nurture innovation-led
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anterprises, and strengthen linkages batween academia, Industry, and stam-ups to foster a
culture of continuous technalegleal Improvement,

7.8.1 Promeotion of Innovation Ecosystem: Punjab aims towork toward s establishing a strong
innevation emdranment by ehcouraging rasearch-led growth, supporting technology-
driven enterprises, and positioning the State among leading innovation performerns in the
courtry. Targeted interventons will promote adoption of new technologies and

strangthen innovation capacity acrass sectors,

7.5.2 Supportfor Industrial Research: The State will incentivise both in-house R&D units and
standalone reasarch facilities to promote industrial innovation. Assistance will be
provided to enterprises and associations investing in research infrastructure, product
davelopmant, and bechnology anhanoerment,

7.6.3 Centresof Excellence ([CoEs):The Stateis actively working towards establishing Centras
of Excellance in collaboration with premiar institutions and Industry partnars. Thaese
Cantres will sarse g8 hubs for eector-specific ressarch, advanced ekill developrnent, and
technology transfer. Support mechanisms, including grant-in-aid, may be extended in
accordanca with secteral requiremants and govermment prionties.

7.6.4 IPR Awareness and Commaercialisation: The State aims 1o scale up awarenoss of
intallectual proparty rights [IPR) by expanding cutraach beyend major cities and anaunng
asccassibility to rural and grassroots innovators. The State assertively encourages
MEMEs, Industry, and academie institutions to commarcialisa their intellectual property
through structured facilitation, capacity building, and collaborative platforme.

7.6. EXPORTPROMOTION & IMPORT SUBSTITUTION

Exports are a critical pitlar of Punjab's industrial growth strategy and a key driver of employment
generation, value addition, and glokal integration. Bullding an its strong manufacturing base,
vibrant MSME ecosystem, skilled workforce, and strategic logistics advantagas, the State seeks
to deepen its integration into global value chains and enhance export competitiveness across
priority sectars. Through a combination of seclor-focused interventions, trade facilitation
measures, and institutional suppoert mechanlasms, Punjab alms (o sccelerate export-led growth
while strengthening quality, technology adoption, and market access for its exportars.

FE.1 Punjab s positioned as a leading manufacturing and axport-driven aconomy In Narharn
India, supported by its robust industrial base, strong MESME ecosystermn, skilled
weorkforce, and well-developed logistics infrastructure. The State's exports have shown a
sustained growth of 415%, rising from INR 42,190 ¢croara in 2018-18 1o INR 59,582 arore in
202425, reflecting  diversification  acrass  key  sectors  and  improvad  global
competitiveness. Punjab's export basket is anchored by high-performing industries
ineluding textile, agricultural products, bheavwy machinery, sporls good, apparals ate,
which togethar account far a significant share of tha State’s autbound trada.

7E.2  Alignad with tha vision af Almanirbhar Bharat and tha Siate’s goal o strengthan its
positionin global value chaing, Punjab aims to accelerate export growth through targeted
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sectoral strategias, improved trade Tacilitation, and a supportive incentive fTramework Tar
export-ariented industries. Unlocking Punjab'es next phase of export expaneion will
require tailored interventions that enhance export competitivenass, strengthen quality
standards, upgrade technolagy, and improve access to international markets.

6.3 Punjab aims to create and nurture strong capabilities, by providing structural and
ppearational suppart o scale axports:

7.68.4  Incraasing awaraness of available export financing instruments,

7.6.5 Reducing transportation and logistics espenses through development of CODs and
Dadicated Fraight Tarminals (DFT) networks,

7.6.6 Minimising regulatony hurdles and streamltining logiatica conatraints,

7.6.7 Widening global market access through digital trade and intzrnational buyver networks,
1.6.8 Daveloping advanced Tacllities for testing, cemtiflication, and packaging,

7.6.8 Deapaning sactoralclusters by promoting aggregation, collaboration, and scale.

7.68.10 The Stats will further promote the One District One Product (OQDOP) initiative to
showoasa district-specific strengthe and enable artizana, MEMEs, and sectoral clusters
to scale their products for internaticnal demand. Under this initiative, focused actions
will include providing Market Development Assistance (MDA) for intemational fairs and
buyar-saller meats, creating Common Facility Cantras (CFC) for guality enhancemaeant,
and integrating ODOF products with the District Expart Action Flan. Further suppart will
encompass digital marketing, virtval exhibitions, coverage of export certification costs,
and dedicated training program:s for artisans and units on intarmational guality standards,
design expectations, and export-ready packaging practices.

7.6.11 Adedicated Export Promotion Council will be established to serve as the nodal body far
export facilitation, assilting entemrisas with market intelligance, documentation, and
compliance, while slao supporting their participatien in domestic and international trade
fairs, exhibitions, and Punjab-branded pavilions. Together, these interventions aim to
create a robust, diversified, and globally competitive export ecosystern in Punjab.

7.7. SUSTAINABILITY

The Siate recognizes thal sustainablea development is integral o long-term  indusirial
competitivenass, emnvironmeantal protection, and inclusive economic growth. In alignment with
Punjab Vision 2030, national climate commitments, and the Sustainable Development Goals
(SDGs), the State is committed to integrating sustainability principles across energy, Iranspor,
industny, water, and waste management. Punjab's sustainability framework aims to ensurs
resourca afficiancy, pallution raductian, climate resilience, and Improved gualiny of Llite whila
asupporting future-ready industrial developrment.

77,1 State Sustainability and Energy Vision: The State’s sustainability stratogy is guidad by
the following three pillars:
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Environmental Protection and Clean Energy Access: Ensuring a cleaner environment
by redusing pellution, emissions, and environmantal axternalithes, while previding
adequate supply of clean, affordable, and reliable enargy across the Stata.

Inclusive Growth and Resource Efficiency: Enhancing living standards by enabling
acoess to modam energy and essential services in an affordable and raliable manner,
while promoting efficient technalogies in energy production, indusirkal processes, and
waber usa to reduce consumption of natural rescurces.

Economic Resilience and MNatural Gapital Enhancement: Increasing the State's
economic wealth by strangthening natural capital, reducing dependence on imported
fuels, optimizng in-state resource utilization, and establishing integrated planning and
monitering frameworks for sustainable energy and resource management.

Clean and Sustainable Transport: The State shall promote large-scale electrification of
public transport, supported by vehicle scrappage initiatives and emerging hydrogen
mability solutions, with the objective of achievingup to 58% reduction in transpart sector
emissians by 2047, Te promeie inclusive and sustainable maobility, Punjab provides free
bus trevel for women on all government-run bus services operated by Punjab Roadways,
PUMBLE, and PRTC, This initiative encouragaes greater use of public iransport, enhances
wamon's acoess (o aducation, SrmpRaymant, and public serdcas, and contributes to
reduced private vehicle usage, congestion, and tranepon-related amissions.

Low-Emission Residential Energy: The Stata shall facilitate a transition towards near-
zaroemisgions from residential cooking through universel access to clean cooking fuels.
Punjabtargets 1009 LPG coverage in urban areas by 2030 and in rural areas by 2047, with
the abjective of reducing indoor air pellution, improving public health cutcomes, and
lowering dependence on traditional biornass fusls.

Sustainable Industrial Water and Effluent Management: Recognizing water asa critical
coemponernt of sustainable industrial development, the State has established Common
Effluant Treatment Plants (CETPs) across key industrial clusters, particularly in textila
dyaing, leather, alectroplating, and manufacturing sectora. Punjab has multiple
eperational CETPs, inctuding high-capaeity facilities in Ludhiana and Jalandhar, which
anable centralized treatment of industrial affluents, ensure regulatory campliance, and
reduce envircnmental pollution, while alzo supporting MSMEz by lowering individual
treatment costs and immproving envirconmental perfformance st the cluster leavel.

Sustainabls Waste Management and Circular Economy: The State shall pursue
Etglﬂlltlall"l\' reduction n emissions and environmental impact Trorm salld waste through
the phased remeadiation and closure of legacy landfillz and the adoption of ecientific and
sustainablz waste management practices. These inclede composting, anaermbic
digastion, recyeling, matarial facovary, and waste-to-rasoured solutions, with amphasis
on waste segregation at source and decentralized processing. These measures are
intended to support a circular economy, reduce landfill dependency, and promote

afficihant resource utilization.
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8. DEFINITIONS

8.1. GENERAL DEFINTIONS

3.1.1

8.1.2

8.1.3

2.1.4

8.1.5

Aerpspace Industry: Aarcepace Indusiry shall include the units in the aarospeca vaelue
chain Trom raw material o finished products which add value o aerospace products’
Intermediates, residues both hardware and software. 1T shall nelude inter alia chil &
military alrcrafts, rotorcrafts, helicopters, business jets. This atso Includes design,
resaarch, development and prototyping. Further, it will alse include gulded missile
companent, UaYs and related componants, propulsion units, overtiaul machinery,
rebuilding, manufacturing com ponents ste.

All Manufacturing products classified under Section © of Mational Industrial
Classification |NIC) 2025 are aligible under the Pollcy except those spacifled in the
negative kst inthe Policy. In addition, cerfain sector specific definitions will be followed
for the Policy as outlined in the policy and guidelines.

Approved Industrial Park: Approved Industrial Park means an Industrial area, Focal
Paint, Industrial Estate, Fikad-use Industrial Fark, SEX, Taxtila Park, Biotach Park, IT Park,
Industrial Township, Growth Centre, Food-Precessing Park, Legistic Park or any ather
similar project approved by the Competant Authority of the State Government or the
Central Government as the case may be,

Approved Projact Cost: Approved Project Cost means the cost of the project, othar than
working capital, as approved by the term loanfsecured loan lending institution orin case
of joint financing by the lead tarm loan/sacured loan lending institution, in respeact of salf-
financed prajects, the Approved Project Cost will be as appraised and approved by the
Scheduled Commerzial Bank/SIDBIany other instiution spproved by Public Sactor
Banka.

Date of Commerclal Production (Do GP): The dala onswhich cemmercial production has
started, as Indicated in the Udyam Registration In respact of Micra, Small & Madium
Enterprises or IEM Part B/ Industrial License [IL) in case of Large Industries, as the case
rriay b,

DoCGP will be determined basad on the documentary evidenca i.e. first sale invoice of
eligible manufactured/sorvice tem, 1o be provided by the investor, Other documents
including VWATASGSET returns, power bills, bills of purchase of machinary elc. may ba
considered, If reguired by the Sorutiny Commities,

In case of Phasad production/Expansion/™odemization, the date of production, as
declared by the promoter after capitalization of complete Investment in the books of
accounts for relevant phased Expansion/ Modernization shall be reckoned as date of
commerclal production of case of Phased production/ Expansions Modemizatlon,

In casa of any disputa on DoCP batwaen the Unlt and the Departrmoant, State Lavel
Committee (5L will review, and ta decision shall be final,
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a8.1.7

B.1.8

B.1.9

B.1.0

B.1.11

B.1.12

B.1.13
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Dafence Manufacturing emterpriae: Defence Manufacturing enterprize shall mean
manulacturing antarprises which are supplying o Ministry of Datence, Governmant of
india or their equivalent in foreign countries at least 50% of value of their finished goods
as avarage of last thres yaars OR should have sacured defence order worlh at least INR
10 Crore as average of last three years, from Ministry of Defence, Government of India or
their equivalent in foreign countries. However, in case of a new unit, a bank guarantes
sguivalent to the amount of CLLVEDC for a period of 2 years aftarcommercial Production
shall be obtained, The new unit shall also file thelr annwal production return by 30th June
of awary year reporting the detence order worth Rg 10 crores as an average for the next
thiree yaars, The dafiniton shaltl covar thogse units also whikch are supplying com panant of
wiarth at least 50% of value of their fineshed goods to the units swho in i is supplier (ag
per terms lald down In above para) to Minkstny of Defence, Govt, of Indla or thelr
sguivalent in foreign couniries.

Department: Department in the policy means the Department of Incustries &
Commerce, Government of Punjab.

District Level Committaa: District Leval Committee (DL mesns the Committes under
the chairpersonship of Deputy Commissioner of the concarned district setup under thia
Paliey for sanction of incentives.

DPR: Detailed Project Beport means a document, depicting physical financial and non-
fimancial prajections relating te tha unit, duly appraised! approvad by a financial
Institution or 8 Schaduled Commercial Bank at the time of sanctioning term losn and/or
sacured loan, before the date of commercial production.

In case of Seli-Financed Units, DPR ahall be appralsed and approved by Scheduled
Commercigl Bank/SIDBfany other institution approved by Public Sector Banks, before
the date of commercial preduction,

Effective Date: The Policy shall corme into forca from the date of its notification by the
Government.

Electricity Duty: Electricity Duty shall mean the duty levied and paid to the State
Governmant an electricity suppled by PSPCL or any licensae ar electricity trader or
generaling company to o consumer, as the State Govermment may notify from time to
time, with the provision that any contrbutions made out of the Electricity Duty levied,
including deposited in the Social Security Fund ate,, shall not ba axem e,

Additionally, any other levies, fees, duties, and cesses, such as the Infrastructure
Devalopment Feea (IDF), ete. 2hall not be exempted.

Existing Unit: The unit which is already in commercial production and is not covered as
Mew Unit or Existing Unit undertaking Expansion ae defined under thie policy.

Expansion: & unit could be considered under expansion with orwithout diversification, if
itis invasting at least 25% ol he Original FCI during espansion and it lesads to min 25%
incraasa inunit’s axisting installed capacity. Tha investrmant made by the unit on building
and plant & machinery 8 months prior to acceptance of CAF shall not be included In the
aligible FC| for expansion.
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Tha start of axpansion shall not be earlEar than 5 years from the DoGP of the unit under
IBOP-2028 or cdate of |-CAF approval fof migratad units, as the case may ba, undar this

policy.

8.1.14 Exporting Unit: Exporting Unit, means an eligible industrial unit edporting at least 25% of
its Eliglible Manufactured Products in markets outside India, with minimum value addition
of 33% having a wvalid Importar Exportar Code (I[EC), against diract receipt of forsign
exchange.

8.1.15 GS5T: Goods and Sarvice Tax

8.1.168 Industrial R&D labs, Industrial Testing Labs: It shall mean Industrial R&D and testing
labs with @ minimum imvestment of Bs. 50 lakhs in eligible machinery, equipment &
sarvice-related specialired software. The facility shall be for self-consumption,

8.1.17 Installed Capacity: Installed Capacity refars to the maximum production capacity of an
industrial unit recorded in the Industrial License! IEMICTO.

118 IT/IMesS Unit: As delined in rmspective sectarl policy ol IT/ITES

£.1.1% Modernization: Modernization refere to those edsting units, upgrading their technology
and invasting on eligible plant and machinan, only related 1o procduction far Tha axisting
game product{s). The unit should be in cornmercial production forat least 7 years for the
existing/same  product{s), prer o the date of Commearcial prodection  aflaer
mindarnization. Tha eligible Plant & Machineny under modermization shall be cansiderad
from the date of notification of this policy.

8.1.20 Met Sales: It refers to the total value of basic sales from eligible manufactured goods/
sarvices during a Tinancial year, excluding trading, scrap, axes, incoma Trom non-
operating sourcas viz. infarast, grants, subsidies, or resale of goods,

B.1.27 MNew Unit: & Mew Unit will ordinarily ba ot up at o new site and may or may not have
saparate WAT/GST registraton.

. AR existing enterprise which sets up @ Mew Unit in the same premises shall be
considered for incentives provided the New Unit is located in a distinet bullding/
structure, provided the unit has separate VAT/SGST Registration number from the
axlsting anterphse,

. if any esisting Industrial Enterprize sets up a new unit for the same productmew
product at differant location in the same name it will be treated as New Unit far the
purposa of sanction of warious incentives, provided the new established unit haa
separate VATSGET Registration number from the existing enterprise. However, if the
unit hazn't obtained separate VAT/SGSET Registration number, the unit zhall
mandatorily maintain aeparate boocks of account in respect of the project, clearly
reflecting capital iInvestmeant, purchases, taxable outward supplies, input tax credit
utilization and net 2GET payment attributable to such expansion. The unit shall also
rmaintalna separate lxed assat registar and install a soparate aleotricity matar or other
wvarifiable production records te establish independant operaticnal capacity of the unit
and any athar account/documents as prosonbed by the Commissionar of State Tax
(Exgize and Taxation Dapartment, Punjab).
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Further, the unit shall execute an Indemnity Bond In favor of the Taxation Department,
undertaking that the incentive claimed pertains strictly to eligible expansion activity
and that any incentive found to have been claimed on ineligible Met 2al, unvenfiable
records, or misclassified transactions shall be liable to recovery along with applicable
interest, without prejudice Lo any other action under law,

Failura to maintain veanfiasbla segregated records or to furnish the prescribed
Indemnity Bond shall render the unit ineligible for incentive,

The methodology for determining the attributable turnover or Met SG5T shall be
notified saparataly.

A unit shall obtain separate G5T registration, wherever applicable, before the start of
the investmeant (an Bullding and Plant &Machinery) in the state.

If an existing unit undertake e<pansion at the samefadjacent location or in land
separated by a canal’ Road, then it shall be treated as expansion case, provided it has
game G3T number and manufacturing process at both the location is interlinked, In
case of any other specific case the matter shall be decided by committes under the
chairpersanship of Director of Industnes and Commerce, Punjab.

Shifting and Relocation; Shifting ar relocation of an existing manufacturing unit, which
has not yet availed any incentive under any policy (i.e. shifting of Plant & Machinery)
from owned/rented/leased premizes to 3 subsequently newly owned land and
building shall be considered as a New Linit, provided the unit commences cperations
at the new premises, Only plant and machinery which has been purchased after the
purchaze of the land would be considered as the part of eligible FC| in addition to
eligible investment in Land & Building. The date of first sale invoice of =ligible
manufactured iteams from the new premises, post notification of this palicy, shall be

treated as the date of commencement of production.

Person with Disability (PwD}): & person with Disability shall be defined in accordance
with tha Right to Person with Disability Act, 2018, as amendaed time to timae. For tha
purpose of this policy, a person shall be considered as having disability if he or she
possesses a benchrark disability of not less than forty percent (40%), as duly cartified
by authorized competent authority,

Palicy: Policy shall maan Punjab Indusirial and Business Development Palicy (IBDP)
2026, as amended from time 1o time

Post-Production Incentives: Post Production Incentives are the incentives (othar than
Pre-Production Incentives) that are avallable te an Eligible Unit after the date of
commencemant of Commercial Production.

Pre-Production Incentives: Pre-production incentives refer to benefits i.e. exemption
from stamp duty and exemption of CLUEDC charges.
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21268 Property Tawx: Property tax is the local tax as lewvied by wrbanfrural local =elf-
govarmmantfauthority of the area.

£.1.27 Self-Financed Unit: The Unit set up with own funds/ unsecired loans without any direct
involvament from Commerciel Banks Ff Financial Institutions etc. i treated as Self-
Financed Linit

B.1.28 Stamp Duty: Stamp Duty is duty payvable as levied insahedule 71-4 of Indian Stamp Acton
transfer of property. It shall not account any other charges including registration fee,
infrastructure develo pment Gass, social Secunily Teed cass ato. Levied under Schedulal -
B and Schedula 1-C of the Act.

£.1.29 Start of expansion: Date of Tirst invaice for the eligible expenditure on building or Plant
and Machinery, as the case may be, under axpansion.

B.1.30 State Governmant: Any reference 1o the Stata Govarnment in this pobcy shall mean
Government of Punjab in the conserned departmaent,

£,1.31 State Level Committee: State Lovel Committes (SLE) means the Committes under the
chalrpersanship af Administrative Searetary, Department of Industnes and Commerse,
Punjab setup under this Policy for sanction of incentives,

B.1.32 Unit: Unit is a project set up at a particular location for which CaAF has been filed an the
onling portal, by a Legal entity in the State of Punjab, and the legal entity may or may not
have other projects at different or same location, to manufaciure & product(s] or 1o
provide a service(s|,

8.1.33 Upit wunder SC Category: A Unit wath 109 SC entrepreneudrd’s as
proprietor/partner/diractors, as the case may be, belonging to SC category as notified by
the Government of Punjab from time to time.

2.1.24 Unit under Waoamen Category: A unit with 100%%-woman entrepranaurfs as proprietor
/partnaridirectore, asthe case may ba.

2.1.28 Valus Addition: Value addition refers to the end product's basic value (taxabla value as
applicable) increased, after it undergoes processing or manufactunng, compared to the
basic cost tazable value as applicable) of its raw matearials or inpots,

&8.1.36 Value Added Tax (VAT VAT i5 a tax as levied under The Punjab WAT Act 2003, as
ameandad from tme to time.

