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Eemﬂtlu and Exchange Board of India

Consultation Paper

Review of requirement of Minimum Public Offer and timelines to
comply with Minimum Public Shareholding for issuers in terms of
Securities Contracts (Regulation) Rules, 1257

1. Objective

1.1. This consultation paper seaks comments / suggestions from the public on review
of reguirement of Minimum Public Offer and timelines to comply with Minimum
Public Shareholding for issuers o consider and recommend changes in Rule
19(2Mb) of the Securities Contracts (Regulation) Rules, 1957 ("SCRR’). Taking
inte  consideration  the consultation, the Board may make appropriate
recommendations to the Department of Economic Affairs, Ministry of Finance for
making necessary amendments lo SCRR.

2. Background

2.1, With a view to promote capital formation and enhance ease of doing business,
SEB| has undertaken several initiatives aimed at simplifying fund-raising by
issuers in India, that has led to increase in the availability of new sacurities for
investment by investors including retail and mutual funds,

2.2.In order to facilitate Initial Public Offer ('IPO’) by large issuers, certain relaxations
in the Minimum Public Offer ({MPO') requirements and the tmelines for
compliance with Minimum Public Shareholding ["MPS’) were introduced through
amendment to SCRR dated June 18, 2021. Under these provisions, issuers with
a post issue market cap above $1,00,000 Cr are required to ensure MPO of
25,000 Cr and at least 5% of the post issue share capital; and are mandated to
increase their public shareholding to at least 10% within a perod of 2 years from
date of listing, and further to a minimum of 25% within 5 years from date of listing.
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3. Present Provisions in

SCRR

d.1. The table below outlines the current reguirements of Minimum Public Cffer, along

with the applicable timelines for issuers to achieve MPS.

Post issue market | Minimum Public Offer | Timelines to achieve |

capital MPS |

MCap = 1,600 Cr 25% Mot Applicable

1600 Cr < MCap =< 4,000 | 400 Cr; MPS of 25% to be |

Cr achieved in 3 years from l
{ listi

4000 Cr < MCap =|10% Reaidda il

1,00,000 Cr

MCap > 1,00,000 Cr

5000 Cr and at least 5%
of the post issue share
capital

MPS of 10% to be
achieved in 2 years and
25% within 5 years from |

the date of listing

Naote: All values except for those expressed as % are in ¥

4. Need for review

4,1.Feedback from stakeholders suggests that large issuers face challenges in

undertaking substantial dilution of equity shares through IPOs, as such large

afferings may be difficult for the market to absorb, These constraints can act as a

deterrent for large issuers from considering lefing in India, thereby limiting the

investment opportunities for the Indian investors.

4.2, Further, such large issuers also face challenges in meeting the MPS

requirements within the prescribed timelines. Issuers, that dilute only 5-10% of
their share capital at the time of the IPO are required to dilute an additional 15-
Z20% of their share capital within & years of listing.

4.3. This challenge is especially pronounced in the case of issuers that are profitable,

have substantial cash reserves, and are not in a high-growth phase, thereby
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lacking the need to raise significant capital at regular intervals. Similarly, Public

Sector Undertakings also encounter difficulties in adhering to the MPS timalines.,

4.4, The proposals in this Consultation Paper are based on the recommendations of
the Primary Markets Advisory Committee (“PMAC®) of SEB| and internal

discussions.

3. Trends of recent IPOs of large issuers

5.1.The average issue size of IPQ on the main board has been rising in the recent

yvears. This upward trend is expected to continue. The trend in the IPOs on main

board is given in the table below:

Table No. 1: Trend of of IPOs on main board

Eiadiidil | No. of IPOs | Amount Average Largest issue | MName of the issuer with
Year (‘FY') on main raised issue size | during the FY | the largest public issue
L board (¥ Cr) (2 Cr) (T Cr) duringthe FY
2019-20 14 zcr.az?i 1,488 10,341 | SBI Cards and Payment

: Services Limitad
2020-21 26 28,572 | 1,020 6,480 | Gland Pharma Limited
i
2021-22 51 1.11,600 2188 18400 | One 97 Communications
Limited
2022-23 39 52,440 | 1,345 20,557 | Life Insurance Corporation
I of India
2023-24 75 61,37 B18 4,326 | Mankind Pharma Limited
2024-25 74 162517 2,067 77 geg | Hyunda:  Motor  India
Limited