8.2. FCIDEFINTION

| 8.2.1. FIXED CAPITAL INVESTMENT

Forthe purpose of availing fiscal incentive under this policy, FOI refers to the investment inourred
on the fellowing components as per the Approved Project Cost

1. Land as prescribed under clause 3.3 of DS0G,

2 Bullding as prescribed under clause 3.4 of D3OG,
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4. Plant, Machinoary & Equipmant as presoribed under clausa 3.5 of DE0G,

FCI shall include cost of land. building, plant, machinery, and aguipment as par the approved
project cost. The eligible costs and the manner of assessment have been deecribed below.
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9. ABBREVIATIONS

SrMHo Abbreviations

1. CaF Common Application Form

2. CACP | Committes for Approval of Customized Package
3. CETP | Common Effluent Treatment Plant

4. CFC | Commen Facility Centre

5. CLCSS | Credit Linked Capital Subsidy Scheme

B L cw ' Change of Land Use

7.  COES | Centre of Excellence

a DCP - Date of Commuaraial Production

9 DPIT - Dapartmant for Promaotion of Industry and Internal Trade
1. DFR Detailed Project Report

11, DeOG [ Detalled Schemes And Operatlional Guidelinas
12, ED Elactricity Dty

13, EGE ' Emplovment Generation Subsidy

14. EODB | Ease of Doing Business

15. EPFO | Emplayees’ Provident Fund Organisation

16, ESIC - Employess’ State Insurance Corporation

17 FCl | Fixed Capital Invastmant

18. FIn Foreign Direct Investmeant

19,  FOB | Free On Board

20. &5 Geographic Information System

21, GHMDIC G District Indwstries Centra

22, GEWVA Gross State Value Added

23, IBDP | Industrial and Businass Developmeant Policy
24, ICD Inland Container Depot

25, [ 50 | Industrial Development Centres
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26, IEC Imparter Exporter Codea
27. IEM " Industrial Entreprensur Memorandum
28, IFEFF Invest Punjab Business First Portal
29. | IPR | Intetlectual Property Rights
3. ITl= - Industrial Traming Institute
a1, Ko Kilovolt Ampare
32, | KVAH | Kilovolt-Ampere-Hour
33,  MSE-CDF | MSME Cluster Development Programme
34, - MEME | Miere, Small and Macium Enterprise
35, MY Mega Watt
38, CNIC | National Industrial Classification
a7, | NOC | Mo Objection Certificate
3s. | NAI | Mon-Resident Indian
39, MSE Mational Stock Exchange
40, QDopP | One District One Product
41, OEM - Original Equipment Manufacturer
432, PaN | Parmanent Account Number
43, PAPRA | Pu njab Apartment and Property Regulation Act
44, PF | Provident Fund
45, ' PPCB | Punjab Pallution Contral Board
4, PPP | Public-Private Pa rtnarahip
47, PEIEC | Pu njab Small Industries & Expont Corporation
48, PSPCL | Punjab State Power Corporation Lid
45, Pl | Persons with Disabilities
a0, QMG Quality Marking Centres
51, . R&D | Ressarch and Devrelopmeant
a2 | SGST | State Goods and Servics Tax
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SIDEI Small Industries Development Bank of India
SLC State Level Committee

SPW Speciﬁl. Purpose Vehicle

TEQUP Technology and Quality Upgradation Support
TPH Tonnes Per Hour

WAT Value Added Tax

ZED Zaro Defact Zarc Effact

ZLD 2ere Liguid Discharge
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10. ANNEXURES

ANNEXURE |

10.1NEGATIVE LIST

Mo financial incentives under this policy shall be available for following industries:

(i}

(if)
(iii)

(i)
v
[v)

[vii]

Manufacturing/packing of all alcoholic preducts shall be treated in the negative list,
excapt standalone units that are manufacturing alcoholic products not included in
Division no. 11 - "Manufacture of Beverages"” of NIC Code 2025. Provided only those
standalona Bio-ethanol units will bacome eliginle for incentives, only i1 does not supply
products to any industry in negative List.

Manufacturing of Tobacco products including Cigars, Cigarettes and Gutka

Bricks Tile Kilns except Fly Ash based bricksftles and other concrete products
manutacturad by Machinary/'Equipment atherthan Kiln,

‘Yanaspati Ghes Mills upto INR 10 crore FCI
Rice Shellers upto INR 10 crore FCI
Standalone Marriage Palace/Banguet Hall

Refining of used oil for edible purposes
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AMNNEXURE Il

10.2FORMULA TO CALCULATE Net SGST and Net VAT

10.1.1. Definition: Net SGET to be considerad for Relmbursemant maans that the Eligible
Industrial LUnits shall be entitled to get reimbursement of SG3T amount pald through
cash ledger against the cutput lability of SGST on Met Sale of eligible products. The
aligible unit shall first have to utitize all the eligible ITC available in itz Credit Ledger
maintained on the common portal, including eligible ITC of IGST as provided undar
Section 49 of the Punjab Goods & Services Tax Act, 2017 ae may be amended from time
to time, before adjusting the SGST amount through Cash Ledger. The quantum of ‘Net
SGEST"shall be computed as under: -

nel CEST +net 5G5T)
i A= (
z
1] IT GST rate is up Lo 3%, Mal S3G5T= 1007 ol A
2] If GST rate is more than 3% and up to 10%, Met SG5T= 75%of A

3l If GST rate is mere than 10 % and wp to 18%, Net 3G3T= 0% of A
4] It GST rate is above1 8%, Net SGST=25%0f A

10.1.2. Incase of VAT, the quantum of ‘Net SGST” shall be computed as under: -

1) IF AT rate is up To 5%, Met SG5T= 100% of net VAT paid on intra-state Net
Sale

2) ITWAT rate is more than 5% and up to 10%, Net 3GST= 75%af net VAT paid

an intra-state Met Sala

3) If VAT rate iz more than 10 % and up 1o 15%, Met 3G5T= 50% of net VAT
paid on Intra-state Net Sale

4} If VAT rate iz abowe1 5%, Met SGET=25Mof net VAT paid on intra-state Net
Sale

Provided that

a) Inthe case of a unit with multiple outputs having more than one GST/AAT rate the
incentive amount as above shall be calculated pro rata to the respective sales

(valua as defined in relevant law) of aligible outputs; and
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b) Owverall guantum andfor periodfor claim of incentives shall remain same as defined
in Chapter — & of IBDP-2026 (as amended from time to time) for the respective
category. Availing of incentives up to the overall and annual ceilingas applicable
shall depend upon the capacity utilization of the unit during the eligibility perod.

¢} Beyondthe above formulation, following terms and conditions shall be applicable:

a) Incase of Units which have opted for Composition Lewy Us 10 of the
Punjab GST Act 2017, the incentives shall be the amount paid by
such Unit to the State, a3 per the retums filed by the Unit.

b} Theincentive shall exclude any refunds entitled to be obtained by the
taxpayear for any reason including on exports, or deamad axports.

) Theincentive shall not apply to Tax lable to be revised on account of
amy credit note issued to the recipient (buyer}.

d) Theincentive shallnotapplyto any taxthat may bacome payable due
to any show-causa notice issued by the department on grounds of
collusion, fraud, misrepresentation and other =imilar grounds
mentioned in the GST law requiring penal action.

&) The incentive shallnot be given in reapact of any tax credits which the
tax payar has failed to avail on any grounds whatsoever (like late filing
of prescribed return or the fraudulent conduct of his supplier atc.)

fi Theamount of input tax credit available in the elactronie cradit ladgear
of the registered person on account of integrated tax shall Tirst be
utitized towards payment of integrated tax and the amount
remaining, if any, shall be utilized equally towards the payment of
Central tax and State tax.

gl The utilization of ITC shall be regulated on the following lines: -

The amaount of input tex credit available in the electronic credit ledger

af tha ragistered parsan on account of-

1. Integrated tax shall first be utilized towards payment of integrated
tax and the amount remaining, If any, may be utilized egually
towards the payment of Central tax and State tax, or as the case

may be;
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the central tax shall first be utilized towards payment of cantral
tax and the amau it remaining, if oy, may be otillized towards the
payment of Integrated Tax;

the State tax shall first be utilized towards payment of State tax
and the amount remaining, It any, may be utilized towards
payment of intagrated tax

Provided that the input tax credit on account of State tax shall ba
utilized towards payment of integrated tax only whera the
balence of tha input tax credit on account of central tax is not

available for payment of integrated tax. lHustrations sttached: -
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IMustration-1

M5 ABC s manufacturer of readymade garments and has tax lability of Bs, 1 Lakh (1GST-
80,0007, CGST-25,000/-, SGST-25,000/-), He has made inter-State purchase with 15T ITC
armounting to Rs. 75,0000 and has made local purehasa with CGET ITC and S5GET ITC af Hs.
.00/~ each.

Description 1GST | CGST SGST
Tax Liability 50,000 25,000 25,000
|GST TG 50,000 12,500 “12.500 |
CGETITC | 7,500
SEETITC 7,500 i
Tax paid incash MIL 5,000 5,000

*Balance ITC IGST has been aqually utilized for discharge of CGST and SG5T tax Uability.
A% par lormula proposed, the Nal 3GET is calculated as
Farmula [A) = (C+S)/2 = [S000+ 5000]/2 = 5,000/-

Since the commedity |8 taxable at the rate of 18%, therefore Net SG3Twill be calculated as per
slak 3)i.e, 50% ol A e, 20/100 * 5000 = R, 2,500/

Ilustration-2

Mis ABC ls manutacturer and exporter {assuming the commod ity 15 taxable @18%), The tazpayer
has exports amounting to Rs. 500,000/ (without payment of tax under LUT) and Intra State
cutward supplies of B, 15,00,000/-, Tha tax Uakilty isof Rs, 2,70,000/- (CGST-1,35,000/-, 3G5T-
1,35.000/-), Thare are inward supplies [excliuding capital goods) having ITC amounting te Rs.
1,00, 000/-(IEST 80,000/-, CGEET 10,0000, SGET 10,000/},

Description - IesT CGST SGST
Tax Liability - 1,35,000 1,35,000
IGSTITC - 40,000 40,000

CGSTITC - 10,000
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SGETITC - 5

10,000

Tax paid incash - 85,000

85,000

As per formwta proposed, the MNet SGST is calculated as:

Formula (A)= (C+8)/2 = (85,000+85,000)/2=85 000/-

Since the commodity is taxable at the rate of 18%, therafare Net SGSTwill be calculated as

per slab 3}i.e. 50% of Aie. 50/100*85,000 =42, 500/
GST Refund calculation:

Met ITC = 1,00,000

Export tumover = 5,00, 000

fApgregate turnover = 20,00,000

{m#t [TC x Export ureawver) 7 {100,006 = 500,000
AgEregane TUrTaVeE 200,00, 0]

EaT refund =

Net SG5T=42,500-25,000 = 17,500/-

3657/3-2026/Pb. Govt. Press, S.A.S. Nagar

= 25,000/~
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INTRODUCTION

®  Topromote Punjab as an attractive and competitive destination for Industral investments,
the State Govermment has notified Punjab Incustnal and Business Developrment Palicy 2026,
offering various incentives to the eligible industrial units in the Stats,

®  Datailed Schemes and Operational Guidalines have bean formulated under Clause 4.1.9 of
the Policy for smooth implementation of the pelicy and to ensure that incentives are made
available to the entreprenaurs in an objective, transparent and hassie free manner.

B Tha Detailed Schemes and Operational Guldelines have ta ba read with the provisions of the
Policy.

®  The operational guidalines shall commence from the date of notification of the pollcy and
shall ba cotarminous with the policy. The guidelines may be ameanded and modifled in tha
coursa of Implementation. The entreprensurs shall check the website of the Depantment for
latest guidelines.
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1. MIGRATION OF UNITS FROMIBDP 2022
1.1. MIGRATING UNIT:

The New Units and Existing Unitzs undertaking Expansion that have submitted Common
Application Fomn [CAF) under the Industeial and Business Development Palicy 2022 (IBDP 2022)
and have not availed/ been disbursed any post-production incentives as on date of
natification of this policy, shall have an option to avail the fiscal incentives under this policy,
provided they are otherwise eligible under this Policy and come into commercial production
within five [5) years from the date of acceptance of the original CAF.

Those Unita for which the ICAF or any Incentive Application under IBDP-2022 have already bheen
rejecied shall not be eligible 1o migrate under IBDP-2026,

However, thosa units whereln KCAF/ Incentiva Applications has not vat been venfied andfor
pending as ondate of notfication of this policy, the ICAF/mcentive application shall be decided
within 3 months from the date of application of Form-MU, I such application doas not fulfill the
critera far sanction of incantive under IBDP 2022 as ondate of notification of this policy, the unit
shall not be eligible for migration to the IBDP 2026,

Prowvided further, the Industrial Linits which have migrated from B0 2007 1o IBDP 2022 shall mot
be eligibl= for exercizing the option of migration to IB0DP 2026,

1.2, TIME LIMITTO EXERCISE THE OPTION OF MIGRATION:

The unit intending to exercise the aption of migration as par its eligibility, as prescibed above,
shall submit the application through Onlirke Portal in the prascribed Form — MU swithin 20 days
from the date of notification of this policy,

1.3. SOPFORPROCESSING THE APPLICATION FOR MIGRATION:

iil- On submission of application in the prescribed Form MU by the Migrating Unit after due
scrutiny, the application shall be considered by the District Scrutiny Committee (DEC),

(k. The DSC, after due examination shall finalize its ecommendation to ba placed bafora tha
State Lavel Cammittea [SLC) for final decision on tha applcation of migration.

(i), Pursyant 1o the approval granted by the SLG, the Migrating Unit which is already In
production on the date of approval of Form MU, shall submit its Incentive Common
Application Fomn ([-CAF) under IBDP-2026 within 45 days from tha dete of approval of
Form =ML an the Onling Portal,
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(i),

1.4.

(i),

[iii).

()

Detailed Schemes and Operational Guidelines IBDP 2028

In case af units whe have gone Inte commercial preduction and have not availed or been
disbursed any post-production incentiva undar IBDP-2022, the Eligibility Period of fiscal
incentives under this policy shall commence from the date of notification of this policy.

OTHER CONDITIONS:

Ay Pre-production incentive availed by the Migrating Unit under IBDP 2022 shall be
deducted fromthe total amount of incentive eligible under this policy in accordance with
clauza 5.1.1 of Chapter -3 of IBDP-2026.

The option of Migraticn is 8 one-time option, once the application of migration is
approved, the Migrating Unit shall not be allowed to revert to the Previous Policy.

In case of rejection of the migration applicaton by the S5LC, the unit can avail the haneafit
under IBOP-2022, if eligible, subject to other prescribed terms & conditions.

The Migrated Units wherein I2AF and/for Production detaill form has been verified under
IBDP-2022, shall have o submit the ICAF under IBDP-2026 as per the procedure
prescribed as per clause 5.2 of these guidelines,
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2. INDUSTRY CATEGORIZATION& CLASSIFICATION
2.1. INDUSTRY CATEGORIZATION: MSME/LARGE /f MEGA

MSESME Units: The definition and classificatian of all manufacturing and servica industry MSME
units shall ba as per the prevailing Govarmment of India notifications issued wunder the Micro,
Small and Medium Enterprises Development Act, 2006 (MSMED Act, 2006), as amended from
tlrree tes Thivhe.

Forthe purpose of availing incentives under this policy, the status of MEME unite will e reckoned
only an the basis of investment in Plant and Machinery, as on Date of Commercial Produatian,
varifiad by the SLC/DLE, as tha case mayibe and such verified investmant in Plant & Machineary
shall be taken for the Unit {not for the enterprize) to ba eligible under MEME category.

Large Units: All Eligible Unitswhich are not classifled as MSME Unit will be categorizecd as large
units.

Mega Units: All Lange Units having a Fixed Capital Investment (FCI) exceeding INR 500 crore,
shall be classilied as Maga Units ander this palicy. For ITATES, FCI exceading INR 250 crors and
for first three GCCs with employment exceeding 1000 no's shall ba classified as Mega Units.
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3. FIXED CAPITAL INVESTMENT (FCI):

3.1. FIXED CAPITAL INVESTMENT

Far the purpose of availing fiscal incentive under this policy, FCIl refers to the investment incurred
o tha following componants as per the Approved F'mjm:t Ciosl:

1.

3

3

Land asz prascribed under clauss 3.3 of D50G.
Building as prescribed under clause 3.4of D506,

PFlant, Machinery & Equipment as prescribed undar clause 3.50f DE0G,

FCI shall imctuede cost of land, buliding, plant, machineny, and equipment as per the approved

project coat. The eligible coste and thamannear of sgsessment have bean described balaw.

3.2. ORIGINALFIXED CAPITALINVESTMENT IN CASE OF EXPANSION UNIT:

Driginal Fixed Capital Investment shall mean the investment made an fixed capital assets {Land,
Building, Plant, Machinerny and Eguipmeant), as par the Audited Balance Sheat of tha last financial
year from start of expansion. While computing Original Fived Capital Investmaent, neithar
depreciation nor revaluation shall be consldered,

3.3. LAND

The actual cost of land reguired for the selling up of Mew Unil or Expansion Unit will ba
cansidered towards the Land Componant of FCI subjact to tha fellowing conditions: -

(.

i),

i},

(ivh.

(v}

[l

The land cost ahall be restricted upto 10% of the FCI both for Mew Unit and Expansion
Linit as illustrated in Annexura = |

The cost of site levelling and Infrastructure preparation Wiz, clearance and internal
roads), the cost of lzased land, and stamp duty! ransfer duty shall not be counted.

The Land Cost on account of Optimuwm Land Area reguired for settng up the unit as per
Approved Project Cost shall be conskdered

In case of land allotted on 5% years lease basis by the State Agencies, the allotment price
of tha land shall be considerad,

Thewvalua of Land which has been purc hazad up te5yeara prior to the Date of Conmmercial
Production and aptimally utilized, by the same entity, shall be considered subject to sub-
clausa {iii].

The land should be [nthe name of the Sole-Froprietor in case of Proprietoeship Firm O in
the name of the Enterpriee/Unit through Sale Deed or Registered Leazse Deed along with
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reguisite entry In the revenue record (minimum tenure for 15 years for registered lease
dead].

3.4. BUILDING

(i}

(it}

i)

{iv)

(vl

The valus of construction of factory building will be limited to the Approved Project Cost
farthe Bullding Compoenant of FCI, Howeaver, tha item s of civil works which are perm itted
for computation towards eligible cost are illustrated In Annexure - |

The total value of terms at (xi] to (xviil) of Annexure - I and similar items ahall ot
exceed10% of the total value of civil works, Total value of the civil warks mean items (i) to
(=] only within the Approved Project Cost

The value of building on lease will not be considerad,

Total Land cost and the cost of construction of worker housing, may be considerad upto
155 of total FCI, subject to the condition that the considered land cost shall not excesd
more than 100 of the total FCI, However, the cost of canstruction of worker housing can
excead more than 5% masimum up to 15% of the tetal FCI, in case the considered land
cost is less than 10% of the total FCIL

In caze of land and building purchased from existing industry that has already received
incentives from the State, the cost will not be considered as part of FCL. Inallother cases,
land cost {limited to 10% of FCI} and the depreciated value of the building will be
included, along with any new assets created through fresh investmeant. The bullding's
depreciated value, guality, and remaining life must be certified by a civil engineer,

3.5. PLANT, MACHINERY AND EQUIPMENT (P&M)

iy,

(i),

fiii).

{iv).

).

in case of General Unit, the value of plant, machinery, and essential proeduction
equipment (other than conzumables) including tools, jigs, dies, moulds, pollution-
control systems, transformers, gen-sets, electrical equipment, and lab eqguipment,
machinery Foundation and Structural Support - any specialized foundation or structural
work necessary for the production ling will be counted as eligible Fixed Capital
Investrmeant (FCI).

Thevalue on account of Laased machinery or equipment will not be considerad.
Totel Freight charges shall be capped at 3% of the total value of Plant & Machinary.

In case of [TATeS/GCC Unit and Tourism & Hospitality Unit: The cost of Plant & Machinery
ar Equipment shall be allowed as prescribed under respective sectoral policy,

Second hand machinery: In case of second-hand machinary purchased by the unit, the

value of second-hand machinery will not be computed towards eligible Fixed Capital
Investment far fiscal incantives.
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fwi).

i,

(wili).

3.6.
(1)
(i)

{ini)

(iv)

(v)

(wi)

Detailed Schemaes and Operational Guidelines IBDP 2026

The valus af self-fabricated machinery as cartifiad by a Chamared Engirear of Enginaar of
the Term Loan lending institution shall be ceonsidersd for computing the eligible
componant of PE&M Fisked Capital Investmant.

In case of purchase of Foreign Machinery, the base value of the Machinery subject to the
actual payment made by the Industrial Unit as duly capitalized in the Books of Account.

In case of establishment of RAD Facilities, following shall be considered as eligible
axpanditurae undar FCI:

a. Expenditure incurred an new test and measuring instruments, protolypes used for
tasting, purchase of design tools, expenditure on technology, IPR (including patents,
and copyrights eta.) far R&D,

B, Expenditure related w Transfer of Technology (ToT) Agreameants shall includa the
costof technology and initialtechnology purchase that are related to manufacturing.

c. For Mew Unit and Expansion Unit, the expanditure on RED shall ba limited to 15% of
FCI,

d. Incasa ol tha standatona RE&D Macility, the aligible expanditure would be 1009 of the
FCL

ITEMS NOTTOBEINCLUDED TOWARDS FCI

Working capital, Baw matanal, stores, and all consumables Iincluding spare tools, ete.

Valua of the Motor Vehicles escept specialized wehicles like Refrigerated vans, Fire
fighting vehlcles, Ambulances and other Industry specilic vehicles including commercial
vehlcles owned by the units for transportation of its staff & workers (provided they have
baan purchased and capitalized before DoCP). The movable wehiclas shall not be
disposed aff within 5 years of DoCP,

Fre-operative expenses and value of the Plant & Machinery sold {as par original cost i.e.
non-depreciated value) during the investment period.

Taxes paid for Fixed Capital Investment i.e. Taxes paid for Building, Plant & Machinery.

Acdvances and expenditure not capitalized v the books of accounts and ot
cartified/audited by CA supported by payment of bills wherewver necessary.

Investment which has been more than the Appraised and Approved Project Cost and is
not covered by the approved project would not be caonsidersd towards Fixed Capital
Investment. However, submission of revised Appraised and Approved Projact report shall
be allowed before the units attains commerclal Production and commercial production
af firsl phase in casa of phasa invasimeant. And such irmestment 2hall ba financed andfor
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justified By the inancial institution (e the institutian which has Appraised & Approsed
the DFR),

(wil) In case of expansion, the fixed capital Investment made by the unit on Building and
machinery B month prior o accepltance of CAF an Online Partal shall not be considersd,

3.7. FOR NEW UNITS- FClI IN PHASED MANNER OR AFTER THE
COMMENCEMENTOF COMMERCIAL PRODUCTION

it} For Mew Units with FClup to INR 125 crore: ForNew Units with FOlup to INR 125 crore,
with phazes duly incorporated in the DOPR, the invastment made after the first date of
productlon and up 1o 18months, shall be considered far the Incentives of new unkt, COnly
one (1) revised eligibility certificate willbe allowed after first date of production.

[ii) For New Units with FCI above INR 125 crore: For Mew Units with FCL abowe INR 125
crora, with phasas duly ineorporated in tha DPR, the investmeant made altar the first date
af proaduction and up to thres yaars shall be considared foe the incentives of aligibla wurit,
Onty ane (1) revized eligibility certificatea may be allowed afer first date of production.

ti)  Forthe purpose of above categorization, FOCI verified by SLC/DLE, as the case may be,
ghall be congidared.

(v Any additional investment made after the pariod specified above shall be conziderad as
expanzion and the relevant guidelines shall apply.

{v]  The eligibility peried of incentives against investment made ina subsaguant phasa shall
remaln same Le, fromthe date of sammencemeant of commenial production of the Tirst
phase,

i) Also the reviaad Annual Celling for the eligibility perdad post DeCP of subsequent phase
shall be calculated as:

Total FCI verified for complete investment in both phases
Total Eligibility Period

Nustration:

A unit with a toral propased Fived Capital investrmant (FCIH af INR 300 crore and an fceniive
allgimility pedod of 10years achieves Date of Commercial Produc tion (DoCP) of ita first phase
on 30004, 2026, with an inveztment of INR 100 crare.

Accordingly, the aligibility period for incentives shall be from 30,04, 2026 to 25. 04,2036, and the
annual incentive cap shall be fixed at INR 10 crore,

Subszequently, If the unit actweves DoCP of its second phase on 30,04.2028, with an additlonal
investmant of INR 200 crore, then for the remaining 8 years of the original eligibility period
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(30.04.2028 to 29.04.2036), the annual incentive cap shall stand enhanced to INR 30 crore,
commensurate with the total cumulative investment of INR 300 crora.

However, the annual cap applicable for the firsttwo years (Le., 30.04. 2026 to 29.04.2028) at INR
10 crore per annum shall remain unchanged and shall not be revised retrospectively.
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4. GENERALCONDITION

Following general conditions shall apply in all cases of grant of fiscal incentives to Eligible
Industrial Unit apart from other specific eligibility criteria, terms and conditions stated for a
particular scheme alzawheare in this Policy or guidelines made under this Policy.

1. The unit shall be registerad with the Department of Industries & Commerce and shall
submit the Sommoan Application Form (CAF) or Incentive Common Application Form {l-
CAF) through the online Portal.

2. ThaMSME should have abtained Udyarm Registration.
3.  Thelargaunits should havefiled and obtainad IEM Part-B with DPIIT, Government of India.

i, Tha Unit shall not be manufacturing any item placed in the negative list, as notified under
the Pelicy and amended from time to time. It is clarified that any Compesite Units which
manufaciures any items falling under Negative List shall not be eligible for any incentive
under the policy.

5. The effactive date far incentive disbursement shall be the date of commencemant af
commercial production / operations by the unit and in case of the phased investment shall
be firgt DoCP read with clause 3.7 of DE0G,

6.  Allthe entreprensurs should have Permanent Account Number [PAN) and should regularly
file the Income Tax Returns.,

7. Theunit should be in regular production at the time of disbursement of incentive except
those incentives which ane in pre-production stage such as Stamp Dutyw/CLUYEDC,

8. All Eligibte Industrial Units set up on rented premises should furnish a registered lease
deed along with entry in revenue record for a pericd equalto 15 years.

9. Provision regarding filing of the APR: The eligible unit shall file the Annual Production
Return fora particular financial vear, through Online Portal, within 12 months of the closura
of the that financial vear.

10. The eligible unit shall file the respective incentive application within the prescribed time
frame under this policy, failing which respective incentive application for that particular
firancialyear shall not ba allowed.

11.  Theamount of sale of ScrapTraded goods or any Ineligible tems {i.e. not part of Eligibility
Certificate) made by the eligible unit shall be deducted from the total sale incentive of
Investment Subsidy by way of Reimbursement of Met 3G5T based upon the HEM Code.
Further, the sale between Principal and Agent situated in different States would be
considered for the purpese of Investment Subsidy by way of Reimbursement of Met SGST.
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4.1. CONDITIONS FORCHANGES IN THE UNIT AFTERSANCTION OF FISCAL
INCENTIVES

A unit, which has been granted fiscal inzentives, will apply anling to the SLC in case of any of the
following changes., A revised eligibility certificate will be issued, it required,

i. Change of constitution’ manageament/ name or style of unit: The unit shall inform tha
State Level Commities by applying on the pertal and will submit a Cerificate of
incorporation from Registrar of Companies (ROC|/Registrar of Firma as the case may be.
In case of partnership firmePrivate Ltd. firm, if tha majerity ehareholding and legal entity
does not change i.e. there is only minority change in the partners or directors
raspactively, such change would not be coneidered aa change of
managamenticonstitution.

il Leaza/Sell-out cases of unit: The unit shall inform the State Level Committee before
laasa auts sall-aut to anothar I.HEEII. Elﬂlﬁl' with in incantiva pariod I:I'y' ap pl}llﬂ.ﬂ'nﬁThEl portal.

i, Change of Location of unit: The Change of location shall be allowed only i apecial
circumetances with the prior approval of State Level Committes for continuation of
incentivas. Shifting of Unit cutside the State is not allowead.

i Merger! Amalgamation of Unita: The approval of the State Level Committase will be
raguired for any meerfamalgamation of units. The application shall be submitted anline
aleng with nocassary legal ordars and ather doaumants,

W, Change of line of activity/inclusion of additional line of activities: If 8 Unit stans
manufacturnng new eligible items, without any additional machinery or eguipment, with
the same plant & machinary already varifiad at the timea af [CAF appraval, of If uAits wants
tochange activity after abtaining Pre production incentive of exemption from stamp duty,
Unit shall apply online ta tha State Level Committes and after approval sueh itams shall
be allowed for availing reimbursement of SG3ST or other incentives being avalled under
thie policy. In case of addition of kem under Megative Liet, all future incentives underthiz

pralicy shall cease immediately.
4.2, PENAL ACTION:

In case that any incentive disbursed to a Unit is found to exceed the actual eligible amount, the
Unit shall refund the excess amount [o the Department along with simple interest at the rate of
SBl's latest Prime Lending Rate [PLR) plus 3% per annum, calculated from the date of
disbursement till the date of refund.

In case, where such excess disbursemant has ocourred on account of submission of incorrect,
false, misleading, or suppressed facts by the applicant, tha Unit shall, refund the excass amou it
to the Departrnant along with interast at the rate of SBI's Prime Landing Rate (PLR) plus 7%
campoaunded monthly, calculated fram the date of disbursaemeant i the date of refund,
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Further, in such cases invalving misrapresantation or suppression of facts, the Unit shall also ba
liable for appropriate [agal action under applicable laws and shall be debarred from availing any
incentive or assistance from the State Government, as may be decided by the competent
authority.
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i
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iy

(1)

v

5.2.
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OVERALLCAPPING & ELIGIBILITY PERIOD
OVERALL CAPPING

Cumulative benefits af all fiscal ncantives are capped at 100% of FCI for Ganaral
inelustiy units.

Cumulative benefite are capped at 125% of FCI for units in Border districts, Kandiareas,
and Priafty sectors as par clause 1.5 of Chapter — 1 of the guidelines,

The annual sanctlion/disbursement amount for Incentives will be capped to ensure equal
annual disburzal based on the chosen time-pericd.

Iilustration:

IFa unit has chosen ihcentives pedod of 10 yvaars the rraximum incantives thal it can avail
annually will be 100 fof Overall Celllng 83 perclause 5,7.1),

Faor incentives to Existing MESMESs as defined under ¢lause 5.3 of the policy and which ara
not linked to new iInvestmentsfespansion, the Cumulative benefits are cappad at 100%
of Depreciated value of Criginal FCl as on date of filing of CAF under this policy.

Tha tatal Incentives shall be capped at a maximum of INB 500 crore for eligible units
during the eligibility period.

ELIGIBILITY PERIOD

Pericd of Incentwes disbursal for all Eligible Units will be 10-15 years. The Units will have one-
time aption to choose perded of Incentives from 10 to 15 years, This option shall be exerclaed at
the time of filing of 1-CAF for incentives and will be submitted through online portal. Once -CAF
Iz approved, the optlon cannot be changed/modified,

5.3.

PROCESS FOR DISBURSEMENT OF INCENTIVES

The fiseal incentives to an Eligible Unit shall be processed in the fallewing man rers -

(3]

i)

[Hii

AL the time of approval of ICAF, the Sanction Letter for the grant of Stamp Duty
Reimbursameant, it any, shall be issued and thereaftar Annual Ceiling shall be
calculated as per clause 51,3 abawve,

The Eligibility Cartificata far the grant of Electricity Duty (EDR) Exemption as well as
Markat Faas, Rural Davelapmant Fea and other state taxes of Proparty Tak Examplion,
as applicable, shall be issued prescribing the Ceilling for the respective Financial Years,
Tha Ceiling for Market Fee for rea pactive financial year ehall be issuwad based on the salf-
assassmant submitted by tha unit

At the end of each financial year, Eligibility Certificates of subsequent years for
Elactricity Duty Exemption, Market Fees, Rural Development Fea and othar state taxes
exemption and Property Tax Exemption shall be reviewed an annual basis by the DSC,
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(v} The unit shall avail the sum total of incentives for a particular financial year within the
Annual Ceiling as caleulatad as per clause 5.1.3 of [BDP-2026. If the sum total of
ineantives availad for a particular financial year exeeeds the Annual Celling, the excess
amount avalled shall be adjustad/recoverad along with interast at the rate of (3B
PLR+7)% interest compoundad monthly in the subseguent years, first from the Market
Fee and IT required, thereafter from the ED exemption to be availed.

tv)  Thereafter, after the end of each financial year, the claims for all other incentives
including yearly capital subsidy (other than that of Electricity Duty Exemption, Stamp
Duty/CLLU/EDC, Market Fees) shall be processed, along with audited balance sheet,
APR & other requisite documents, through online portal within 12 months from the end
of that financialyear, subject to the available Annual Ceiling after deducting the various
Exemption granted under this policy for that respective financial year with yearly Capital
Subsidy as the last incentive to be processed,

{wvi) Capital Subsidy incentive for a particular financial year will be processed, if any
unutilized quantum of annual ceiling as per clause 5.2.2 (A) of IBDP-2026 is availabla.

Any residual quantum of the annual ceiling which could not be utilized/claimed by the unit, shall
not be carried forward to the next financial year's Annual Ceiling.
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PROCEDURE FOR AVAILING FISCAL INCENTIVES

6.1. PRE-PRODUCTION INCENTIVES

A.

(i)

(i)

PROCEDURE FOR AVAILING THE INCENTIVE OF STAMP DUTY BY WAY OF EXEMPTION/
REIMBURSEMEMNT

Tirme-limit to submit the claim application:

a. An Eligible Unit avalling the banatit of Stamp Duly by way of Edarm plicn shall subrmit its
application an the prescribed Form = S0{E) through the Online Portal. The unit need
niot to submit ICAF for availing thie incentive of Stamp Duty by way of Exemption.

b. An Eligibie Unit availing the benatit of Stamp Duty by way of Ralmbursement shall
submit its applicabon on the prescribed Form - 30(R) thraugh the Online Portal along
with the [-CAF anly,

S0P for the processing of the claim application:

a, On submission of application in the prescribed Fomm SDIEForm SRR} by the Eligible
Lnit after due scrutiny, the application shall be placed before the District Soruting
Cammittes (DSC),

b. The D3C, after due examination shall finalize its recommendation to ba placed before
thie Compeatent Authority forapproval. After the approval by DLCSLE as the cass may
be, the Eligibility Certificate in case of Exemption and, Sanction Letter in case of
Reimburzament ehall be Beusd by the Convenor of DLC or Additional Director/Joint
Director/Deputy Director in case of SLC.

. Inthe case of Stamp Duty exemption, & firgtcharge equivalent to S0 incentive amount
wvalid up to the date of commercizl production/ operation shall be created in the favor
of the Departrment of industries & Commearce, Govemmant of Punjab at the tima of
axacution of sale deed and lien ba got marked in the revenue record by the unit within
45 days of the execution of sale deed and copy of the same be submitied to the office
of the concerned GM DIC along with uploading the same on online portal,

In casa 100% of first charge 13 not possible, the applicant neads to submit a Bank
Guarantee eguivalant to the sum of stamp duty applicable, valid up to the date of
varification of 1-CAF. The bank guarantae shall be returned after the verification of -
SAaF.

d. Incaseof Reimbursement, the stamp duty shall be allowed for land or building which
hasbesn purchased up to 5 years pror to the DoCPand optimally utilizad, by the same
entity. The reTund will be givan only after the unit commaencas commeareial production.

Other Conditions:
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8. The land for which the incentive |5 being claimed, should be in the name of the Sole-
Proprietor, in case of Proprietorship Firm Or in the name of the Enterprise ar Unit
through Sale Deed or Ragistered Lease Deed along with requisite entry in the revenue
record.

b,  The value of stamp duty exemption/reimbursemeant shall be adjusted from the overall
ceiling at the time of verification of [-CAF.

B. PROCEDURE FOR AVAILING CLU EXEMPTION/EDC EXEMPTION IN CASE OF MEW UNIT
FOR THE SECTORS MENTIOMNED BELOW:

CLU Exemption:
l. Hogpital & Medical College
i, Higher Education
iii.  Logistics & Warehousing
CLWEDGC Exemption:
I Tourism Sectar for Units covered under MICE category only

L Time-limit to submit the claim application:

a. AnEligible Unit seeking the benafit of CLUSEDC by way of Exemplion, as the case may
be, shall submit its application on the prescribed Form = CLWEWEDC) through the
Online Portal. The unit need not to submit ICAF for availing the incentive of CLUSEDC
by way of Examption,

Il. SOPforthe processing of the claim application:

a. On submission of application in the prescrbed Form CLU(EIFEDCIE) by the Eligiole
Unit, atter due scrutiny, the application shall ba placed before the District Scrutiny

Committea (DSC).

b, The DEC, after due examination shallfinalize its recommendation te be placed before
the Competent Authority for approval. &fter the approval by DLC/SLC as the case may
be, the Eligibility Cerificate in case of Exemption shall be issued by the Comvenar of
the DLC or Additional Director/Jeint Director/Deputy Director in case of SLC.

. Inthe case of CLU exemplion, a first charge eguivalent to CLU incentive amount valid
up to the date of commercial production/ operation shall be created in the faver of the
Departmeant of industries & Commerca, Governmaent of Punjab at the time of availing
the incentive and lien be gat marked in the revenue record by the unit within 45 days
of the availing of incentive and copy of the same be submitted to the office of the
concarmed GM DIC along with uploading the sama on onling portal.
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In case 100% of first charge is not possible, the applicant needs to submit 8 Bank
Guarantee equivalent to the sum of CLU exemption sought, valid up to the date of
verilication of |-CAF, The bank guarantes shall be returned after the veritication of 1-CAF,

1. Other Conditions:

Tha land forwhich the incentive is baing claimed, should be in the name of the Sole-
Proprietor, In case of Proprietarship Firm or in the name of the Enterprise or Unit
through Sale Desd or Registerad Lease Deed along with reqguisite entry in the revenus
recard.

Tha valua of CLLU axemplion shall be adjustad lrom Tha ovarall -C'Ellllﬂﬂ. at tha time of
varification of |-CAF.

6.2. PROCEDURE FOR THE VERIFICATION OF FCI AND DATE OF

COMMERCIAL PRODUCTION (APPROVAL OF I-CAF) AND
ELECTRICITY DUTY EXEMPTION

i Time-limit to submit the application:

a.

An Eligible Unit shall submit its E2AF along with the prescribed documents and Form
ED through Online Pertal, not later than three (03) months fram the date of closing of
financial year in which the unit has commenced commercial production.

For illustration: I the unit has commenced its prodoction on 15042026, the cut-off
date to suwbmit tha ICAF will be 300652027 ie. not later three (03} montha from
31032027,

Il.  SOP for the processing of the claim application:

a,

The wnit shall submit the |-CAF alang with tha required documents and choose hea
tenure of incantives. The I-CAF must be submittad through Online Portal along with ell
prescribed attachments.

Tha GM, DIC will scrutinize the |-CAF and raisae the applicable Tee for assigning he
case to an Empanelled Chartered Aceountant (ECA).,

The unit shall make the online paymeant of the scrutingverification fee. Upon paymaent,
the |-CAF will return to GM, DIC.

Tha GM, DIC shall assign the |-CAF to an Empanelled Chartered Accountant (ECA)
through Online Portal for verification {in the prescribed format) of the Fixed Capital
Investment (FCI), Date of Commercial Produection (DoCP), Category of the Unit and
Eligible manufactured! servica Products/ltems along with H5N Codes. The ECA shall
ba given a pariod of 2 working daye for upleading the Valid CAG Empanelment
Certificate, If the CaAG Empanslment Certificate s not uploaded within the stipulated
paeriod, the case shall be re-aseigned automatically te the next Empanalled CA. On
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I'l;l'l:i;ll'urll‘lﬂ tha valid cartificate; GMDOIC will authorize tha Empanell&d Ca for tha
verification of FCL

Tha Empenelled Chartered Accountant (ECA) shall conduct the werification and
submit the verification report to the GM, DIC. A pericd of 15 working days will be
allowead to the ECA to complete the werification {in the prescribed format) of Fixed
Capital Investment [FCI), Date of Commearaial Production (DoCP), Categary of the Lnit
and Eligible manufactured/ service ProductsMems along with HEN Codes, For cases
involving FCI above IMR 125 crore, the time period for submission of the verfication
report shall be 30 working days.

In case any ECA haz certain obzervations or requirement of additional documents,
same shall be conveyed to the Investor through GM, DIC within a period of 2 working
days fram the date of alloeation of the case to him, Tha total time pariod for ECA o
werify the case 1s 1530 days.

Tha Convenar DEC will place the ECA report before the District Scrutiny Committes
[DEE) for examination and recommend ations.

Aftar the District Scruting Committaa’s recommandations, the convanor DLCSSLE will
place the case before the DLE/SLE (as applicable) for final declsion.

At the time of approval from the DLESSLE, the Owarall Ceiling as per the category of
the industry shall be calculated. Further, basad upoan the Elgibility Paeriod ahosen by
aligibla wunit, the Annual Ceiling shall ba calculated. The amount of Stamp Duby
Examption or ReimbursementCLU/EDC Esamption, as the case may ba, availad by
the unit, shatl be adjusted against the Annual Capping of the first year, [T suak
adjustment exceeds the annual ceiling than the excess amount shall be adjusted in
the annual ceiling of the subseguent year, An Eligibility Certificate depiating the
warified FCI, DoCP, Eligibility Pericd, Eligible Productz along with HEM Codas,
Category of the unit, Relevant Sector, Owarall Ceiling, Annual Ceiling, etc. as par the
specimen prascribed form.

The sanctlon letter as per the specimen preacribed in EC-S0R shall be issuved for the
reimbursameant of stamp duty amount by the Comvenar DLC or  Additionasl
Directordoint Director/Deputy Director in case of SLC.

Eligibility Cartificate as per the specimean prescribed in Form - EC-ED shall be igsuad
for the incentive of Electricity Duty Exemption by the Convenor DLC or Additional
Director/loint Director/Deputy Director in case of SLC.

6.3. PROCEDURE FOR AVAILING OTHER INCENTIVES

I Time-limit to submit the claim application:

.

Upon completion of a financial year for which Incentives are ta be claimead, an Eligible
Unit shall submit its applications in the prescribed Forms — INGC along with Capital
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Subsidy claim (f sought] and the preacribed documeants through Online Portal, within
12 months of the cloesing of the financial year.

Such claims shall be processed as per eliginility subject to Annual Ceiling of the
respective financial year after adjusting the ED Exemption availed in that financial

year.

Subsequently, after processing of the claims submitted above, any uwnutilized
gquantum of annual ceiling shall be utilized for the sanction of capital subsidy subject
to the annualized guantum of the capital subsidy as perclavae 5.2 2 (4] of IBODP-2026.

S0P for the processing of the claim application:

a.

On submission of application Inthe prescribed Form INC by the Eligible Unit after due
sorutiny, the application shall be placed befora the District Scrutiny Committes (DSC).

The D3C, after due examination shall finalize its recom mendation 1o be placed before
the Competent Autharnty for approwval.

After the approval by DLC/SLE as the case may ba, the Eligibility Cerificate shall be
issued by tha Convanor DLC of S&dditional Director loint DirectorDaputy Diracstor in
case of SLC.

Sther Conditions:

A,

The first vear for annual sanction’ exemption shall be the financial yvear of DalP.
Where an industnal unit becomes eligible or commeances commercial operations
during a financial year, the incentive far the first year and last financial year of the

eligibility period shall be admissible only on a pro-rata basis,

The Products which are out of the purview GST regimea and are still governed by VAT
reegime shall be provided inve stment subsidy by way of reimbursement of et VAT paid
on Intra-state sala for a period In place of net SGST. All other conditions such as
maximum limit and time pedod ete. would be the same as laid down in this policy.

PROCEDURE FOR SUBMISSION OF I-CAF FOR EXISTING INDUSTRY

Time-limit to submit the application:

An existing unit not linked with new investment or expansion shall fite the ICAF one-
tima during the policy period, for the varification of the Depreciated FCI as on date of
filing of CAF, nat later than three moenths from the date of clesing of the financial yvear
of which the incentives are being claimed.

For illustration: if the unit will seek incentives for fnancial year 2026-27, the cut-off
clata ta subrlt the ICAF will be 30062027,

S0P for the processing of the claim application:



PUNJAB GOVT. GAZ. (EXTRA), MARCH 8, 2026 (PHGN 17, 1947 SAKA) 1475

Detailed Schemes and Operational Guidelines IBDP 2028

a. The unit=hall submit the I-CAF along with the required documents. The [ -=CAF muat be
submitted through Ontine Portal along with all prescribed attachments.

b, The GM, DIC will scrutinize the -CAF and raisae the applicabla fae for assigning the
caze toan Empanetied Chartered Accountant (ECA).