5.2, The data for the top 15 largest issuers (by market capitalization) that were listed
after January 1, 2020, and offered less than 25% of their share capital to the
public at the time of their IPO was analyzed. It is observed that, out of 15 such

issuers, all except 5 had public shareholding well above the minimum

requirement of 25% at the time of listing. Data for such large issuers s given In

the table below:
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Table No. 2: Public issue of select large Issuers

' .| No. of public |
Total Market Pubilic
5r. | Name of the issuer Date of issue thinr cap at shareholding zl:::;eﬂh:ﬂa;:
Mo, company Listing Size Public Listing on listing ok Ouaster
[ Cr) (% Cr) (In %) bt
Life Insurance .
1 Corporation of India 17-May-2022 | 20557 35% 5,53,5!35i 3.5% 3789052 _
g | wuncs Molor I8 | 29 octaoos | 27,859 | 17.5% | 147,849 175% |  12.62.366
3 El?,lll*ﬂeg””m"'g FINance | 16 cep 2024 | 6560 | 11.3% | 137414 113% | 2300517
E&N E-Commerce
4 | Ventures Limited 10-Nov-2021 | 5350 | 10.1% | 1.04.318 A7 4% 2 53 657
5 HLTEH Green ENeOY | o7 nov-2024 | 10,000 | 11.0% 102,506 10.9% 12.76,899
& | Swiggy Limited 13-Nov-2024 | 11.327 | 13.0% 102,073 | 100,085 4,23.502 |
Cne a7 | |
7 | Communications 18-Mov-2021 | 18300 | 13.1% 1,01,182 | 100,0% 10,57 566
Limited
B | 2omata Limied 23=Jul-2021 9375 | 15.7% 48 849 a6, 4% 7.37.931
Shi Cards and -
89 | Payment Semvices | 16-Mar-2020 | 10341 | 14.6% 63,981 30 5% 19,14 948
Limitad
10 | PB Fintach Limited 15-MNov-2021 | 5710 | 13.0% 54,043 94 oo, 1,681,897 |
11 | Star Health and Allied
Insurance Company | 10-Dec-2021 | 6,019 | 12.4% 52,191 41.1% 1,91,503
Limited | I
2 | fond  Mega M| 16.pec2024 | 8000 | 227%| 50,466 24.0% 9,33,226
Hexaware | |
13 Technologies Limited 19-Feb-2025 | 8750 | 20.4% 4{3.340| 253% 1.20,598 |
14 ﬁ‘;lmﬁ'm““ Mobility | o aug-2024 | 6,146 | 18.3% 40,227 56.8% |  14,25,347
156 | Delhivery Limited 24 May-2022 | 5235 | 148% | 38,859 | 100.0% 55,307 |

5.3. Further, the number of public shareholders in select large issuers post listing was
also substantial, ranging from 55,397 in the case of Delhivery Limited fo
37,809,052 for Life Insurance Corporation of India.

5.4, The sharehclding pattern and liquidity of select large issuers was also compared

with that of Nifty 100 companies. It is observed that median number of public

sharehaolders in the select large issuers s approx. 7.74 lakhs, which Is
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comparable to median value of 7.07 lakhs for Nifty 100 companies, as on June,
2025, Further, the median annualized trading turmover as a percentage of market
cap for select large Issuers is 57.7%, which is comparable to median value of
37.6% for Nifty 100 companies. The sharehclding pattern and liguidity of select
large issuers is compared with Nifty 100 companies in the table provided at
Annexure - A.

6. Rationale

6.1. Several Indian companies have achieved significant scale, over a period of time
with infusion of funds by privale equity investors / strategic investors, these
companies have grown large in size and many such companies may explore the
possibility of listing on Indian Stock Exchanges. In recent years, entities such as
Life Insurance Corporation of India and Hyundai Motor India Limited have
undertaken large IPOs. For such large issuers, diluting substantial stake through
an |IPO can pose challenges, as the market may not be able to absorb such a
large supply of shares, which in turn may discourage such issuers from pursuing
listings in India.

6.2 Additionally, mandating substanfial equity dilution for meeting the MPS
requirements, Immediately after the |PO can lead to an oversupply of shares in
the market, This anticipation of further dilution may impac! the share prices,
despite strong company fundamentals, and may adversely impact existing public
shareholders.