. Theunli shall make the online payment of the scrutivytverfication fee. Upon payment,
the CAF will return to GM, DIC,

d. The GM, DIC shall assign the I-CAF to an Empanslled Charterad Sdccountant (ECA)
through Cinline Portal for verification (in the prescribed format) of the Depreciated FC|
a5 an date of filing of CAF, Date of Commersial Production, Category of the Unit and
Eligible man ufactured) service Produsts/items along with HSMN Codes. The ECA shall
ba given a period of 2 working days for uploading the Valid CAG Empanelmeant
Cartificate, If the CAG Empanalment Cartificate is not uploaded within the stipulated
period, the case shall be re-assigned automatically to the next Empanslled C&. On
receiving the valid certificate; GMDIC will authorize the Empanelled CA for the
verification of FCL

g, Tha Empanellad Chartered Accountant (ECA) shall conduct the verification and
aubmit the verification repan ta the G, DIC. & perod of 15 waorking days will be
allowed to the ECA to complete the verification of Depreciated FC| as on date of filing
of CAF, Date of Commercial Production, Cabtegory of the Unit and Eligible
rmanufacturad’ service Products/tems along with HSN Codes, For cases imvalving FCI
above T100 crore, the time period for submiszion of the verification report shall be 30
working days,

. In case any ECA has cerain abservations of reguirement of additional dacuments,

same shall be comvaved (o tha Investor thraugh GM, DIC within a perlod of 2 working
day= from the date of allocation of the case to him. The total time period for ECA to
varify tha case s 1530 days.

g Thae Convanar DSC will place the ECA report before the District Scruting Commitles
(&S for examination and mocommendations.

b After the District Scruting Commities’s recommendations, the convenor DLCSLC will
place the case befare the DLC/SLE (a5 applicable) for final declision,

I, Af the time of approval from the DLCSSLE, the Owarall Caliling a5 par the category of
the Industry shall be calculated. An Eligibility Certificate depicting the verified FCI,
DoCP, Eligible Products along with H5M Codes, Category of the unit, Relevant Sector,
Ovarall Ceiling, as per the specimen prasaribed form,

6.5. PROCEDURE FOR AVAILING INCENTIVES FOR EXISTING UNIT NOT
LINKED WITH NEW INVESTMENTOR EXPANSION
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Time-limit to submit the claim application:

Freight Subsidy: The unit must be registered with the Online Portal and submit
application aon prescribed Form = FS for the grant of incentive, along with the listed
documeants on the portal of the departmeant within three months of the closing of
financial year for which the incentive is being claimead.

Market Development Assistance: Application an prescribed Farm-MDA for the grant
of Market Development Assistance for the participation in exhibition along with Listed
documents would be submitted, as an intimation, to the GMDIC on the online portal
of department befare six maontha of the event.

After participation in the evant, the unit shall submit the Claim in form MDA 1 for
Markat Development Assistance within & months of the closing of tha financial year of
the event.

Other Conditions: Marketing assistanca shall ba provided to the units subject to the
condition that they have not availed any marketing assistance incentives for the samea
event fronm Gowvernment of India or the Government of Punjab. The assistancea shall he
sanctioned based on actual hills for the expenses incurrad,

Reimbursament of CGTMSE guarantese fes for Micro and Small Enterprise:

The unit must be registered with the Online Portal and submit application on
preacribed Form = CGTMSE for the grant of incentive, alongwith the listed documents
on the portal of the department within six maonths of the closing of financial yvear for
which the incentive is being claimed.

Financial Assistance to MSMEs for NSE Emerge Platformm and Technology
Adoption:

The unit must be registered with the Opline Portal and submit application on
prescribed Form = EX forthe grant of ince ntive, along with the listed documents an the
portal of the department within six menths of the closing of financial yvear forwhich the
incentive is being claimed.

Additional State Support under the ZED schame of GOl

The Unit shall apply for the Additional support to Zero Effect Zera Defect (ZED) scheme
of GO on the aonline portal within three (03) months from the date of certification and
shall submit the requisite documents along with silver or gold ZED certification. The
Linit which has availed the ZED certification during the policy period only shall be
eligible for this incentive. The compeatant authority 1o sanction the incantive under this
schemwe would be DLC/SLE, as the case may ba.

Reimbursement of Audit Expenses for Energy/Water/Envirenment /Steam /Safety
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The Unit shall submit application on prescribed Formm - EA for the reimbursement of
axpanses incurrad in conducting the audit with listed documents would be submitted
af the portal of tha dapartmea nt Wwithin thrae months of the closing of financial year for
which the incentive 1s being alalmed,

Other Conditions: Such antarprisas shall be provided linancial assistanca only il the
ehergy audit has boan done by an Energy Auditor cartified by the Bureau of Enargy
Efficiency (BEE) empanalad by the Department of Industrias & Commerca or PEDA,
Tha detailed soope of gnargy audit shall also be prescribed, The eligible units must
also comply with the followin g conditions,

(] The assistancea will ba provided anly if, thara has bBean at least 15% raduation in
average monthly energy (electrical as weall as thermal) consumption compared
wiith avarage of previous 12 manths before conducting of audit,

E. Reimbursemant of Expenses for Patent Registration

Thea Unit shall submit application on prescribed Formm-PR Tor the reimbursement of
pxpanses ineurred In aogquinng patent registration alang with listed documents would
be submitted, on the web portal of the Department within three months of the closing
of financial year for which the incentive iz being claimed.

h. Reimbursement of Expenses for Quality, Management System and Environment
Certification

The Unit ehall submit application on prescribed Form-PR for the reimbursement of
grpanses nourred in acquinng patent registration along with listed documents wou ld
ba submitted, on the woeb portal of the Department within three menths of the elasing
of financial year for which the Incentive |s being claimed.

i. Digital Marketing Support

The Unit shall submit application on prescribed Foerm-DM3S for the reimbursement of
expenses incurred for on boarding on e-commerce platforms, including cataloging
and related expansas, on platforms developad by NSIC, ONDC, or othear recognized
similar platforms along with listed documeants, on the web poral of the Departrment
withiin threae meonths of the closing of financial year for which the incentive is baing
clairmed.

Il. SOP for the processing of the claim application:

a. On submission of application in the prescribed Form - 23 by the Eligible Unit after due
seruting, the application shall be placed belara the District Scrutiny Committes (DSC),
Such claims considered by the DEC shall only pertain 1o the validity of IBDP-2026,

b. The DSC, after due examination shall Tinalize i1s recommeandation to be placed bafor
the Competent Authonty for approval.



1478 PUNJAB GOVT. GAZ. (EXTRA), MARCH 8§, 2026 (PHGN 17, 1947 SAKA)

Detailed Schemes and Operational Guidelines IBDP 2026

o, After the approval by DLCYSLC as the case may ba, the Elgibility Cartificate shatl be
imsuad by the Convenor DLC or Additional Director/feint Director/Deputy Director in
case of SLOG,

d. The Eligibility Certificate shall be meuad after adjusting the incentive amount from the
rasiclual Eligitde Ovarall Cailing during the palicy pariod,

6.6. SCHEME FOR STATE AWARD TO MSMES

L Quantum and categories of awards:

Annual State Awards for MSMEs with 5C entreprenaurs, Women aentreprenaurs, Export
Orlented Units, and ODOP units to recognize excellanss In produetivity, guality improvement,
and esport performancea. Under thiz initiative, an award amount of T2 lakh per unit shall b
granted in each aligible category, In the caseof ODOP manufaciuring units, the award amount
shall ba T3 lakh par unit.

The awards shall Be conferred once every yaar during the validity pariod of the Policy

Tha criteria for evaluation for Award, Procedure and Other necessary conditions shall be
natifeed separataly.

6.7. PROCEDURE FOR THE GRANT OF CAPITAL SUBSIDY TO THE EXISTING
UNITS

(A} Units/Clusters setting up R&D/Testing Facilities
(B} Unita/Clusters setting up Paddy Straw Fuel Based Boilar
(G} Units/Clusters setting up ZLD or Up-grading ETP to ZLD

L Time=limit to submit the application:

g. An Eligible Unit shall eubmit ite K2AF along with the prescribed documents through
Onlire Portal, not later than threa (02) maonths from the date of closing of linancial year
i which the unit has cammanced commercial production,

For llustration: If the unlt has commenced s production an 15/042008, the cut-off
date to submit the ICAF will be 30/06/° 2027 e, ot later three (O3) months from
FTAOIZ027.

1L SOP for the processing of the claim application:

@, The unit shall submit the -CAF along with the reguired doouments. The |-CAF miust be
aubmitted through Online Portal along with all praseribed attachmants.

b. The G, DIC will scrutinize the [-CAF and reise the applicable fee for assigning the
casa 1o an Emganellad Chartered Accourant (ECA).
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.. Thawunitshall maeke tha online payment of the scrutinyverification fee. Upon paymant,
the 1-CAF will return to GM, DIC,

d. The GM, DIC shall assign the I-CAF to an Empanelled Chartered Accountant (ECA)
through Online Portal for verification (in the prescribed format} of the Fiooed Capital
Imveatment (FCI), Deta of Commercial Production (DaCP), Categorny of the Unit and
Eligible manufacturad! service Predusts/items along with HSN Codes, The ECA shall
be given a period of 2 working days for uploading the Valid CAG Empanseiment
Certilicata, I the CAG Empanalmeant Cartificate s notl uploadad within the stipulated
pericd, tha case shall ba re-assigred automatically 1o thae nagt Empaneliad Ca, On
receling the valld certificate; GMDIC will authorize the Empanelled CA for the
varification of FCL.

g, Tha Empanellsd Chartanred Sccountant (ECA) shall condust the vearification and
gubmit the verlfication reparnt to the GM, DIC, A peried of 1% working days will be
allowed o tha ECA to complete the verification {In the prescribed formatiof Fled
Capital Investment (FC1), Date of Commercial Prod vction (DoCP), Category of the Unit
and Eligible manufastured/ service ProductsMems aleng with HSN Codes. For cases
involving FCI above T100 crore, the time perod for submission of the wenfication
report shall be 30 working daysa.

f. In case any ECA has cerain ocbservations or reguirement of additional documents,
same shall be conveyed to the Investor through GM, DIC within a period of 2 warking
days from the date of allocation of the case to him. The total time pariod for ECA to
varify the case is 15/30 days.

g.. The Convener DEC will plage the ECA report befare the District Scruting Comm ifies
(DSC) for examination and recommeaendations,

h. Afterthe District Sorutiny Commiites’s recommendations, the convenor DLCAELC will
placa the case before the DLCFSLE {as applicabla) for final deciaion.

i. Atthe time of approval from the DLGASLE, an Eligibility Cedificate depicting the
verified FCI, DaCP, Annual Installments, Eligible Products along with HEN Codes,

Category of the unit, Relevant Sectar ete. as per the specimen prescribed Term shall
baisauad.

Timaea-limit to submit the annual Capital Subsidy claims:

The annual Capital Subsidy claim for particular finanaial year, shall be submitted In the
prascribed Forma — X3¥ and the prescribed decurnents through Online Portal, within 12
months of the closing of the financial year, Such claims shall be processed by the
Comvanor DLC or Additional Directorfloint Director/Ceputy Director in case of SLC,
subject to the fulfiiment of ganeral conditions with the condition that the unit should be
ir producticon at the time of disbursameant of incaentive,

Dther Conditions:
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a. The unit eeeking Capital Subsidy for aetting up of Paddy Strew Fuel bazad Beilars cor

ZLDWp-grading their ZL0D shall have obtalned Consent to Establish (STE) from PPCEB
after the date of notification of this policy.

B, The BolanZLODIENgnle Unit shall remam in operation for 10 yvears from the date ol
sancticn of incentive.

c. The Eligiole Unit shall prioritize operation of paddy straw-based boiler ower othear
bailers, if any installzd,

d. The Eligible Unit shall utilize fusl in the form of paddy straw bales! paddy straw-based
pallets or briquettas in boller, In case, the beneficiary ndustry utilise paddy straw-
basad pellets’ briguettes, composition of other biomass is pamitted but only to an
extent of 20% of total feedstock, in casa needed

&, Tha Eligble Unit shall submit CA audited bill of matarial for purchasea of fuel (paddy
bales/ pellet! briguettes) utilized in boiler at the end of evary financial year for a period
of at least 10 years,

6.8. PROCEDURE FOR INCENTIVES TO START-UPS

: 6.8.17. ELIGIBILITY CRITERIA FORSTART-LIPS

I The definitlon of the Start-up has been given in Sactoral Policy.

il The Start-up must Be located in the State of Pungab,

iii. Providad further that in order to obtain benefits of this policy, a start-up unit shaell be

reguired ta be registered under Palicy and to obtaln a certiflcate of Punjab Start-up
Coordination Committas.

i, Entity means a privata limited cornpany (as defined in the Compenias Act, 2003), ara
registerad partnarship firrmn registered under section 58 of the Partnership Act, 1932}
or a limited liabitity partnership (under the Limited Liakility Partnership Act,2002).

v,  Anentity is considered to be working towards innovation, development, deployment
or commearcialization of new products, processes or services driven by technology or
intellectual propery If it aims to develop and commercialize:

1. A new product or semvice or prooess, of

2, A gignificantly improved axisting product or senvice or process that will creata or
add value for customers or workflow.

3. Prowidaed it shall not be mere act of developing:

a. Products or services or processas which do not hawve potential for
CEFMTere i lZation, or
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b. Undifferentiated products or semvices of processes, or

c. Products o services or processes with no or limited incremeantal valua fof
customers or workflow

6.8.2. PROCEDURE FOR PROCESSIMNG OF APPLICATION FOR REGISTRATION

i. Tha start-up antity will have to submit its application form 3R online in the Start-up
Registration Fomm on the web portal,

6.8.3. COMBIMED PROCEDURE FOR REGISTRATION AND AVAILING FINAMNCIAL ASSISTANCE

. The start-up entity will submit its application form 3R for Registration and SF-Sead
Funding financial assistance form, if the start-up opts for availing =eed funding financial
assistance, othenwise case will be processed only for Registration. Other financial
assistance forms like 1S-Interest Subsidy and Start-Lease Rental Subsidy, Second
Tranche of Seed Funding which are payable annually or once, as the case may be,
gubject to the limit as defined in this Policy, can be filled 22 and whan accrued at the
and of the year as par procedur defined undar §.8.4.

ii, Afterinitial scrutiny of all the application forms and reguisite documeants by the start-up
call, twill be forwarded to concarnad nodal agency.

iii. Tha Modal agency will review tha application formsa and assistance forms of the astartup
entty and will forward its recommendations both for Kegistration as well as financial
asslstance (Il appled for by the Start-up] within next 2 weeks of receipt of such
application to the Start-up Coordination Committes, Nodal agency may schedula acall

or a meeating with the start-up antity, if it deems necessany.

i, The recommendations of the nodal agency will be put up before the Start-up
Coordination Commitlea.

v,  The Start-up Ceordination Cammittag may call the applicant far a prasentation or any
clarification in relation o aither eligible activity or the cost marked against the aligitile
activity, or any of its components,

Wi After the approval of the Start-up Coordination Committea w.r.i Begistration of the
start-up, Hegistration catificate will ba isauad by the Start-up Call.

wii, atart-up Coordination Caommittes will also record its recommendations concerning
financial assistance to the stari-up, if applied for, by the Start-up,

wiki. The recommendations of Start-up Coordination Committes conceming linancial
assistance to the start-up will be put up to the State Level Committes for considering
sanction of fiscal incentives to the Registered start-ups.,
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Financial sanction with regard to the concemed financial assistance (seed funding in
this case) will be Issued after the approval by the State Level Committee for the fiscal
incantives to the registe red start-ups.

All the financial assistance approved by the State level committes shall be disbursed
according to the procedure defined in this policy.

6.0.4. PROCEDURE FORAVAILING ASSISTANCE BY REGISTERED START-UPS

ii.

iv.

wi.

will.

wifii.

ix.

The applicant, once registenad, will select the reqguired hinancial assistance forms, La. I15-
Intarest Subsidy, Starl- Lease Rental Subsidy, SF-3sed Funding, SF (ll]- 2" Tranche of
Seed Funding for availing financial azsistance on the web portal in respective forms.
Financial assistance forms Like IS-Interest Subsidy and Start- Lease Rental Subsidy,
which are payable annually subject to the limit as defined in this Policy, can ba filled as
and whan accrued at the end of tha year. For availing reimbursement of Stamp duty on
registration of MO ADA, applicant once registersd will submit form S0 an the portal.

After due diligence of the application and reguisite documents, it will ba ferwarded 1o
concemead nodal agency excapt form S0 which will be placed belora the State Startup
Coordination Commitles for ils recommendations after varification from the concearnad
Authority.

The Modal agency will review the application of the startup entity and will share its
recammandations within nest 2 woaks of receipt of such application. Nedal agency may
schedule a call or a meeting with the startup antity, if it deems necessary.

The recommendeations of the nodel agancy will be put up befora the State Start-up
Coordination Committee for a decision ontotal assistance eligible to the applicant.

The State Start-up Coordination Committee may call the applicant far a presentation or
any clarification in relation to either eligible activity or the cost marked against the Eligible
activity, or amy of its components.

The State Start-up Coorcination Committes will record its recommendations,

The recommeandations of State Start-up Coordination Coemmittaa will be put up to the
State Level Committee for sanction of fiscal mcentives.

Financial sanction with regard to the concerned financial aszistance will be issued aftar
the approval by the State Level Committee forthe fiscalincentives to the registersd start-
Ups,

All the financial assistance approved by the State Level committee shall be disbursed
aocording Lo the procedurs definad in His Policy.

[ G.8.5, NoDaL AGENCIES

Introduction
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1. Nodal Agencies are reputed Institutions / organizationg, which shall evaluate
applications of Start-ups for recognition under policy and for availing monetary
incentives once recognized. Besides evaluation, Modal agencies shall play a crucial role
in development of entrepreneurial ecosystemn by acting as mentors to Start-ups and
providing fead back whera necassany.

2. Inerder to avail the benefits announced in the poelicy, an entity would be reguired to be
registered as a Start-up by Start-up Punjab. Tothis effect, it would be required to submmit
an application online along with a note on innovation. Al such registering entities
application’s nead to ba carefully reviewed by an expert committes hosted undar the
Modal Agency, Modal Agency shall mean reputed Government as well as other
institutions’ arganizations as approved by the Start-up Cocrdination Committes as
Modal Agencles for certifying Star-ups.

Objective
To raview:

&  Applications of Start-ups for their recognition and

=  Theae merit of the Start-up applications for monetary grants.
Selection of Modal Agency

Selection of Modal Agency may be an invitation basis only with the approval of Start-up
Coordination Committee. The selected Modal Ageancy may howewver have to fill up simpla
datails.

List of Modal Agencies/ Institutions

Fallowing instituticns are recognized as Nodal agencias! Institutions in tha State of Punjab
subject to further amandments In the st frem tima to time by Start-up Ceordination
Committes;

1. Indian Institute of Technology (1T}, Ropar

2. Metional Institute of Technology |NIT), lalandhar
3. Software Technology Park of India (STP, Mohali
4, |58, Mohali

5. SER, Mohali

&,  Punjab Bitachnology Incubator, Mohali

7. Thapar Univeraity, Patiala

8, Punjab Technical University
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9. Institute of Mane Scknce and Technology (INST), Mahall
10, Mational Agri-biotech Institute
11. Mational Institute of Fharmacsutical Education and Res=arch (MIPER)
12. Punjab Agriculture University {PAL)
13. Punjabi Univaraity (FU]
14, Guru Kanak Dev University (GNDL)

18, Punjab Innevation Mission (IMPunjakb)

G.5.6. 5TaRT-up CooRDIMATION COMMITTEE

in order to engage with various stakeholder and take their guidance and feedback on design and
implementation of various start-up initiatives, a Start-up Coordination Committes is constituted
as follows:

1. Administrative Sacretany, Industries and Commerce Chairmman
2, Director Industrias and Commerce Mambar
3, MO, PICTC Mamoar
4. | Officer-in-charga, STPI Mamber
5. | GM, SIDBI, Regicnal Dffice, Chandigarh Membar
B Prezident, TIE, Chandigarn Chaptes Mernber
I Representative of VO, PTU Mermber
- Represantotives of Modal Agencies! Institutions Mamber
o -E.tal:t.-up E-:peﬁss trom I.:i'.IE-Fiéglﬂl'l a8 I'I1EIjI'I|JE| nominated I::1_.I Memoer
tha Chairman
10 Modal Officer of Punjab Start-up Call Member Convenear

The Start-up Coardination Commites will issue necessany Registration Certificate to the Start-

up units based on evaluation by Nedal Agencies for various fiseal incentives under tha Paliey,

| 6.8.7. STaaT-UP Punas CELL

A cell under department of industries and commerce headed by director industries and
commarca shall provide necessary secratarial and wechnical swuppoart o the start-up
aoardination committee. Director Industries & Commarce shall also act as start up nodal
officer. The cell shall alss act as a single point of contactwith governmeant deparmmants where
the start-up neads to implemant their projects. The role of this cell would be to highlight,
amalgamate and disseminate the resources, funding mechanizms, investmeants, ncentives

avallable at a single portal for start-ups in Punjab or start-ups looking to relocate to Punjab,
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6.9. ONE-TIME APPLICATION FEETO BE PAID BY THE INVESTOR:

The Department will levy one-time non-refundable application fea of INR 1,00,000 or @0.5% of
the FCl claimed in I-CAF, whichever is higher, at the time of submission of I-CAF. Such fee shall
be paid anline to PIU, The Empanaled Charned Accountant (ECA) Fee shall be paid out of this
application lea,
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7. OVERLAPPING PERIOD OF INCENTIVES

7.1. UNDER PREVIOUS INDUSTRIAL POLICIES WITH REGARD TO

10k,

INDUSTRIAL & BUSINESS DEVELOPMENT POLICY-2026

In casas invalung overlapping pericd of Incant e s undaer previous inelustrial praall cbas with
ragard to Indusatrial & Busginess Developrmant Palicy, 2026, the incantive granted to the
unit far the overlapping period under the previous policy shall be capped at the “base
vealue" calculated for determining the incremental salefconsumption of the expansion
underaken in this palicy,

The incentive to expansion unit under this policy shall be applicabls on the incramental
inargase over the basa value, Including tor the overlapping parod,

The amount af incentive avaled during the overlapping perod shall bs adjusted on pro-
rata bBasis tram the respective capping of incantives undar Bath the policas.

The claims of the respective incantives shall be filled under the respective CAFSACAFs of
thea raspective policies,

7.2. PERIOD OF INCENTIVES WITHIN SAME POLICY:

in Expansion cases involving everlapping period of Incentives within this policy:

i,

Mew to expanslon: In case of Mew unit avalling incentlve under this policy undertakes
expansion under this policy, the Annual Ceiling during the overlapping period of eligibility
shall be the sum total of both Annual Ceilings.

Expansion 1 to Expansion 2! In case of Expansion unit (referred as Expansion 1) availing
incentive under this policy undertakes subsequent expansion (referred as Expansion 2
under this palicy, the Annual Ceiling during the overlapping pariod af eligibility shall be
the sum tolal of both Annual Ceilings.
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8. GOVERNANCE MECHANISM
8.1. DISTRICTSCRUTINY COMMITTEE

L Purpose of the Committes:

a. The Scruting Committes shell prepara a report to be placed before Diatrict Lewal
CommittessState Level Commities, as the cass may oe, for ascertaing the new
imvesiment & eligibility under this palicy,

b. The department shall empanel CAOE empanelled Chs for essisting the Scrutiog
Committes in preparing such report, Ordinarily, the documentary claim including the
audit rapart J/ sertification given by e empanelled CAS Ter preparing tha report al the
Scrutny Committes.

. Hoewawssr, the Committea or any of its mambers may, for reasons 1o ba reconded in
writing, carry out an inspection and/or seek additional information.

d, The rapart al the Scruting Cammitles shall contain clear recommendalions w.rl the FCI
of the eligible unit, the date of commercial production of the wnit, the industrial
categanzation af the unit and list of eligible tems along with NIC Code and HSN Cade,

1L Constitution of the Committee:

G, DIC Chairparacn

Laad District Manager Member
Concarnad Financial Institution Mamber
Raprasantative of Department of Taxation FMarriber
Rapresentailve of PFEPCL FMarrter

Two representatives from Industry Associations Mamber
Representative of ULE for site s in puradew of MC Mamber

. Rap. of T & C Planning for Sites outside purviaw of MO Mizrritaer
Funational Manager, DIC Mermbier Canvenar

Mote: GMDIC may imdte anyonse relevant as desmad Necessary.
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8.2. DISTRICT LEVEL COMMITTEE

I. Purposeof the Committes:

a. The District Level committes shall be the Competent Authority for approving and
sanctioning of fiscal Incentives far ELgiblea Unit having Fixed Capital Investment up to 50
Crore under this Poliey,

. Consatitution of the Committes;

Deputy Commissioner ' Chairparzon
Genaral Manager, District Industries Centre : Membar Conveanar
Department of Town and Country Planning! Local Govt I Membar
Department of Taxatlon Member

Twao members from Industny Associations : Mermbar

Note: The Member Convener of the committee may inwite anyone relevant as deemed
necessary.

8.3. DISEURSEMENT OF SACTIONED CASES

Tha disbursarment shall be made on tha basis of inter districts state level saniorty 1o ba
maintained online. The senicrity of the sanctioned cases for the purpose of dishursermeant of
fiscal incentives shall be reckoned from the date of commergial production and nat fram the date

of sanction and Seniority ehall be freeze on monthly basis.

The disbursement of fiscal incentives would be subject to annual budgetary provisionz of tha

Department of Industies & Commerce.

8.4. EXECUTIVE COMMITTEE

I. The State has constituted wide notification no. 14898 deted 13.11.2017, sn Executiva
Commattes under the Chairmanship of Chief Secretary and comprising of relevent

Adminlstrative Secretaries under IBDP 2017 and same shall continue for this Policy teo.
Il. The Executive Committes =hall dischargs the following functions:

a) Toreview the prograss ol implementation of the policy and follow up on the decisions
takan by the State Government

b Toreview and resolva the inter-dapartmental isswuas
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o] Toresiew the progress of various initiatives for Ease of Doing Business

d} To review the progress of issues pending with Central Govarnment and utilization of

funds undervarious schemeas of Central Government and resolving issues if any.

@) To discharge any other function of powar, which may be assigned by the State

Govarnment.
8.5. STATELEVELCOMMITTEE

I Purpose of the Committes:

#, The State Level commities shall ba the Compatent Authorily Tor approving and
sanctioning of fiscal incentives for Eligiole Unit hawing Fixed Capital Investment more

than S0 Crare under this Poliay.

il. Constitution of the Committees:

Administrative Sacretary, Industries & Commarca Chairparson
Director of Industries & Commerce Member Convener
Chiel Executive Officer, PBIP Member
Repraeantstive of Department of Housing & Urban Development HMember

Tweo Members from the Industry Associations Membear

MNote: The Member Convenar of the commiiter may anyone relgvant as deemed necossany.

8.6.COMMITTEE FOR APPROVAL OF CUSTOMIZED PACKAGE (CACP)

. Purpose of the Committes;

8. For Mega Unite, the Government may consider a customized package of incentves on a
case-to-case basks, These packages are subject to approval of the Council of Ministers
ontha recommendations of Committes for Approval of Customized Package [CACRF).

.. Constitution of the Committes for Approval of Customized Package (CACP):

Finance Minister Chairperson
Industries & Commerce Ministar Co-chairparson
Chief Secretary, Punjab Member
Administrative Secretery Financea Membar
Administrative Secretary Industries & Commerce Member
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Administrative Secretaries of concerned Departments Invitee

Chief Executive Officar, PBIP Pember

Director industries & Commerce Member Canvener

Note: The Member Convener of the committes may invite representative of any other
department as deemed necessary.

Procedure for the grant of Gustomized Package:

The unit se=king the Customized Package under this policy shall submit its Form = CP
along with Appraised Detalled Project Report,

On submission of the application form, the PIU shall woerk out tha linancial implications
Iivolved on account of State Edxchequer and floal the proposal to the concerning
dapartments for seeking their concurrence/commaeants.

After obtaining the comments of the concerning departments, the proposal shall bea
shared with Department of Finance for their comments and a mesting of the sommitbes
shall e convened.

After the finalization of the recommendation by the committee, the proposal ehall bea
placed before the Council of Ministers for soliciting the fimal approval and issuance of the
final natification far the Custom|zed Package.

8.7.POLICY IMPLEMENTATION UNIT

The State realizes the impotance of effective implementation of this policy, and
therefora, has setup a Pelicy implementation Unit (PIL) vide Motification ne, 1503 dated
13.11.2017 cutting across all the strategic pillars and sector specific activities, The key
activities of PIL shall be:

Te creata awarenees about the policy amongst the stakeholdars

To prepare a detalled policy implementation plan with clearly defined timelines and
responsibitities for each of the strategic pitlar:

i Infrastructura
iil. Powrar
iii. MSME

i, Startup and Entrapreneurship
W Skill Developrnant
vl,  Ease of Doing Busingss
wii. Fiscal and Mon-Fiscal Incentives

viil.  Stakeholder Engagement
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Ta prepare a detailad policy implemantation plan with slearly defined timealines and
responsibilitiee for sector epecific strategies for varicus manuofacturing and sernvicsa

Industry sectars,

To prepare 8 detalled policy implemantation plan with cleary defined timealines and
responsibilities for availing assistance under various Central Government schemes for
infrastructure as well unit level assistance from varous Ministries such as MSME, DPIT,
MEITY, MoFPl atc.

T assist the State in restructuring institutienal suppant far the Implementation of tha
policy and build capacity of the institutions for investment promotion and industrial

davalopment.

Ta prepare concept note, pre-Teasibility and other releyant reports for implementation of
the policy.

Ta assist the State in selection of various project speciflic agencies for implamentation,
wine renrar requinsd.

To assist in waakly, monthly, guarterly and yearly roview of the implemeaentation of the
policy as perthe governance mechanism

Devaelop a comprahansivea dashboard o track policy implamantation

To asstst In review of varlous policy areas In view of the best practices at national and
international level.

To carry out impact analysis of the Policy on economic growth, job creation and other
important economic indicators in order to maximise results of public inveetments of
ot ol F'H'!'lja'lh tar industrial and business developmant in the State and makae forecasis
tar resourcas requirad.

The PIU will be strengthenad undar the aegis of the Dapartmant of Industries and
Commerce and will be supported by Knowledge Partners, Experts and Professional
Consultants as may be reguired for smooth implementation of tha Policy.

POWERS CONFERRED WITH ADMINISTRATIVE SECRETARY
INDUSTRIES & COMMERCE

Administrative Secretary Industries & Commaraa, Punjab shall be compatent o maka
Interpretation of previsions of the Polioy, Scheme and guldelines and may issua
additional imstructions, if required in case of any doubt/disputefambiguity.

Adminlstrative Secretary, Industries and Commerce, Punjab shall be competent o
prescribe and amend relevant forms and standard operating proceduras, He shall also
be competant to approve the necessary workflows, validations and other changes as may
be regquired for Onling Portal, Any ahanges in guidelines, precedures and other maodalilies
will be made on the portal and no separate intimaton would be reguired. The applicant
i% raquirad to choeck the status of his application on the patal and the Department will
update the status on portal only.
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iii. In case of portal not being in operation dee to any technical, functional or any other
raason, the Administrative Secretary, Industries and Commerce may allow offline and/or
online processing of cases fora period by passing an order in writing.
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ANNEXURE -1

ILLUSTRATIVE CALCULATION

FOR RESTRICTING THE VALUE OF LAND COST UPTO 10% OF FCI

Assumption:

The value of Land, Building and Plant & Machinary found aeligibla by DSC: -

# | Component of FCI Eligible Value of the component
1 Lanruch 7.50, 00,000/

2 | Building 4,00,00,000/-

3 PaM 5,00,00,000/-

Maximum FCI 10,50,00,000/-

Base Method of calculation:

The eligible value of Building, Plant & Machinerny should be capped at 0% of FCI and
cormespondingly thae value of land shall be eappad at 109 accordingly. The illestrative

caloulations are as uncer; -

# | Component of FCI

Eligible Value of the component

1 | Building
2 P&M

Total value of Building, P&M which is 30% of FCI

3 | Value of Land for the purpose of FCI

FCI to be recommended

Seanario =1: Actiual Cost of Land = $95 00 000

4,00,00,000/-
5,00,00,000/-
9,00,00,000/-
9,00,00,000%10/30)
= 1,00, 00, 000/-

10, 00,00, 000/

Sinca the actual cost of land (T95,00,000) i5 less than tha parmissible lirmit of 10% of FCI

(%1,00,00.000), the actusl cost of land is considered: -

# | Component of FCI

Eligible Value of the component

1 Total value of Building, P&M which iz 90% of FCI

2 | Actusl Value of Land being lower than 10% of FCI

FCi to be recammendéd

Scenario =1k Actual Cost of Land = £1,05,00,000

9,00, 00,000
25,00,000/-
8,95,00,000/
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Since the actual cost of land (31,05,00,000) is more than the permissible limit of 10%: of FC|

(¥17,00, 043,000, the land cost is capped at 10% of FCIL

#f Component aof FCI

Eligible Walue of the componant

1 Total value of Building, P&M which is 90% of FCI
2 Value of Land restricted 1o 10%: at FCI

FCl to be recommended

- 5,00,00,000/-

7,00, 00, 000

10, 00,00, 000/
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ANNEXURE -1

List of permitted Civil Works in the Building Component

Wi,

wiii.

.
Wik
wiii.
v
V.
i
v,
EviLL

.

Main Factory Shed

Raw Material and finished products godown

Office and Lab room

Cooling water ponds

Boiler shed and generatar room

Efflsent Treatment Plant/Ponds including £ero Liguid Discharge (ZLD)
Overhaad Tank, bare-wells, and pump housea and pump
Fencing and gate

&rchitact fea

RE&D labs/Industrial Testing Labs

Compound wall

Canteaan

Workers' restroom

Tima Office

CycleMNehicle Stand

Sacurity Shed

Tailet roam and sanitary fittings

Unit's own ratail outlet on the same factory premises

Construction of warker housing in same factory pramisas

The total value of itermns at (xl) to (xaill) and similar items shall not excead 10% of the total valua of

civil works. Total value of the civil works mean itermns (i) to (%) only within the Approved Project

Cost,

3657/3-2026/Pb. Govt. Press, S.A.S. Nagar



ar P

Pumab Goocrnment Gazette
EXTRAORDINARY
Published by Authority

CHANDIGARH, SUNDAY, MARCH 8,2026 (PHALGUNA 17,1947 SAKA)

GOVERNMENT OF PUNJAB
DEPARTMENT OF INDUSTRIES & COMMERCE
NOTIFICATION
The 8th March, 2026
No. PIU/IBDP-2026/Sectoral Policies/907.- In pursuance of the approval of the Council of
Ministers, Government of Punjab granted in its meeting held on 07/03/2026, the Governor of Punjab is pleased
to notify ‘Sectoral Policies’ as per Annexure —A.

GURKIRAT KIRPAL SINGH, IAS

Chandigarh Administrative Secretary to Government of Punjab
The 8th March, 2026 Department of Industries & Commerce
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SECTORAL POLICIES

Department of Industries & Commerce,
Government of Punjab
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LISTOF 24 SECTORAL POLICIES

S5.Mo  Policy Name Overall Cap Incentives Structure
1 Punjab Food Processing  125% of FCL max 500 Cr, | As listed in the documant
Policy 2026 whichaver is lowaer
2 Punjat ESDM &  126% of FCIL, max 500 Cr, | As sted Inthe document
Semiconductor  Policy  whichever is lower
2026
3 Punjab Electric Vehicla 125% of FCI, max 300 Cr,  As listed in the document
Marnufacturing Poliey  whichever is lower
2026
4 Punjab Legistics &  100/125% of FCI, max 500 Cr, | As listed in the document
Warehousing Policy whichever is lowear
20286
5 Funjab Tourism &  25% of FCI, max IMB 25 Cr,  As lEsted in the documeant
Hospitality Policy 2026 whichever is lower
& Punjabk Filmm Premotion  FilmWeb Seres’ | As listed in the document
Palicy 2026 Documantans 25% of FC| or
MR 3 Cr, whichever is lower
Film Infra; - 25% of FCler INR
25 Cr, whichever is lower
7 Punjab Retall Mo A5 listed Inthe document
Investment &
Maodermization Policy
2026
8 Punjalh Hospital and S0% of FCI, max INR 30 Cr, | As listed In the documeant
Madical College  whichever ia lower
Investment Policy 2026
2 Punjab Higher Education Owerall Incentives cappaed at | As listed in the document
Investment Policy 2028 INR 50 crore
10 Punjab Renawabla MNA Asg listed in the document

Energy Policy 2026
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11

12

13

14

17

18

18

Punjab Startups Policy
2026

Punjab
Ceantra and GCC Policy
2026

Punjab  Spinning &
Waeaving Policy 2028

Punjakb
Apparel Policy 2026
Punjab Dyalng &

Finizhing Policy 2026

Punjab Pharmaceuticals
Palicy 2026

Punjab Aute & Auto

Components Policy
2026
Punjak Bicycle
Manufacturing  Pelicy
228

Good
Policy

Punjab Sporis
Manufacturing
2026

ITATeS, Data

Taxtilas &

MA

125% of FCI, max 500 Cr,

wihichever is lower

100/125% of FCI, max 500 Cr,

whichevar is lower

100/125% of FCI, max 500 Cr,

whichaver is lower

100/ 125% of FCI, max 500 Cr,

wihichavar 15 Lowiar

100/125% of FCi, max 500 Cr,

whichever is lower

100/125% of FCI, max 500 Cr,

whichever is lower

100/125% of FCI, max 500 Cr,

whichever is lower

100/125% of FCI, max 500 Cr,

whichavar is lowear

As listed [n the documeant

As listed in the documeant

Incentives  same  as
Punjab  Industrial  and
Business Developmant

Policy (IBDP|2025

Incentives  same  as
Punjab  Industrial  and
Business Development
Palicy (IBDP2026

Incentives same  as
Punjab Industrial and
Business Development
Poticy (IBDP|2025

Incentives same  as
Punjaby  Industrial and
Business Development
Policy (IBDP|2025

Incentives same  as
Punjab Industrial and
Business Dewelopment
Folicy (IBDP2025

Incentives  same  as
Punjab Industrial and
Business Dewvelopment
Folicy (IBDP2028

Incentives same  as
Punjab Industrial and
Business Development
Palicy (IBDP202G
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20 Punjaly Machine and 100/125% of FCIL max 500 Cr,  Incantives SAITH as
Hand Tools  whichaver is lower Punjab Industrial and
Monufacturing Policy Businass Dwevelopmant
20206 Policy (IBDPI1Z02G

21 Punjab Stesl & Rolling 100M125% of FCL, max 500 Cr, |Inosnlives HEIThHE HE
Policy 2006 whichever is lower Punjab Industrial and

Businass [Development
Policy (IBDP)2026

22 Punjab Plastics & 100M125% of FCOL max 00 Cr,  Incantives ST as

Chemicals Policy 2026 whichever is lowear Punjab  Industrial  and
Businesa [Dwevelopment
Pollcy (1IBDP)2028

23 Punjab Heavy Machinery 100/125% of FCL max 500 Cr,  Incentivas SAmEe Gt

Policy 2026 whichever is lower Funjalb Industrial and
Business Devalopment
FPolicy (IBDPIZ028

24 Punjab Furniture & 100/M125% of FCL maxS00 Cr, Inoaentives ST as

Phywood Folicy 2026 whiicaheyver is lowver Punjab |ndustrial  and

Businesss ChEvelomrment
Policy (IBDP)2026
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PUNJAB FOOD PROCESSING POLICY 2026

.1 . OVERALLINCENTIVE CAPPING

Sector Overall Incentive Capping

Food Proceasing 125% of FCHor INR 500 Cr, whichever iz lower

| 2. ELIGIBILITY PERIOD OF INCENTIVES ]

The eligibility period of incentives shall be a= par clause 5.1.2 of Punjab Industrial and Business
Devalopmant Paolicy, 2026

| 3. ANNUAL CEILING OF FISCAL INCENTIVES |

The annual celling of flzzal Incentives shall be aa per clause 5.1.3 of Punjeb Industral and
Business Dewelopment Policy, 2026

| 4. PROCESS FORDISBURSEMENT OF INCENTIVES |

#  Tha process for disbursament of incentives shall ba as per clause 5.7.4 of Punjab Indusirial
and Business Development Policy, 2026,

« Inadditon, for meat processing industry, procass of paymant of Mandl Fee’ Markel Fae/
Rural Development Fee and other State taxes shall be simplifisd,

5. INCENTIVES

In additicn to the incentives aveileble under Punjab Industrial & Business Development Policy
(IBDP) 2026, following fiscal incentive shall be available to an Eligibls Unit falling under Food
Processing sactor: -

Sno Nature of Incentive Extent of Incentive
1 Exemption of Mandi Fea/ 100% exwamptian of all taxes and feas paid for
Market Fee/ Rural purchase of raw material for eligible feod processing
Development Fee and other units for a period of 5 years from the date of
State taxes: commercial production.

(il An Eligibte unit procunng 100% raw agricuitural produce excludng wheat and paddy, at
Minimum Support Price (MEP] for a contimuous period for the firet five [5) yeare from tha
Slate of Punjab, then for thosa financial yaars:

A, The unit shall be eligible for o 100% reimburserment of Net SGET, Additionally, for the
Gth year only, theunits shall also be eligible for additional annual cap at 10% ower and

above of the annual celling as per clause 5.1.3.
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b. Imcase the above condition lLe., procuring 100% raw agricuttural produce excleding
wheat and paddy, at notified Mmnimum Support Price (MS5F) for a continuous period
for tha first five (5) years from the State of Punjab s not sstisfied, then the unit shall
not be eligible for additional annual cap at 10% of FCl ower and above the annual
celling as per clause 5.1.3 for the 67" year, However, the unit shall be eligible for the
claim afl 100% Nat SGE5T mimbursament For thosa spacific years forwhich it procurms

TO0% raw agricultural produce excluding wheaeat and paddy at the natified M5P,

The illustrations in support of the incentive are as follows: -

tiustration Iz if M/ ABC procures TO0% rsw agricuitural produce (exciuding Wheat and
paday) frorm the Mandis of Punjab at the Goverament potilied Minimum Suppart Price
(MSR) for & continvouws pariod of five [5) years, then subject to other prescribed
conditions, the unlt shall be elipile for an enhanced Annual Celling of incentive of T0M
of the FCI for tha Gth year and for these Syears reimbursemant of Net SGST would be
TO0%,

Niustration ll: M2 XV procure T00% mw agricultural produce fexcliuding Wheat and
padayl from the Mandis of Punfab at the Government notifed Mindmuwm Suppont Price
(SR for nop-cantineaes period. ER. The ot proceres TO0% raw malerial in any pear
dunng the eligibility pariod, then the unit shall be eligible to cilzim 100% of the net SGET
far that specifio year(s ) in which the candiion is lulfiled, However, in alfer caseas, the anit
shall be eligible to claim 75 % of Vet SG5T.

6. DEFIMITIONS

{li Food Processing Unit: Food processing Unit is defined as the transformation of
agriculiure & allied produce [Horticulture, Animal Husbandry and Fisheries) into food
that k= suitable for consumption. Food Processing units are entities where the agriculture
producaffood undergoes 8 changs through a procese involving employess, power,
machines or money. Tha proceesing may invelve methods such as grading, sorting and
packaging with aviaw to preserve food substances in an effective manner, enhance their

shalf life, guality arnd make them functionally more useful.
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PUNJAB ESDM & SEMICONDUCTOR POLICY 2026

1. OVERALLINCENTIVE CAPPING

Sector Owverall Incentive Capping

ESDM /Semiconductar 125% of FC|ar INR 500 Cf, whichewvar is lovwar

| 2. ELIGIBILITY PERIOD OF INCENTIVES

The eligibility peried of incentives shall be as per clause 5.1.2 of Punjab Industnal and Businsszs
Developmeant Paolicy, 2026

| J. ANNUALCEILING OF FISCALINCENTIVES

The annual ceiling of fiscal incentives shall be as per clausa 5.1.3 of Punjab Industrial and
Busziness Developrmeant Policy, 2026

| 4. PROCESS FOR DISBURSEMENT OF INCENTIVES

The process for disbursement of incentives shall be as per clause 5.1.4 of Punjab Industrial and
Business Development Policy, 2026

| 5. INCENTIVES

In addition to the Incentives available under Punjab Industrial & Business Development Policy
(IBDP) 2026, following fiscal incentive shall be available to an Eligible Unit falling undar Punjab
ESDM & Semiconductor:

i) Water Tariff: Eligible Unit shall receive a reimbursement of 25% on the applicable water
tariff paid for a period of five (2] years from the date of commencement of production.