6.3. For instance, in terms of the existing provisions an issuer with a post issue
market cap of 500,000 Cr is required fo ensure a minimum public offer of
T30,000 Cr (5000 Cr plus 5% of 500,000). For an issuer with a post issue
market cap of ¥10,00,000 Cr, the requirement would rize to 266,000 Cr (5,000 Cr
plus 5% of 10.00,000). Executing such large public issues may be challenging,
aspecally in volatie market conditions, as investor demand is influenced by

several factors, including market sentirment.
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6.4, As menticned at para 5.4 above, public sharehclders and trading turnover of the

issuers that offered less than 25% to the public at the time of their PO, is
comparable o the Nifty 100 companies. This suggests that a lower MPO in case
of large Issue has not adversely impacted market liquidity for these issuers,

6.5.As the size of IPOs |s increasing year on year the flexibility in terms of MPO and

timeline to achieve the MPS for large issuers may be considered. Thus, in light of
the above rational, it is felt that the Board may consider making recommendation
to the Ministry of Finance to amend SCRR to provide flexibility to the large issuers
in terms of reviewing the requirements of MPO and timelines to achieve the MPS.
This would allow large issuers to undertake fund raising in a phased manner,
thereby facilitating issuers to plan and execute fund-raising activities in alignment
with their strategic and operational requirements, while also enabling them to
achieve MP3 compliance in a more calibrated manner, including some stability in
the share price for such issuers. In view of the same, for providing the relaxation
for large issuers with post issue market cap of more than 50,000 Cr, the
following is proposed as recommendation to the Ministry of Finance for bringing
necassary amendments to SCRR:

6.5.1. Relaxation in the Minimum Public Offer requirement.

6.5.2. Extension of the timelines for meeting the MPS threshold.

7. Proposal

7.1

Proposal 1: It is proposed to bifurcate the following post issue market cap
thresholds, in the manner given below:

Existing thresholds ! Proposed thresholds
4000 Cr = MCap = 1,00,000 Cr | 4000 Cr < MCeap < 50,000 Cr
| 50,000 Cr = MCap < 1,00,000 Cr
MCap > 1.00.000 Cr | 1.00,000 Cr < MCap < 5.00,000 Cr
| MCap = 5.00,000 Cr
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7.2,

{3,

Query 1. Whether you agree with fhe proposal fo bifurcale the existing post
issue market cap thresholds? If not, please provide the rationale for the same.

Relaxations with respect to requirements of MPO

Proposal 2: For issuers with a post issue marketl cap above ¥50,000 Cr but
less than or equal to 1,000,000 Cr, it is proposed to revise the MPO, from the
current requirement of 10% of the post issue share capital, to ¥1,000 Cr and at
least 8% of post issue share capital,

Query 2. Whether you agree with the proposal that the requirement of MPO

may be revised to 1,000 Cr and at least 8% of the post issue share capital, for
issuers with a post issue market cap ebove T50.000 Cr but less than or equal o
¥1,00.000 Cr. If not, please provide the rationale for the same.

Proposal 3. For issuers with a post issue market cap above 21,00,000 Cr, it is
proposed to revise the MPO from the_current requirement of £5,000 Cr and at

least 5% of the post issue share capital lo:

7.3.1.%6,250 Cr and at least 2.75% of post issue share capital for issuers with a

post issue market cap above 1,000,000 Cr but less than or equal to
$5,00,000 Cr,

T.32 15,000 Cr and at least 1% of post issue share capital for issuers with a

post issue market cap above ¥5,00,000 Cr, subject to minimum dilution of
2.5% of post issue share capital.

Query 3A: Whether you agree with the proposal that the requirement of MPO
may be revised fo 6,250 Cr and al least 2. 75% of the post issue share capital,
for issuers with a post issue markef cap above ¥1,00,000 Cr but less than or
egual to T5,00,000 Cr. If not, please provide the rationale for the same.
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Query 3B. Whether you agree with the proposal that the requirement of MPO
may be revised to ¥15,000 Cr and at least 1% of the post issue share capital,
subject to a minimurm dilution of 2.5%, for issuers with a post issue markel cap
above $3,00,000 Cr. If nat, please provide the rationale for the same.

Relaxations with respect to timeline to achieve MPS

7.4, Proposal 4. For issuers with a post issue market cap above 50,000 Cr but
less than or equal to ¥1,00000 Cr, it is proposed that the timeline for
compliance with the MPS requirement of 25% may be extended from the
existing 3 years to & years from date of listing.