(]  Dual Power Grid Avallability: Dual Grid lines power supply shall be provided 1o the unit
on damand as per the prevaillng tariffs, subject to PSERT approwval.

6. DEFINITIONS

i) Electronics Systerm Design and Manufacturing (ESDM): The entire valus chain of all
electronic verticals /products covered under the National Policy on Electronics and
related notifications issued by the Ministry of Electronics & Information Technology
(MEITY), Ministry of Communication & Information Technology, Govemment of India as
amended from time o time,

i Electronic Manufacturing Semvices (EMS3k EMS include Engneering and design of
PCBs; PCE assembly, including sub-assemblies; Functional testing, Maintenance
services such as warranty and repalr services, etc,; Product and component design.
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{iii) Semiconductor Manufacturing: Semiconductor Manufacturing refers to Fab Plants on
the front-end and Assembling, Testing. Marking and Packaging [(ATMP)S Outsourced
Semiconductor Assembly and Test (OSAT) plants on the back end. These Fabs are
generally characterized by type of technology, feature size and wafer size.

(W] Semilconductor Fabrication: Semiconducior Fabrication [(FAB) refers to the highly

advanced, ultra-clean manufacturing facility where Integrated circuits {chips) are
produced on silicon wafers,

Display Fabricatian: Display fabricatian in semicanductors refers to the manufacturing process
farcraating flat-panel displays ke LODs and OLED s on largs glass sheets,
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PUNJAB ELECTRIC VEHICLE MANUFACTURING POLICY 2026

1. OVERALL INCENTIVE CAPFPING

Sector Overall Incentive Capping

Electric Vehicle Manufacturing 125% of FClar MR 500 Cr, whichever is lower

2. ELIGIBILITY PERIOD OF INCENTIVES |

The eligibility periad of Incentives shall be as per clause 5.1.2 of Punjab Industrial and Business
Devalopmant Policy, 2026

3. ANNUAL CEILING OF FISCAL INCENTIVES |

Tha anmual ceiling of fiscal Incentives shall be as per clausa 5.1.3 of Punjab Industrial and
Business Development Policy, 2026

4. PROCESSFOR DISBURSEMENT OF INCENTIVES |

The process for dishursement of incantives shall be as per clausa 5.1.4 of Punjab Industrial and
Business Development Policy, 2026

5. INCENTIVES ]
For Electric Vehicle Manufacturing Units:

(1 Eligible Units manufaciuring Electric Vehicles and Components shetl ba per Punjab
Industrial & Business Developmeant Policy (IBDP) 2026,

For Electric Vehicle Charing Stations:

(i)  Rebateon Power Tariff: To promote the establishment of Electric Vehicle (EV) Gharging
Stations, the State shall encourage Private Enterprises and Publio Sector Undertakings
(P5Us) to set up Electric Vahicle Public Charging Infrastructure across the State. The
Punjab State Power Corporation Limited {(FSPCL) shall provide a dedicated connection
and shall provide power at & Varnabla Tanff of Bz, 5/~ per KV &h till such time as decidad
by State Govermment.

Far Purchase of Electric Vehicles:

i) Registration Fee & Road Tax: In linewith the naotification number 100/43/2018-2T2, datad
107 April 2023 from Department of Transport, Government of Punjab, Electric Wehicles
(EVs) shall be exam pt from the payment of fees for new vehicle registration.

[ i additicon to the registration fes, Road Tas on all registerad Elsciric Vahiclas (or BOWs)
registared in Funjab shall be exemnpted during the policy period.
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(i)

Purchase incentives listad above shall ba applicable only to advance cell chemistry
basad [Lithium-ton battesy) vehicles recognized under the Gavt, of India's FAME phase-||
guidelines, including swappable battery model.

6. DEFINITION

(i

(i)

(i)

Underthe Palicy end ta end ecosystem |.e., battery manufactuning, EV Manufacturing, EV
Component Manufacturing motors, controllers, power trains, battery management
syslems, charging equipment, swapping equipment, power convertors, telematics, solar
systems for Electric Vehicles (EVs), other related components shall be included.

Manufacturing units of EVs (and related facilities) shall be included to the Lst of
manufactunng enterprises under MSME or large category eligible for fiscal incentives
under Punjab Industrial and Buginess Development Palicy (IBDP) 2026,

For the purposes of this Policy, Electric Vehicls Charging Station shall be defined in
accardance with the guidelines issued by the Ministry of Power, Government of India, as

amended from fime to time, and shall include the following:

Electric Vehicle Supply Equipment [EVSE) shall mean an element in Electric
Vahicle Charging Infrastructure (EVCI) that supplies electrical energy for recharging
the battery of electric vehicles.

Public Charging S5tation (PCS) shall mean an EV charging station where any electric
vehicle can get itz battery recharged.

. Battery Charging Station [(BCS) shall mean a station whers the dischargsd or

partially discharged electric batteries for elactric vehicles are elactrically recharged.

Captive Charging Station (CCS) shall mean an slectric vehicle charging station
exclusively for the electric vehiclas awned or under the control of the ownear of the
charging station e.g., Government Departments, Corporate houses, Bus Depots,
charging stations owned by the fleet owners etc, and shall not be used for
coemmercial purpose of charging other vehicles on paid for basis.

Battery Swapping Station (BSS) shall mean a station whera any electric vehicla can
get its discharged battery or partially charged battery replaced by a charged battery.
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PUNJAB LOGISTICS & WAREHOUSING POLICY 2026

I 1. OVERALL INCENTIVE CAPPING

Sactor Overall Incentive Capping

: Warehousing & Logistics Sectar 1009 of B or IMAR 500 Cr, whichewver | lower

2. ELIGIBILITY PERIOD OF INCENTIVES

The eligibility period of incentives shall be as per clawse 5,1.2 of Punjab Industrial and Business
Devaloprment Policy, 2026

I 3. ANNUALCEILING OF FISCAL INCENTIVES

The annual celling of fiscal incentives shall be a8 per clavse 5.1.3 of Punjab Industrial and
Business Development Policy, 2026

4. PROCESSFOR DISBURSEMENT OF INCENTIVES

The procese for disbursement of incenthves shall be as per clausza 5.1.4 of Punja b industrisl and
Business Development Policy, 2026

i 5. ELIGIBLE UNITS

] Logistics Parks, Multi-Modal Logistics Parks (MMLPs) and others: Logistics Parks, Air
Freight Station, Alr Cargo Complexes, Container Freight Station, Inland Container Depot,
Logistics Park, Multl-Modal Logistics Park, Frivate Freight Terminal ¢ Gatl Shakto Multi=
medal Cargo Terminal [GCT), and Truck Terminals.

(i) Storage Facilities: Cold chain facility and Warehousas,
[ i} Any existing units undertaking expansion shall not be eligible for incentives.

6. FISCALINCENTIVES

(1 Capital Subsidy

a. Logistics Parks, Multi-Modal Logistics Parks (MMLPs} and others: Eligible Units
shall racere a capitel subaidy of up to 209 of FC|, subjact to madimum capping of
IMRB 10 crare, disbursad over tha aligibility pariod.

k. Cold Chaln Facility: Eligibla Lnits shall receive capital subsidy af op o 2004 of FCI
subjact to maximum capping of INR 10 crore, disbursed over the eligibility pericd.

[k} Employment Generation Subsidy:
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ki)
(iv)

)

7.

Warshouses: Eligible Units shall receive Employment Generation Subsidy as per
clause 5 25 of Industrial & Business Develapmeant Policy, 2026, dishursad aver the

eligibility pariod,
Electricity Duty: 100% exemption from elactricity duty for the aligibility period.

Stamp Duty: 100% exemption’ reimburserment from stamp duly for purchase of lease of
land and/or building,

Change of Land Use [CLU}: 100% exemption from CLU charges, as applicable,

DEFINITIONS

7.1 Logistics Parks, Multl-Modal Logistics Parks (MMLPs) and others:

(i)

(i)

i)

(vl

()

Air Freight Station maans a customs notilied off-airport common user Tacility equipped
with fized installations of minimuwmn reguirement and offering services for handling and
temporany storage of import and export cargo, ete. These facilities shall be equipped with
customs’ non-customs bonded warehousing, parking area etc, and other common user
facilities requirad to carry out efficient operations, These facilities shall be developed at
strategic locations To.provide smooth connectivity to the sirpons and may also have
extendoed areas leased oul 1o e-commerca Zones,

Air Cargo Complexes are customs ncotified areas developed to enhance air cargo
movermnent capacity of the State. These facilities may ba located within airport! off airport
locations and provide facilities such as handling, storage, clearance of cargo, amang
others,

Container Frelght Station means 8 custom notified off seaport (or port) facility having
such fixed installations or otherwise, equipment, machinery etz. Providing services for
handling f clearance of laden import, export contalners under customs control &nd with
storage facility for eustoms bonded or nen-banded cargo, parking area and such other
facilities desired to camry outthe operations.

Inland Container Depot means a custom notified off seapart (port) facility having such
liged instaliations of otharwise, eguipment, machinary ele. providing serviceas lTor
handiing and/or clearance of laden import! export containers, under customs control
and with storage facilty for customs bonded or non-bonded cargo. These facilities shall
have read connecthvity, rall conmectivity, custems/non-customs bonded warehousing,
truck terminals ete. and other common user facilities required to carry out efficlent
oparations

Logistics Park means an agglomeration of a given set of logistics activities (cors, value
added, ancillary as well as commerclal) at a particular, well-defined location. Such apark
will be developed an a minimum area of 20 acres with a total investment of at least
INR 25 crore and will includes but not be limited to the following activities: Warehousing
Storage System, Industrial Plots, Logistics Sanvices, Infrastructurae for value added and
ancillary industries & commercial activity, Sector specific in-bound and out-bound
legistics, Inter-modal transfer arrangements! truck terminals. A minimum of 85% of the
total area shall be wsed for providing logistics services and within this 20% shall be
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(vl

i)

{will)

permitted for industrial activities. 10% of the total remaining area shall be allowed far
residential purposes. For commercial activities, up to 5% of the total area shall be
allowed.

Multi-Modal Logistics Park means a logistics facility with access to mare than one mode
of transport. An Integrated/Multi Modal Logistics Park (MMLP) is defined as amulti-modal
freight handling facility with a minirnum area of 50 acres with a total investment of at least

IMR 100 crore,

Private Freight Terminal f Gati Shakti Multi-modal Cargo Terminal (GCT): A terminal
notified under Gati Shakti Multi-modal Carga Terminal (GCT) ar PFT paolicy to deal with
roll-based carge Including containars., Greenfleld PFT means a new PFT commissionad
on private land under the provisions of the PFT pelicy. Brownfield PFT is used to refer to
an axisting private siding (including the private sidings dealing with container traffic)
converted into PFT under the policy.

Truck Terminals mean such facilities which are developed in order 1o ease traffic
congestion in strategic locations such as the district logistics nodes, Industrdal areas,
nationalf state highwawye, exprezsways intersection points, etc. Truck tarminals may
provide facilities such as repair and maintenance of the trucks, stores for spare pars,
ATM=, fuel stationa, parking spaces, tranapart offices, sanitary facilities, weighbridges,
storage spaces efc, These facilities may also have lodging facilities for drivers and
helpers along with areas for loadingfunloading [cross docking] of cargo among othear
facilities. Facilities to check vehicla fitness automatically may alzo be provided attruck
terminals, Such shall be developed on a minimum area of 10 acres with 8 minimum
parking capacity of 100 Trucks,

7. 2 Storage Facilities:

()

Cold Chain Facility means a facility for storage and minimal processing of
perishable/ temperature sensitive carga such as agriculture, horticulture, dairy, fish
& maring, poultry & meat products, pharmma atc, with a linkage from source W thea
cansumer, The key companents of Cold Chain Facility may include:

a. Controlled Atmospheare [CAY Modifled Atmosphere (MA) chambers, Variabla
Humidity Chambers, Ambient Storage, Individual Quick Freezing (1QF), blast
freezing, etz

b. Minimal Processing Centre may have facilities for waighing, sorting, grading,
cleaning, waxing, packing, pre-cooling, fog treatment, irradiation facility, eta.

¢. Mobile pre-cooling vans and reefer trucks may also be attached with cold chain
facilities on dedicatad basis to provide end to end sarvices

iy  Warehouse argas including fulfilment facilities having a minimum of 30,000 sq, ft. of

storage at the ground level, with orwithout material handling, packaging facilities and
transport facilities.

a. Provided only specialized transportation facilities e.g. specialized vahlcles such
as refrigarated tranzport wehicles, specialized construction sector vehicles,
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spacialized chemical iransportation vehicles, cryoganlc vahlclas will be counted
for the purposeas of FCL

k. It shall exciude normal transport vehicles, goods carriers, cargos, containers &g,

. Thatacitity shall not ba for self-consumption.

8. FIXED CAPITAL INVESTMENT (FCI)

8.1 In case of Logistics and Warehousing:

1)

fii)

(i}

Land: Az per Detsiled Scheme of operational Guidelines (O500) of Industrnial and
Business Development Policy 2026.

Building: As per Detailed Scheme of aperational Guidelines [DS0G) of Industrial and
Business Development Folicy 2026 amd shall also Include the cost incurred on
development and construction of permanent civil structures reguired for establishment
and operation of logistics parks, MMLPs, warehouses, cold storage facilities, others
including but not limited o

A, Logistics Park and warehouse bulldings, storage sheds, insulated chambars, cold
room s and silo structures (steel or concrete);

b. Foundations, storage bins, containar yards, truck terminals, parking areas, oading
and unlpading docks, platforms and handling areas.

& Intermnel Roads, Pavements, Boundary walls, Drainage systems, Storm-VWater
Managament Systems and othar parmmanant civil works; and

d. any other permanent civil structures essential for storage, handling, aggregation,
distribution and logistics operations within the project premises,

Plant & Machinery: As per Detalled Scheme of operational Guidelines (DS0G) of

Industrial and Business Development Policy 2026 and shall also Include the cost of new

plant, machinery and material handling equipment installed for operations of logistics

parks, MMLPs, warshouses, cold storage facilities, others including but net limited to;

a. matarial hendling and storage eguipment such es racking systama, shalving,
stackers, forklifta, conwveyors, pallet trucks, elewators, bucket elevators,
waighbridges and other fixed ocperational machinary.

b. refrigeration and cold-chain equipment including compressors, condensers,
evapaoratore, chilling and freezing wunitz, blaat freezera, controlled-atmosphers
systams, Insulation panels, humidity and temperature control egquipment, and
monitonng systems.

c. grain and bulk handling equipment such as asration systems, drying systems, dust
control systams, bin and silo handling mechanisms.

d. electrical installations and infrastructure including substations, transformers,
captive power generation systems, power backup systems, Lighting systems, and
energy management systems; and

o, fire-safely systems, water supply and waste handling systemns, effluent treatment
facilities, security and survelllance systems, safely systems, and other essentlal
suppan eguipment installed for use within the project premises,
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PUNJAB TOURISM & HOSPITALITY POLICY 2026

1. OVERALLINCENTIVE CAPPING

Category Overall Incentive Capping
Hotel Units/Multiplex! MICES 25% of FCl or INR 25 Cr, whichever is lower
Wellness Resort / Amusement
or Therme Park/Adventure
Park/Water Park
Farm Stay 10% of FCI or INR 5 Cr, whichewvear is lowear

Home Stay, Bed & Breakfast

2. ELIGIBILITY PERIOD OF INCENTIVES

Tha eligibility period of incentives shall be as per clausa 5.1.2 of Punjab Industrial and Business
Davelopmeant Policy, 2026

3. ANNUAL CEILING OF FISCAL INCENTIVES

The annual cailing af tiscal incentias shall be as par clalse 5.1.3 of Punjab Industmal and
Business Development Policy, 2026

4. PROCESS FOR DISBURSEMENT OF INCENTIVES

The procass for disbursement of incentivas shall be as par clause 5.1.4 of Punjab Industrial and
Business Developmant Policy, 2026

5. ELIGIBLE UNITS

i} Mew units defined as Hotels, Farm Stay, Home Stay, Bed & Breakfast, Multiplexes, MICE,
Wellnoss Resons, Amusement or Theme Parks, Adventure Park/Water Park shall be

eligible for incentives under Punjab Tournsm Promotion Policy 2026,
(i} Anyexisting units undertaking expansion shall not be eligible for incentivas,

[iii} Minimum threzhold of investment for each category is defined as follows:

Category Eligibility Criteria

Hotel Units A premises having twenty-five (25) or more moms and
minimum Fiked Capital Investment of INR 10 erore

Multiple:x Having at least 3 cinema screans with digital projection,

acoustics, and ancillary services such as food outlet
with total minimum seating capacity of 300 seats,
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Meetings, Incentives,
Conferences, and Exhibitions
[MICE)

Wellness Reports
Amusementor Theme
FarkfAdvanture ParliMVater
Park

Farm Stay

Home Stay, Bad & Breakfast

6. FISCALINCENTIVES

Convention Hall with seating capacity of
minimum 300 people. (size of 500 sg. m)

Exhibition Hall should accommocdate at least 40
booths of 3 meters' x 3 meters’ BiZe
excluding passages Inbetwesn and around the
booths. (size of 500 sq. m).

The Uit should include a restaurant with minimum 50
oovars, parking facilities for not less than 50 cars and
& gosches and residential accommedation for at least
twenty-five (25) delegates/ participants,

Minimum land area of ten {10) acres and shall invalve a

menimwen Fined Capital Investment of INR 15 crore.
Minimum land area of fifteen {15 acres and a minlmum
Fixed Capical Invastiment of INR 20 crara.

A premises having up toc B roome and having minimum
Fixed Capital Ivestment of INB 5 crore
A premizes having up to B rooms and having minimwm
Fimad Capital Investment of INR S crore

I addition to the other Incantives available under Punjab Industrial & Business Development
Policy (IBDP) 2026, the incentive of Capital Subsidy shall be available to an Eligible Unit falling
under Punjab Tourism & Hespitality Policyasunder:

(i} Capital Subsidy Amusement Park or Theme Parks, Hotel, Multiplex, MICE, Wellness
Resort, Farm Stay, Home Stay, Bed & Breakfast: Eligible Lnlts shall recelve a capltal
subsidy of up 1o 10% of the Fixked Capital Irmvastment (FCI), capped at INRE 5 crara from
the date of commencemant of commearcial operations.

(i) Additional Incentives in case of MICE only:

a, External Development Charges [EDC): Eligible Unit shall receive a 100%
exemplion on the EDC, as applicable,

k. Change of Land Use [CLU): Eligible Unit shall receive a 100% exeamption from
CLU charges, as applicable.

7. DEFINITION

(j  Amusement Parkl Theme Parks/Adventure Park/Water Park: An Amusement or
Theme Park! Adventure Park/Water Park s a permanent ticketed entry facility having a
minimuim land area of fifteen (19) acres and a minlmum Fixed Capital Investment of INR
20 crora shall be usad for the purposa of entartainment and amuzament. It shall have
facilities including but not limited to restavrants, amusameant rides water slides, thaalra

and shopping areas.
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(i

T

(v

(v

(i

Hotel: Any premises or part of a premise having twenty five (25) or more rooms and
minimum Ficed Capital Investment of INB 10 crore, which are commercially let cut, and
provide lodging, with or without board, or serving any kind of eatables or beverages or
other senvices, by way of business, for a monetany consideration subject to fulfilment of
building rules of the concemed department/ authority as the case maybe, as amended
from time to time.

Premises excluded from the definition of hotel for the purposes of this policy:

= Any premises oporated by a charitable, religious organization or an educational
nstitution or & governmeant institution.

« Any premigas operated by 8 =sociaty, B non-proprietary club, institution or other
arganization and used exclusivaly by and for the benefit of mambers of that society,
aluly, institution or other organization,

Multiplex: Multiplex shall be an entertainment complex with at least three (3) cinema
screens with digital projection, acoustics, and ancillary semvice such as food outlet with
total minimum seating capacity of 500 seats,

MICE: A Meetings, Incentives, Conferences, and Exhikitions (MICE) unit is a standalong
or part of a hotel with facilities for a large group to hold Meetings Including social and
corporate gatherings, Conferances and Exhibitions and includes at least one Convention
Hall and/or Exhibition Hall as described below:

a. Convention Hall should have audio-visual conferencing and high-fidelity
recording equipment, ate. and skilled manpower to operate and manage tha
facilities, The seating capacity of the hall should be minimum3M persons. (size
of 500 5q. m)

. Exhibition Hall should accommodate at least 40 booths of 3 meters’ x 3 meters’
slze excluding passages in between and around the booths. (size of 500 5q. m).