Query 4. Whether you agree with the proposal that the fimealine for compliance
with the MPS requirament of 25% may be extended to 5 years for issuers with a
post issuve markel cap above T30 000 Cr but less than or equal to 31,00000 Cr.
If not, please provide the rationale for the same.

7.5. Proposal 5: For issuers with a post issue market cap above $1,00,000 Cr, it is
proposed that the timelines to comply with MPS may be as under:

7.5.1. In case, public shareholding is less than 15% as on the date of listing, MPS
of 15% to be achieved within & years; and 25% within 10 years from date of

listing.

7.5.2. In case, public shareholding is above 15% as on the date of listing, MPS of
25% 10 be achieved within 5 years from date of listing.

With respect to revision in timeline for compliance with MP3S for issuers with a
pos! isspe markel cap above £1,.00000 Cr.

Query 5A: Whether you agree with the proposal thalt in case pu.trl'i::|
sharehoiding is less than 15% as on the date of listing, the MPS5 of 15% to be |
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71.6.

achieved within 5 years; and 25% within 10 years from date of listing. If nof,
please provide the ralionale for the same.

Query 5B: Whether you agree with the proposal that in case pubiic
shareholding is above 15% as on the date of listing, MPS of 25% fo be
achieved within S years from dale of listing. If not, please provide the rationale
for the same.

Concerns relating to any probable reduction in liquidity

While considering the above-mentioned relaxation with respect to the

requirements of MPD and extended timelines to achleve MPS for large issuers,

availability of adequate liguidity in the equity shares of such issuers has also

been considered. For example, post listing, availability of shares with the public

to ensure liguidity under the proposed provisions, is explained through an
illustration below:;

T.6.1.

7.6.2.

For an issuer with post issue market cap of ¥10,00,000 Cr, with proposed

dilution of 2.5%, Minimum Public Offer will ba 25,000 Cr. At various issue

prices, the number of shares which will be available for trading on the date

of listing are given in the table below:

lasue prl;::a par share price | 2500 T1000 | %1500

' Number of shares available for trading| 50 Cr 25Cr | 167 Cr
on the date of listing

The above illustration assumes 100% promoter holding prior to the 1PO.
However, for issuers already having existing non-promoter holding, such as
institutional, strategic investors prior to the PO, the number of shares
available for trading on the date of listing would be even higher.
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7.6.3. For companson, the minimum number of shares available as free float for
companies forming part of Nifty 50 and Nifty 100 indices is approximately 5
Cr and 1 Cr, respectively. Whereas, the median number of shares available
as free float for companies forming part of Nifty 50 and Nifty 100 indices is
approximately 116 Crand 93 Cr, respectively.

7.7. Further, the Stock Exchanges shall continue to monitor such companies
through their surveillance mechanism and related measures to ensure orderly

functioning of trading in shares of such issuers.

Applicability of the proposed extended timelines to listed entities who
have not yet achieved MPS

7.8, Proposal 6: The proposed extended timelines may also be made applicable to

the listed entities who have not yet achieved MPS, in the following manner:

7.8.1. Issuers, which slill have time to comply with the MPS; and have not
achieved the MPS as per the existing timelines applicable to them, the

proposed extended timelines, may be made available to such issuers.

7.8.2, lssuers, which are non-compliant with the existing MP5 requirements and
which are likely to get more time to achieve MPS upon notification of
extended timelines; the proposed extended timelines, may be made
available to such issuers. However, any fines / penalties levied or to be
levied by the Stock Exchanges, shall be continued to be paid by the listed
entity from the date of non-compliance till the date of notification of the
proposed limelines.

7.8.3. The proposed extended timelines for the listed entity shall be calculated
from the date of their listing.
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Query 6A. Whether you agree with the proposal thal the issuers currently
within the permissible period for meeting the existing MPS requirements be
permitted to avail the proposed extended limelines. If not, please provide the
rationale for the same.

Query 6B: Whether you agree with the proposal that the issuers which have
nol complied with the MPS requirements, as per their existing timelines, bul
are within the proposed extended timeline from the date of listing, may also be
permitted to avail the proposed extended timelines. If not, please provide the
rationale for the same.