. The Unit should include a restaurant with minimum 50 covers, parking facility for
not less than 50 cars and 5 coaches and residential accommaodation for at least
twanty-five (23] delegatess participanis,

Wellness Resort: A Wellness Besor refers to an accommedation facility developed on
a minimurm land area of ten (10) acres, with a minimum Fixed Capital Investment of INR
15 crore. The resort shall be aquipped with dedicated tharapy rooms providing wellness
services, including but not limited to Avurveda, Yoga and Maturopathy, Unani, Siddha,
and Homesopathy, with the objective of achleving, promoting, and sustaining optimal
health and everall well-being,

Farm Stay, Home Stay and Bed & Brealkfast: &5 per respective policles notified by
Department of Tourism & Cultural Affairs.,
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PUNJAB RETAILINVESTMENT AND MODERNIZATION POLICY 2026

1. DEFINITION

A retail unit for the purpose of this pelicy shall comprise of Supermarket/Hypermarket and
Singla Brand Retailer.

i1 Supermarket/Hypermarket iz where many items are sold under a single roof,

(i}  Single Brand Retailer is the one who sells its own branded goods across its own outlats,
Single-brand retailer owns whole supply chainand is the manufacturer, packer, imporier
and wholesaler of all goods.

i 2. SUPFPORT FOR RETAIL UNITS

(i  External Development Chargaes paid bythe retail enterprise shall be used for development
of the area where the enterprise 15 located.
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PUNJAB HOSPITAL AND MEDICAL COLLEGE
INVESTMENTPOLICY 2026

| 1. OVERALLINCENTIVE CAPPING

Sector Overall Incentive Capping
Healthcare (Hospitals including Medical 50% of FCI or INR 50 Cr, whichever is
Collagea) lowar

2. ELIGIBILITY PERIOD OF INCENTIVES

The aligibility perlod of incentives shall be as per clausa 5.1.2 af Punjab Industral and Businass
Development Policy, 2024

3. ANNUALCEILING OF FISCAL INCENTIVES

Tha annual cailing of rfiscal incentives shall ba as per clause 5.1.3 of Punjab |ndustrial and
Business Development Policy, 2026

4. PROCESS FOR DISBURSEMENT OF INCENTIVES

The process for disbursemant of incantives shall be as per clause 5.1.4 of Punjab Industrial and
Business Development Policy, 2026

5. ELIGIBILITY

Sector Eligibility Criteria

Healthcare (Hospitals including
Medical College)

S0 bads and INR 25 Cr

(i} Healthcare units seeking fiscal incentives shall be mandatorily empanelled under the
Mukh Mantri Sehat Yojana (MMSY) for the antire duration of the Policy period,

fily Eligible Healthcare units avalling incenthes under this polioy shall ensure that a
minlmum of twenty percent (20%) of its total operational capacity shall be made
available Tor providing services o banefliciaries undear Mukh Mantri SahatYojana (MMSY}.

The same shall be verified by the Health and Family Welfare Department,

[iiip  Any existing units undertaking expansion shallnot be sligible for incentives,

6. INCENTIVES
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(1)

Investment Subsidy by way of Reimbursement of Net SGST

Mamea of tha incentive Extent of the incentive schamie

scheme

Reimbursement of Met 5G5T HBeimboursement of 75% of Met SGST for the eligibility period

(i

il

{iv)
V)

(wi)

(wil)

as defined under clause 5.1.1 of Industrial & Business
Devalopmant Policy 2026 from the date of commarcial
operations.

Capital Subsidy: Eligible Units shall recaive a capital subsidy of up 1o 209 of Fixed
Capital Imvestment (FCIj or INR 10 crore, whichever is lower dishursed over the eligibiliy

period.

Starmp Duty: 1000 exempticn relmbu msarment frem stamo duty lof purchase o laasa of
Land and/ar bullding.

Elactricity Duty: 100% examption from electricity duty forthe eligibility pariod.

Change of Land Usa (CLLU): An Eligible Unit shall receive a 100% axemplion from CLL
aharges, as applicable.

Property Tax: 100% sxasmption from property tax for 6 pericd of five (8) years, subject to
a maximum limit of INR Five (S} crore from the date of commercial operations.

Customised Package: For Maga Linits as per clause 4, 2.3, the Government may considar
& customized package of fiscal Incentives on a case-by-case basis, Such packages shall
be subjact to approval by the Council of Ministers, based on the recommendsations of the
Commities Tor Approval of Customized Packaga (CACGP], in accordance with the relevant
clauses of DSOG 2026,

7

DEFINITIONS

Healthcare Unit: Healthcare unit for the purpose of fiscal incantives shall mean Hospitals with
or without Medical College/™edical Rasearch Institute with a minimum investment of INR 25
crora in Fieed Capital Investment and having minimum 50 beds.,

8. FIXED CAPITAL INVESTMENT (FCI)

B.7 In casae of Healthcare Unit:

(1

(i)

Land: Az per Detailed Scheme of operational Guidelines [DS0OGE) of Industrial and
Business Development Policy 2026.

Building: As par Detailed Scheme of operational Guidelines (D50G) of Industrial and
Businaess Development Policy 2026,

a. Mote:ncaseof Healthcare Uniton Leased or Rented Premises, the lease amaount
shall not be conaidered as part of FCI.
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il  Plant and Equipment: As per Detailed Scheme of operational Guidelines [DS0G) of
Industrial and Buziness Development Policy 2026 and shall also include:

a. Cost of new plant and machinery including fictures, medical egulpment,
furniture, plant & machinery, IT infrastructure, This shall alsoinclude peripherals
and accessories required for setting up and operating the unit,

b. Infrastructure Wtilities includes waste treatment facilities, generators, etc., and
ather support facilities Installad for use in the premises.
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PUNJAB HIGHER EDUCATION INVESTMENT POLICY 2026

1. OVERALLINCENTIVE CAPPING

Sector Overall Incentive Capping

Highar Education 10096 of Fised Capital Investment,
subject to overallcap of INR 50 crore

2. ELIGIBILITY PERIOD OF INCENTIVES

The eligibility period of incentive s shall be Syears.

3. ANNUAL CEILING OF FISCAL INCENTIVES

The annual ceiling of fiscal incentives shall be equally divided among 5 years.

4. PROCESSFORDISBURSEMENT OF INCENTIVES

The process for disbursement of incentives shall be as per clause 5.1.4 of Punjab Industrial and
Business Development Policy, 2026,

5.
(i)
[if)
{iii)

(iv)

ELIGIBLE UNITS

Private Universities approved by The University Grants Caommissian (UGC) Act 1956 £ All
India Ceouncil for Technical Education (AICTE) f ather Gowvernment recognised
accreditations (as applicable) shall be eligible for incentives under the palicy,

For being eligible for incentives under this policy the educational institution must remain
inoparations during the policy period,

Bensfits shatl be applicable to all newly established Universities within the State of
Punjab,

Any existing units undertaking expansion shall not be eligible for incentives.

6. FISCALINCENTIVES

Eligible Units shall be eligible far:

(1)

{)
i)

Stamp Duty: 100% exemption’ reimbursemeant frorm stamp duty Tor parchase ar lease af
fand andfor building.

Electricity Duty: 100% exemplion on electricity duty for a period of Syears

Change of Land Use (CLU): Educational Institution shall recelve a 100% exemption from
CLU charges, as applicabla,
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{iv] External Development Charges (EDC): External Development Charges paid by the
institution shall be used for development of the area where the institution is established.

7. DEFINITIONS

Educational Institution: Private Universities approved by The University Grants Commission
(UGC) Act 1956 [ All India Council for Technical Education [AICTE) / other Govemment
rapognised sccreditations (as applicabla),
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PUNJAB RENEWABLE ENERGY POLICY 2026

| 1. ELIGIBILITY

i) Theminimum capacity of a defined RE Project shall be S00KW,

| 2. SUPPORTFORRENEWABLEENERGY [RE) PROJECTS

(i} Al approval to RE prejects shall be provided by concerned autherity/department in a
time-bound mannar.
(i) State government shall prioritize and give preference to establishment of RE Project
within the State.
[iiy  PSPCL shall notify a guideline for facilitating the land available for RE Projects.

3. DEFINITIONS

iy Renewable Energy Projects “RE Projects™ means a project ganerating electrical energy
from Renewable energy sources as defined by Ministry of New and Renewable Energy
[MMRE]), Government of India, including, but not imited to Solar PY Power Project or Wind
Power Project or Hybrd Powar Projects or Small Hydro Power project or biomass, bio-
fuel, urban or municipal waste and other such sources as approved by MNRE thereof,
with or without Energy Storage System (ES3).
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PUMJAE START-UP POLICY 2026

1. ELIGIBILITY PERIOD OF INCENTIVES |

The eligibility period of incentives shall be 3 years.

2. ELIGIBILITY |

i) Start-up located or physically incubated in the State of Punjab or having operations in the

State.

il Toobtain benefits under this policy, 8 start-up shall be required to be registered with the

Start-up Punjab Call

(il Financial assistance under thispalicy shall be issued after the appraval by the State Lewvel

Committoa (SLC) te tho aligble Start-ups

iv] Startups Migrating from Outside Punjab: DPIT- recognized start-ups, stars (s
oparations in Punjab and ragistaring with Start-up Punjab shall be eligible to directly avail
the secondiranche of incantives, subject o approval by the State Level Committae (5LC)

after the notification of Punjab Start-up Policy 2026,

(v Stam-up migratng frelocating from other States shall have the option of appiyving far
either initial seed grant or second Uranche. In case, it applies for initisl seed grant, it shall

not be eligible to apply for Second Tranche before o pened of 18 months,

i) Fizoal assistonos to eligible startup shall be provicded as per procedurs prescorioed unders
the Detailad Schemea of Operations Guldelines (DS0G),

3. INCENTIVES

(i Sead Grant: & ssed grantof INR S lakh pes start-up shall be provided 1o eligible Start-ups.
a. Second Tranche of Seed Grant: An additional second tranche of funding subject
to IMR 10 Lakhs per startup shall be estended to maximum twenty (20) starbups
per year selected by Startupcell based on performance evaluation and
pradefined criteria {to be notified separately) on first-come first-sarve basis.
The unit shall be eligible for second tranche after a perod of 18 menths from the
sanclion of first seed grant, subject to the approval of the State Level Commitiee
{SLC). The procedurs for the samea shall be notified separately.

b. The sanctiened amaunt shall be disbursed directly 1o the beneficiary startup
through the Cirect Benefit Tranefar (DET) mechanism, subjact to submizsion of
First Tranche Uthization Certificate, as por applicable governmaent finanaial
Buldalings,
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(il  Lease rental Subsidy: Reimbursement of 26% of lease rental subsidy to eligible Startup
units established in the State, operating from Incubators/IT Parks/Industrial Clusters or
any other notified Industrial Park shall be eligible for a period of 3 year subject to the
calling of INR 5 lakh perannum.

i} Interest Subsidy on Bank Loan: Eligible 3tartups shall be providedinterest subsidy of up
to BY% per annum or the actual interast charged, whichever |z lower subject to the
rnaximum bmit of INR 7 lakh per annum for a perfod of 3 years on reimbursement basls
an the loan taken from scheduled banks/financial institutions.

{ivi Purchase Preference in Public Procurement: Eligible Startups shall be provided
purchase preference in Government procurement processes for orders of up to IMR 10
lakh per ardar, for maximumn 3 orders per start-up. Govarnmeant shall issue a separate
notification regarding the guidalines on Purchase Preference in public procurament,

i) Startup Competition Assistance: To ancodrags antrepranadrship cullure in colleges,
Eligible Institutes of Mational iImportance, Central Universitias, Sate Universities, Private
Unkersities & Colleges based in the State, established Incubators in these Institution's
premises shall be suppored by state government to organize such startup competition
fest annually in which state shall provide assistance upiothe limit of INR 5 lakh per event.

4. DEFINITIONS

1. Startup for the purpose of this policy shall be defined as per the definition of DPIT,
Govemmeant of India as amended from time to time and mesats the following critera;

(i} “Startup’ means an emtity which is incorporatad or registerad in India as a private
limited company (as defined In the Companies Act, 2013] or registered as a
partnership firm (registered under section 59 of the Partnership Act, 1932) ar a
limited lability parftnership (under the Limited Liability Partnership Act, 2008) or a
Multi-State Cooperative Society registered with the Central Registrar of
Cooperative Societies (under the Multi-State Cooperative Societies Act, 2002) or
a Cooperative Society registersed under any State or Unieon Territery Cooperative
Sociatias Actwith the respective Registrar of Cooperative Socleties in India;

il iswithina period of ten vears from the date of its incerporation or registration;

i)  hasatwumaover for any of the financial vears since incorporation or registration not
axcaading two hundred crore rupees; and

fivl  is working towards innovation, development or improvement of products or
processes or services, or 15 a scalabla business model with a high potantial of
amployrment genaration or wealth creation,

[ Startup located or physically incubatad in tha State of Punjab or having
operations inthe State,

Provided that, in the casea of an enlity recognised as a "Deap Tach Startup’ undear this
notification:
a) the period specified in clause (i) shall be up to twenty vears from the date of its
incorporation or registration; and
b} the turnover limit specified in clause (i) shall be three hundred crore rupees for
any of the financial years since incorporation or registration.
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Provided further that, an entity formed by splitting up or reconstruction of an existing
business shall not be considered a Startup.

A "‘Deep Tech Startup" means a "Startup’ that has the following attributes, in addition to
the critera detailed in para (1101
i} Hisworking on producing a solution based on new knowledde/advancements
within a scientific or engineerng discipline ar multiple disciplines, whichisyetto
be developed or 15 in the process of baing developead.
T} It has a high percentage of expenditure on research and development (R&D)
activities as a percentage of revenuefunding,;
{ili} It owns orisin the process of creating significant novel intellectual propery [IP)
and taking steps to commercialize the same; and
(ivi Itisfacing extended development timelines, long gzstation penods, high capital
and infrastructure requirements, and carrying large technical or scientific
uncertainty.

Provided that, for the purposes of this notification, a 'Deep Tech Startup’ shall ba
desmed to be a "Startup’, and references to a "“3artup’ shall include a "‘Deep Tech
Startup', unless otherwise stated.

Provided further that, the determination of whether an entity satisfies the attributes of &
‘Deep Tech Startup’ shall be made in accordance with such framewaork, parametars, and
guldelines as may be issued by the Department, and based on the documents and
infarmation furnished by the applicant in the manner specified by the Department,

MNodal Agency shall mean Startup Punjab for developing Start up eco-aystem in the State
to further build a strong eco-system for nurturing innovation and Startup.

Seed Funding: Seed funding is the initial funding used to start a business or develop a new
product. It helps take an idea to an early stage whera it can be presanted to invastors for further
tunding.

Start-up Coordination Committes: Stariup Coordination Commiftes (SCC) means the
Committee under the chairpersonship of Administrative Secretary, Department of Industries
and Commerce, Punjab. The Starup Coordination Committes shall authorize Startup Punjab
Cell to issue necessary Registration Certificate to the Starfup units based on evaluation by
Modal Agencles for various fiscal Incentives under the Policy,

Startup Punjab Cell: A cell undar department of industries and commerce headed by director
industrias and commerce shall provide necessary secratarial and technical support to the
starup coordination committes, Director Industries & Commerce shall also act a5 start-up
nodal officer. Tha call shall also act as a single point of contact with govarnment departrments
where the startup neads to implament thair projects. The role of this cell would be to highlight,
amalgamate and disseminate the resources, funding mechanisms, investments, incentives
available at a single portal for startups in Punjab or startups looking to relocate to Punjab.
Incubator: An incubator B an ofganisation In a techrology/management school of an
independent setup that helps early-stage startups launch their business and grow by providing
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10.

11.

12,

13.

services such as workspace, management training, captive mentor pool, access to
technological services eto.

Accelerators: An accelerator s an organisation, either an independent organisation or a
corporate program that supports early-stage companies through intense immersive education,
mentorship, and financing. Startups enter acealerators for fieed time periods and graduate as
established, robust companies which are ready to scala. = objective is to accelerate the
growth of the portfolio batch startups in a short pariod of time.

Mentors: Mentors (expenenced individuals typically from the same industry) guide the less
exparienced startups with best practices, managament tools, industry connections, ate.
Public Welfare Startup: Startups generating employment opportunities and leveraging
technology o build smart and economically visble solutions, to accelerate societal
developrwent shall be considered as Public Welfare Startups.

Rural Impact Startups:These are start-ups solving problems affecting the people of the rural
areas of the state, for instance, financing for villagers to promota rural economy, Agr basad
solutions to improve productivity etc, The services offered by these start-ups shall support &
improve the livelihood of rural population. It will also include startups located in rural areas.
Women Led Startups: A women-led startup is a startup registarad aither with DPIT (o) Startup
Funjab. At the time of registration, the startup should be owned and controlled by a womam or
a group of woman having a minimum financial interest of 51% of capital in tha startup.
Subsequently, even after funding rounds, at least 33% of the stariup should be owned by &
Woman or @ group of women.

Circular Economy Startups: Startups engaged in transforming waste Into resources
through innovative technologies, focusing on recycling, upcycling, and sustainable use of
matarials.
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PUNJABE IT/ITES, DATA CENTRE, AND GCC POLICY 2026

1. CLASSIFICATION OF UNIT

{1l MSEME: As dafinad inclause 4.2.7 of Tha Industrial & Business Davaloprnant Polioy 2026

[ii] Large Units: As defined in clause 4.2.2 of the Industrial & Business Development Policy
2026

() Mega Units: As defined in clause 4.2.3 of the Industrial & Business Development Pollcy
2025

2. OVERALLINCENTIVE CAPPING

industry Overall Incentive Capping
IT/ITas 125% af FClar INR 500 Cr, whichaver is lowar
Data Centres 0% of FClor IMR 5300 Cr, whichewar is loveear
GCC 125% of FClor MR 500 Cr, whichever is lower

3. ELIGIBILITY PERIOD OF INCENTIVES

The eligibility period of incentives shall be as per clause 5.1.2 of Punjab Industrial and Business
Crevelopment Policy, 2026

4. ANNUAL CEILING OF FISCAL INCENTIVES

The annual ceiling of fiscal incentives shall be as per clause 5.1.3 of Punjab Industrial and
Business Dovalopment Policy, 2028

3. PROCESSFORDISEURSEMENT OF INCENTIVES

The process for disbursement of incentives shall be as per clause 5.1.4 of Punjab Industrial and
Business Dovelopment Policy, 2028

6. ELIGIBILITY

6.1 Eligibility for IT/1TeS Units
&. 1. 1 Eligibility for IT/ITef& Units Developing their Ovwn Premises:

)] The unit undertaking construction of bulldingls) and commeancing ocperations in the
IT ITesS sector;
[ii] with 3 minimum built-up area of ten thousand | 10,000} square feet; and
(il creating at least hundred {100} direct amployment positions on T solutions.
) In pase of expansion, the IT/ATeS unit developing own premises shall quality Tor an
additional increase of at least twenty-five paroent (25%) in FCIL and an Increase of
twenty-five parcant {25%) increaas in num ber of direct employees on [T aolutions.
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6.7.2 Eligibility for IT/ITeS Units operating on Leaze or Rented Preamizes model to avail
ineantives:

[

(i)

Tha ITATeS Unit shall genarate at least one hundred (100) direct amployment positionson
IT solutions.

I case of axpansion, tha ITATas unils opefating on Lease or RBamad Pramises shall
gualify for an additlonal Increase of at least twanty five percent (25%) in FCI and an
additional increase of tweniy-five percemt (25%) Increase In number of direct
employessen IT solutions.

. *IT/IMe5 units that hawe taken bam shell or plug-and-play spaces laased by the
Madal Agency an concessional monthly rentals shall not be eligible to claim
rental assistance under this madel,

6.2 Eligibility for Data Centres

(i)

(i}

A Data Centre unit established in the State of Punjab and |s operating out of & dedicated
sacure space in a dedicated building er within a building or a centralized location whera
computing and nebworking eguipment is concantreted for the purpoee of collecting,
staring, precessing, distributing or allowing access to large amount of data shall be
aligible undar the policy for incentives.

Captive Data Centres for in-house usa by the parent organizations shall not be eligible
urRdar this poliey,

6.3 Eligibility for GCC Units

6..3. 1T Eligibility for GCC units developing own premises

(i}

(I}
(i)
(1)

The unitundertakes construction of building{e) on private land or on land leased from tha
Gowvgrnmant, It agencies, of dovetopmant autharities, and commances oparatiaons in
the GCC sactor.

The unit develops a minimum built-up space of ten thousand (10,000) squade Taat; and
The unit craates at least hundred (1000 direct amplaoyment positions,

In case of expansion, the GECs developing own premises shatl gqualify for an additional
increase of at least twenty five percent (25%) in FCland an increase of twenty five percent
125% ) increase in number of direct employees,

6.3.2 Eligibility for GCC units aperating on leased/rantad premises

(i)
(i)

The unit employing a minimum of hundred (100) direct employment positions.

In cape of expansion, the GCC units operating on rental/laasad premises shall gualify for
an additional increase of at bast twanty five percent {25%) in FC| and an additonal
increase of tweanty five percent [25%) increase in number of direct employeas.

GOE wnits that have taken bare shell or plug-and-play spacaes leased by e Nodal
Agafcy on concassional mohtily rentals shall not Ba eligible to claim Rental Assisrance
wnder this moedel,
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7. FISCALINCENTIVES

1.1 ITATES UNITS:

7. 1.1 Fiscal Incentives for ITATeS Units developing their own premises
() Invastment Subsidy by way of reimburaemeant of Nat SG5T

Hame of the incentive scheme Extent of the incentive ascheme

Reimbursement of Net SGST Relmbursemaent of 75% of Nat SGST Tar the elgibility
pericd as defined under clause 3.2.4 of Industrial &
Business Development Paolicy 2026 from the date of
commarcial oparations

Far Eligible Existing Units Undertaking Expansion

In case of existing ITATas units underaking expansion, Tha Investment Subsidy shall ba
calculated on the basis of ineremental increase of net =ales of eligiblea servica(s|, ovarn

* (heaverage net sales in the preceding three (3) years, or
& the sverage net sales in the preceding twelva {12} months

from the date of commercial production of expansion for the eligible preduct or activity,
whichevar ia higher, aa certified by the concerned Aseistant Commissioner of State Tax
{ACST).

iy Capital Subsidy: Eligible Units shall receive a capital subsidy of up to 20% of their Fixed
Capital Imvestmeant (FCI), subject to 8 maximum limit of IMR 10 crore, disbursed ocweer the
eligibility period.

(i}  Electricity Duty: 100% exemption on electricity duty for the eligibility period,

(v}  Stamp Duty: 100% exemption' reimbursement from stamp duty for purchass or lease of
Laind and/or building.

(wi  Power Tariff; Industrial power tariff shall be applicable 1o eligible wnits instead of
commercial power tariff,

[vii Employment Generation Subsidy (EGS): EGS shall be provided at INR 5,000 per
amployae par month for a pariod of 5 years from the date of commercial operations
subject to filling the perquisite conditions.

iwil) Customiszed Package For Mega Units as per clause 4.2.3, the Govemment may
consider a oustomized package of fisoal inoentives on a case-by-case basls. Such
packages shall be subject to approval by the Council of Ministers, baszed on the
recommeandations of the Committes for Approval of Customized Package (CACP), in
accordance with the relevant clauses of DS0G 2026,

7.1.2 Fiscal Incentives for IT/ITeS Units oparating on Leased or Rented Premises or Plug-
and-Play Model (Shared Premises)

(i} Investment Subsidy by way of reimbursement of Met 5GST
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Mame of the incentive scheme  Extent of the incentive scheme
Reimbursament of Met SG5T Reimbursemeant of 75% of Net SGST for the eligibility
period as defined under clause 5.2.4 of Industral &
Business Development Policy 2026 Irom the date of
commercial operations
For Eligibla Existing Units Undertaking Expansien
In case of axisting ITATeS units undentaking expansion, the Investment Subsidy shall be
calculated on the basis of incremental increase of net sales of eligibla service(s), ovar:
the average net sales in the preceding three (3] vears, or
*  the average net sales i the preceding twelve (12) months
from the date of commercial production of axpansion for the eligible product or activity,
whichaver is higher, as cartified by the concerned Assistant Commissionar of Stata Tax
[ACST).

i)  Rental Subsidy: Linits shall be eligible or a reimbursemeant of INR Saven (7] per sq. ft.,
for minimum 100 seats, for a period of five |3) years,

(i} Electricity Duty: 100% exemption on elastricity duty for the ebgibility period.

iy Power Tariff:indusirial power tariff shall be applicable to eligivle wnits instead of
commercial power tariff.

[iiif  Employment Generation Subsidy (EGS): EGS shall be provided at INE 5,000 per
employes per month for a pericd of & years from the date of commercial aparations
subjact to filling the parquisite conditions.

[iw) Customised Package: For Mega Unite as par clause 4.2, 3, the Government may consider

a customized package of fiscal incentives on a case-by-case basls. Such packages shall
be subjecttoapproval by the Councll of Ministers, based on the recommendations of the
Commities for Approval of Customized Package (CACP), in accordance with the relevant

clavses of DSOG 2026.

1.2 DATACENTRE UNITS:

Iy

({1}

Capital Subsidy: Units shall be eligible for a Capital Subsidy equivalent to 20% of thelr
Fixed Capital Investment (FCIJ, subject to a mazimum Umit of INB 10 grore, disbursoed

aver the eligibility period,

Electricity Duty: 100% exemption on eleciriity duty far the eligibility period,



PUNJAB GOVT. GAZ. (EXTRA), MARCH 8, 2026 (PHGN 17, 1947 SAKA) 1529

(il Stamp Duty: 10026 exemption’ reimbursermant from stamp duty for purchase or lease of

land and/or building,

(I Power Tarff: Industrial powsr tarllf shall be applicable to eligible units Instead of

commersial power tariff,

1) Dual Power Grid Availability: Dual Grid lines power supply shall be made available on
darmand at applicable Charges,

{wi) Special Incentives: The firat three (3] Data Cantre Units established and duly approved
under this Policy shall be eligible for Special Incentives, Such units may conslder a
custom zed package of fiscal incentives on a case-by-case basis. Such packages shall
ba subjact 1o approval by the Council of Ministers, based on the recommendations of the
Camemities for Approval of Customizad Package (CACP), in accordance with the relevant
clawses of DS0G 2026,

1.3 GLoBAL CAPABILITY CENTRES [GCCs):
731 Fiscal Incentives for GCCs developing their own premises
iy Investment Subsidy by way of reimbursement of Net SGST

Mame of the incentive scheme Extent of the incentive echemea

Reimbursement of Met SGST Reimbursement of 75% of Met SGET far the eligibility
period as defined wunder clause 524 of Industrial &
Business Devwalopment Policy 2026 from tha date of
commerclal operations

For Eligible Existing Units Undertaking Expansion

I ease af existing GCC units undemaking axpansion, Ha Ipvastiment Subskdy shall be
calculated on the basis of Incremental Increase of net sales of eligble service(s), over

* the average net sales in the preceding thrae () years, or
& the aversge net sales in the preceding twelve (12] months

from tha date af eemmercial preduction of sxpansion for the aligible proeduct oF activity,
whichever is higher, as certified by the concemead Assistant Commissioner of State Tax
{ACET).
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(i)

i

L)

)

(i)

(vil)

Capital Subsidy: Eligible Units shall receive a capital subsidy ofup to 20% of their Fixed
Capital Investment (FCI), subject to a maximum lUmit of INR 10 crore, disbursed over the

eligibility panod.
Electricity Duty: 100% exemption on electricity duty for the eligibility period,

Power Tariff: |ndustrial power tariff shall be applicable to eligible units Instead of
commercial powar Lariff.

Stamp Duty: 100% exemption/ reimbursement from stamp duty for purchase or lease of
land and/or bullding.

Employment Generation Subsidy (for first 10 units):EGS shall be provided at INR 7,500
per emplovee per month for a peried of & years from the date of commercial operations
subject to filling the perguisite conditions.

Speciallncentives: Thefirstthree (3] Mega GCC Units, employing more than 1,000 peopla,
established and duly approved under this Policy shall be eligible for Special Incentives.
Such units may consider a customized package of fiscal incentives an a case-by-case
basis. Such packages shall be subject to approval by the Council of Ministers, based on
the recommendations of the Committes for Approval of Customized Package [CACP), in
accordance with the relevant clauses of DEOG 2026,

7.3.2 Fiscal Incentives for GCCs operating on Leased or Rented Premises
fin Investment Subsidy by way of reimbursement of Net 3G5T

HMame of the incentive scheme Extent of the incentive scheme

Reimbursement of Net SG5T Reimbursement of 75% of Met SGST for the eligibility

paried as defined under clavse 5.2.4 of Industrial &
Business Development Policy 2026 from the date of
commercial operations

For Eligible Existing Units Undertaking Expansion

In case of existing [T/ATeS/GOC units undertaking expansion, the Investmeant Subsidy shall
be calculated anthe basis ofincremental increase of net sales of eligible servicels], over:

# the average net sales in the preceding three {3) years, or
= the average net sales in the praceding twelbva (12} montha

fram the date of commercial production of expansion for the eligible product or activity,
whichever is higher, as certified by the concerned Assistant Commissioner of State Tax
IACST).
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(i}  Rental Subsidy: Units shall be eligible for a reimbursement of INE Ten (10} per sq. ft., for
minimum 100 seats, for a period of five (5] years.

i) Electricity Duty: 100% exemption on elactrieity duty lor the eligibility peried.

(W) Power Tariff: Industrial power tarff shall be appliceble to eligible wnits instead of
cormimercial powar tarit,

(v} Employment Generation Subsidy (for first 10 units): EGS shall be provided at INR 7,500
par employes per month for 8 period of 5 years from the date of commearcial operations
subject to filling the parguisite conditions.

(vi} Speclalincenthves: Thefirstthree (3) Mega GCC Units, employing merethan 1,000 people,
established and duly approved under this Pelioy shall be eligible for Special Incentives.
Such units may consider a customized package of fiscal incentives on a case-by-case
bBasis. Such packages shall be subject 1o approval by the Council of Ministers, basad on
the recommendations of the Committee for Approval of Customized Package (CACP), in
accordancs with the ralevant clauses of DS0G 2026,

1.4 INCEMTIVES TO T PARKS:

Industrial Parks set up by Private Developers exclusively for IT Industry with minimum area of 10
Acre, minimum 50% ares shall be allowead to be utilized for the IT Industry component and not
more than 50% of the area shall be allowed to be used for residential and commercial
companent. Provided further that not more than 10% area shall be allowed for commercial
co I'I'IFlEII'IE‘I'It.

Considering the need and peculiarity of [T sectar, the Department of Housing and Lrban
Devatoprmeant Punjab shall lssue a separate notification In this regard.

8. DEFINITIONS

(i} DataCentre Unit: A Data Centre unit is 2 dedicated secure space in adedicated building
or within a building or acentralized leocation where computing and netwarking equipment
ig concantrated for the purpose of collecting, storing, processing, distributing or allowing
access to large amount of data.

[iily Global Capability Centre (GEC)unitzhall mean a Globalln-house Cantre or an offehore
Lnit established in the State of Punjab by any Multinational Corporation (MNC) ar Indian
Multinatonal Caorporaton, which is wholly owned and ocperated by the parenl company.
Such GCC unit shall provide specialized services for the parent company in information
technology, R&D, finance, HR and other back-office oparations.

(liiy  ITATeS Unit: IT includes development, production and services partalning to softwara
and applications ITES are construed as any service, which results from the wse of any IT
software owar a system of IT products for realising the valug addition service rendering
thraugh the application of IT and may include the fallowing:
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i. Back-office operation/Business Process Quisourcing (BPO)
ii. Enowledga Process Quisaurcing (KPO)
iii. Business Process Managament (EPM)
iv. WebAggregators

L Extendad HReality AVGC-XR [(Animation, Viswal Effecte, Gaming, Comice,
and Extended Reality)

Vi Artificial Inteiligence
wii. Internet and E-mail Service Providers
Wil Medical Transcriptions

. IT Support Centres
¥. Website Services
®i.  Cyber Security

¥il.  Emerging Technologies such as Artificial Intelligencs, Block chain, Machine
Learning

9. FIXED CAPITAL INVESTMENTS (FCI)

FCI shall include cost of land, bullding, plant, machinery, and equipmeant as par the approvead
project cost. The eligible costs and the manner of assessment have been described balow,
2.1 For IT/1Tes / GCC Units:

il Land:As per Detailed Scheme of operational Guidelines [D30DGE) of Industrial and
Business Development Policy 2026,

il  Building: As per Detailed Scheme of cperational Guidelines (D50G) of Industrial and
Businssze Development Policy 2026,

a. MNote: Incase of ITNTeS Unit GCC Unit on Leasad or Rented Pramisas, the loasa
amount shall not be considered as part of FCL

i)  Plant & Machinery, In case of IT/ITeS Units Developing Own Space

Saners

Computers

Laptops

Electricalinstallations

Metworking, communication, and storage hardware

Office equipment [(including but not limited to CCTVs, biometric hardwara,
printers, shreddera)

8. Furniture & fittings

h. HWAC

Cahl R T

9.2 For Data Centre Units:
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(iy Land: As per Detailed Scheme of operational Guidelines (DS0G) of Industrial and
Buziness Development Policy 2026,

()  Building: As per Detailed Scheme of operational Guidelines (DSOG) of Industrial and
Business Development Policy 2026

Mote: In cose of Data Centre Unit on Leasad or Hented Premises, tha lease amount shall
not be conzidered as part of FCIL

[iii] Plant & Machinery including R&D eguipment and such other productive assets (ke tools,
igs & fintures, dyes, utilities like boilers, compressors, DG Sets, cranes, material handling
eguipment and such other aquipmeant diractly related to production purposes.
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PUNJAB FILM PROMOTION POLICY 2026

1. OVERALLINCENTIVE LIMIT

Category Overall Incentive Limit
Film Production/ Web Series/ 25% of Costof Production (COF)orIMB 3.5 Cr,
Documentaries whishewer s lower

Film City/ Film Studio f VFX Studio/

20% of FCl or INR 10 crore, whichewer is lower.
Training instit ute

. 1. ELIGIBILITY PERIOD OF INCENTIVES

The sligibility period of incentives shall be 5 years.

2. ANNUAL CEILING OF FISCAL INCENTIVES

The annual cailing of fiscal incentives shall be agually divided among 5 vears.

3. PROCESS FORDISBURSEMENT OF INCENTIVES

The process lor disbursemaent of incentives shall be as per clause 5.1.4 of Punjab Industrial and
Business Development Policy, 2026,

4. GENERAL DEFINITIONS

i} Producer/Production House means any individual or legal entity established under
applicable laws and engaged in film production,

fily  Eligible Production means Featurs Film intended for Theatrical ralease in cinemas, Web
Saries/ OTT Projects.
iy  Cost of Preduction (COP| maans the expanses incured by the Producess Production

Hiouwae in the State of Funjab for the development of a Film"Weab Senes/Documentarny.
vy Shooting Deys means the total number of effective days ofoutdoor shooting undertaken
inthe territorial jurisdiction of the State for making the filmmAweb series/documentany.
(v} Ineligible Projects: A Producer/ Production House that has applled forfrecelved

monetary assistance under film policy of amy other State in any year for the same
praduction shallnot be eligible 1o avail incentives under this palicy,

5. GEMERAL CONDITIONS

i) Creditte Government of Punjab: All applicant underthis policy must provide prominent
credit to Government of Punjab, Department of Industries & Commerce, Government of
Punjab in opening credits and during promotion activities of the film/ web saries as per
Form FC.
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(il All applications for film / web series / documentary shooting shall be made on Invest
Punfab, Business First Portal, The steps and process for filing enline application form and
the documents to be submitted as prescribed by the Governmant.

(i The applcant /producer shall submit an incentive applicaton in Form OAF alongwiththe
necassan documents essential to verity claims made to avail the incentives.

] st be mandatony by the Applicant’ Producer 1o submit a certificate as par Form NSD
duly signed by the concerned District Magistrate as a prool of *No of Shooting Days'.

v Any film, wab serles, or documentary project approved under this poeliey and availing
incentivas shall not modify the name of the location depicted in Scenes shot in Punjab,
alther In the seript or in final post-production output, Such projects shall retain and
display the Punjab location in its original nama.

il Forany intemational filmmaker and production companies, It would be responsibility of
the applicant to get all requisite clearances fram the Minlstry of External Affairs [MEA)/
and Ministry of Information and Broadoasting { MIB) of Government of India, atc.

ivill Once approval is given to the applicant/ preducer, Tilm screen time for shooting held in
Punjab cannot be removed for any reason, whatsoever, the case maybe.

(Wi}  The components of the cost of production shall be amended by the Government from
time to time.

6. ELIGIBILITY

4.1 Eligibility for Films/Documentary:
(il A film shall bg eligiblz provided that the film has completed 8 minimum 50 outdoor
shooting days, within the territorial jurisdiction of the State of Punjab by &

Froducerf/Preduction House,

(ii) Muat he certifiad by Central Board of Film Certification [CBFC) and minimum 75 minutes
of length.

i) MMust provide Cinema Hall Release Certificate,

i) & film directly released on Ower-The-Tap [OTT] platforms shall include Netfliz, Amazon
Primea, Disney Hotstar, Zee5, Sany Liv, Voot, MX Player, Chaupal, and ALT Balaji, or a=
notified by the Government from time to time, shall be eligible for incentives under this

policy.
] For Decumentary, it must be released in theatres or on any of the OTTY Web Platform.

i) Film /Documentary shaell not be in the following form: -

a. Dubbed version of & Films/Documentaries ete,
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b. Films/Documentaries that are derogatory to Punjab / culture/ people/ places, armed
forces, etc, or peses any threat to national integnty, sovereignty, and religious

harmony and promotes nudity or obscenity explicitly.

. Any content that is wnlawlul, ocbscane, glorifies violenca or projects religious

sentiments in an inappropriate way.

d. Adfilms and TV commercials.
4.2 Eligibility for Films/Documentany:

i}y  AWebSeriesshall only be eligible if at least 50% of the web Series length has been shot
within the terterial jurisdiction of the State or has been shot for a minimum of 90 days

within the territorial jurisdiction of the State by a Producer/Production House,

iy Incaseof web serles, Over-The-Top (OTT) platferms shall includes Netflix, Amazon Prime,
Disney Hotstar, Zeed, Sony Liv, Voot, MX Player, Chaupal and ALT Balajfi, or any other

platform as amended by the Government fram time to time.
(iid) Digital Content Shall notbe in the following form:-

a. Dubbedversion of a Web Series efc.
Web-Seriesthat are derogatonyto Punjab / cultures peopled places, armed forces,
ate. or poses any threat to national integrity, soweraignty, and religious hamnony
and promotes nudity or obscenity explicitly.
c. Adfilms and TV commercials.
(il Telecast schedule from the OTTANeD platform must be submitted. As there are no
certification criteria from OTT/ Web platfarm,
iy  AnOTTANeb sarizs shall be eligible only once across all seasons.
(@)  For QTT release, the project must be released on any of the fallowing OTT Platform such
as Metilix, Armazon Prima, Disney Hotstar, Zea5, Sony Liv, Voot, MX Player, Chaupal and
ALT Balaji or any other platform as amendsad by the Government from time to time.

4.3 Eligibility for Film Infrastruciure:

(I}  AFim City Studic / VX Studic/ Tralning Institute shall qualify for fiscal Incentives under
this policy subject to a minimum investment in Fixed Capital Investmant of INR 50 crore,

()  Anyexisting project undertaking expansion shall not be eligible for incentives.

| 7. FISCALINCENTIVES

iy Caplital Subsidy for Film/ Documentary Film: To promols Tilm production within the
State, the Govarnment of Punjab shall provide an incentive of 25% of the cost of
production within the Stats, subject to a maximurm ceiling of INR 3 crore per film.
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(il Inthe case of films produced in the regional language [Punjabi), an incentive of 30% of
the cost of production shall be provided, subject 1o a maximum celling of INR 3.5 crore
par film,

[iiil] Capital Subsidy for Web Series: To promote shooting of Web Series within the State, the
Government of Punjab shall provide an incentive of 25% of the sligible production cost
ineurrad in the State, subject 1o a maximum ceilng af INR 3 crare per Wab Series.

[iv] Capital Subsidy for Fim City/ Studio, VFX Studio and Training Institute: To promote
the development of infrastructure related to film shooting within the 3tate, the
Governmant of Punjab shall extend an incentive of up to 20% of the Fived Capital
Investmment orlNR 10 crore, dishursed over the eligihility period.

Note: the disbursement procedure of the same shall be notified separately In consultation with
tha relavant department.

il “Film’ maans cinemategraph fitm as defined in Indian Clramatograghy Act 1952,

fil] ‘Decumentary Film'means afilm with a published screen time not less than 30 menutes
promating Punjab, its culture, hertags, tounst cestinations etc.

(i}  WebSerles'means broadeast of a serles of eplsodes through OTT platform,

(W]  “Film City' means an integrated faaility having facilities, Services, Infrastructure, and
Egquipmant reguired for film making. The minimum land area should be at least 25 scres
and the Minimum Invesiment of INR 50 cr. Out of the Minimum nvestment of INR 50 cr,
the antity shall have to invest al-least 80 percent in the development of fitm production
related infrastructurafTacilitias as listed below. The Filrm City miust have minimum any
five from the facilities listed below:

a. Parmanart Sets for Film Shooling purposes,

b. Recording Studios,

€. Post-Production Processing Facilities,

d. VFX & Animatlon Facllities,

&, Film Exhibition Faaility,

f. Film Training Institutes,

£. Open Landscaped Area Tor Outdoor Shooting, thame park; and

h. ather lacilities as may be required for the tilm making purposes with prior apgroval
of the apprepriata Commities.

[v] 'Film Studie” maans a facility having fecilitias, services infrastrugture and equipment
raguirad for film and series production including the area for shooting acthvites,

(Wil  VFX Btudio’ means production facility specialized increating, manipulating, and
anhancing imagery outside of lve-actian shooting, typically wsing computar-ganarated
Imagery (GG}, compositing, and digital tools,

[Wii]  Training Institutes’ means facilities afferdng courses in Film acting, Film preductian,
musie, choraography, or posiproduction courses on sound recording’ dubbing mixng
labs/ animation and VFX and Film Sat etc. or any other audiohides production related
vocalional courses.

8. FIXED CAPITAL INVESTMENT (FCI)
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7.1 Far Film Studia / VFX
il Land: As per Detalled Scheme of operational Guidelines (DSOG) of Industral and
Business Devalopment Policy 2026,

(i}  Building: As per Detailed Schame of aperational Guidelines (DS0G) of Industnal and
Business Doevalopment Policy 2026,

(i) Plant and Equipment: As per Detalled Scheme of operational Guidelines [DSOE) of
Industrial and Business Developmeant Policy 2026 and shall alzo include cost of new
plant and machinerny including eguipment, monitors, workstations, sarvers, Cameras,
audioc and storage devicas/systerms, and allied accessorias for setting up and operating
the Filrm Studiod VFX Studio.

10. COST OF PRODUCTION

Film ShootingWeb Series & Original show shown on OTT platforms/documentaryincluding
the total project cost out of the total expenditure mentioned by the applicant in the
application submitted for grant, the following expenditure shall be considered for subsidy:

A. Eligible Cost of Production (Inclusions)

1. Producton cost (spacific to the State af Punjat)
Rental of Capital Goods (for Production)

Extras (non-spaaking an camuras)

et Decoration

Camera

Set Lighting

Special Effact

Costumes

B NP @ op @ M

Transpartation

10. Art Department

11. Sat Construction

12. Set Operations

13. Sound

14. Makeupand Hair

15. Stunt performer fartist fees (only for Punjab Resident)
16. Locations

17. Editorial

18. Equipmeant Rental

19. Location Bental
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20, General Business Overheads [office rental and utilities utilized only forthe purpese of the
production and procurad from Punjab based supplies)

21, Domestic Travel {only if beoked by a Punjab based agency)

22. Accommodation (at Punjab based Hotels)

B. Cost of Production (Exclusions)

1. Fees paidto all cast members
Producer faas

Director faas

g R

Fees paid to above line personnel (including, but not limited to, executive producers,
producers, directors, casting directors, talent agencies, consultants, professional
advisars and screanwriters, music composears, playback singers, ate).

5. Gift and Entertainment expenses
6. International Trawvel
7. Publicity and Marketing Costs
&. Purchase of Capital Goods
Other Conditions:
(i} The Applicant / Producer f Production Howse shall submit the Aodited Profit & Loss

statement for the expenses Incurred within the territordal jurisdiction of the State of

Punjab for such Filmd Documentaryd Web Series certified by the Chartered Accountant.

[iE} For the purpose of incantive calculation, the Applicant / Producer f Production Housa

shall produce proofs of payments made through bank accounts or other online methods,

Such application shall be verified by Government empanalled Chartered Accountant up

on submission.
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