7.9. The existing provisions and the proposed provisions under SCRR, relating to

MPO and timelines to comply with MPS, are compared in the table below:

25%

Poat issue market Existing Provision Proposal
capital
MCap < 1,600 Cr Minimum public offer of | Same as existing provision

1600 Cr < MCap s
4,000 Cr

4000 Cr = MCap =
50,000 Cr
50,000 Cr < MCap s
100,000 Cr

Minimum public offer of 400
cr,

MFS of 25% to be achieved
within 3 years from date of
listing

Same as exisling provision

Minimum public offer of
10%::

MPS of 25% to be achiaved
within 3 years from date of

listing

‘Same as existing provision

‘Minimum public offer of 1,000 Cr

and at least 8% of the post issue
share capital

MPSE of 25% to be achieved
withinn 5 years from date of ksting

1,00,000 Cr = MCap =
5,00,000 Cr

Minimum public offer of
5000 Cr and at least 5% of
the post msue share capital;

MPS of 10% 1o be achieved
within 2 years and 25%
within 5 years from date of

listing

Minimum public offer of 6 260 Cr
and at least 2.75% of the post
issue shara capital

In case public shareholding s
less than 15% as on the date of
isting. MP3 of 15% o be
achieved within 5 vears and 25%
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within 10 years from date of
listing.

In case public sharehoiding s
above 15% as on the date of
isting. MPS of 25% 1o be
achieved within 5 years from
date of listing.

MCap = 5,00,000 Cr Minimum public offer of 15,000
Cr and at least 1% of the post
lssue share capital, subject 1o a
minimum dilution of 2.5%.

In case public shareholding is
less than 15% as on the date of
sting. MPS of 15% o be
achieved within 5 yvears and 25%
within 10 years from date of
isting.

In case public shareholding is
above 15% as on the date of
istng, MPS of 25% 1o be
dchieved within 5 yedrs from
date of listing.

Note: All values except for those expressed as % arein T

7.10. A comparative illustration of the minimum public offer and the public offer
expressed as a percentage of post issue share capital, under the existing and
the proposed provisions of SCRR, s provided in the table below:

Post issue | As per the Existing Provisions As per the Pmpnsﬂd'
Market Cap Provisions
{in ¥Cr) Minimum | Public offer as a  Minimum Public offer as a
public percentage of | public percentage of
offer post issue share offer post issue share
capital capital
{In ¥Cr) (In #Cr)
1,000 250 25.0% 250 25.0%
1,600 400 25.0% 400 25.0%
3,000 400 13.3% 400 | 13.3%
4,000 400 10.0% 400 | 10.0%
10,000 1,000 10.0% 1,000 10.0%




30,000 3,000 100% | 3,000 10.0%
50,000 5,000 10.0% 5,000 | 10.0%
80,000 8,000 100% 7400 | §.3%
1,000,000 10,000 10.0% 9.000 I 8.0%
200000 15,000 7.5% 11,750 5.9%
3.00,000 20,000 5. 7% 14,500 4 8%
5,00,000 | 25,000 6.3% 17,250 4.3%
500,000 | 30,000 6.0% 20,000 4.0%
6,00,000 | 35,000 58% 21,000 3.5%
7.00,000 | 40,000 5.7% 22,000 3.1%
800,000 | 45,000 56% 23,000 | 2.9%
9.00,000 o0,000 9.6% 24,000 2.7%
10.00,000 55,000 5.5% 25,000 I 2.5%
12.50,000 | 67,500 5 4% 31,260 255
15,00,000 | 80,000 5.3% 37,500 2.5%

7.11. Based on the above proposals, the amendments to SCRR that would be
recommended 1o the Ministry of Finance are given at Annexure - B.

8. Retaining the retail quota in IPO allocation

8.1.SEBI, vide consultation paper dated July 31, 2025 has proposed to reduce the
retall guota in |PO allocations from 35% to 25% for IPOs exceeding 5,000
crores, The proposal was made considering the challenges faced by the issuers
in executing large issues. SEBI| has been constantly monitoring the feedback
from stakeholders on the matter.

8.2. The challenges as referred at para above, are proposed to be addressed through
the current proposal to make recormmendation for amendment of the SCRRE 1o
reduce MPO requirements for large issuers. Accordingly, it is proposed that the
retail guota in IPO allocations be retained at 35%. in line with the Regulation 32 of
SEEB| (ICDR) Regulations, 2018 and accordingly, consultation paper dated July
31, 2025, may be considered as modified to that extent,
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8. Submission of Public Comments:

89.1. Considering the implications of the aforementioned matters on the market
paricipants including issuer companies and investors, public comments are

invited on the proposal mentoned at para-7 above.

9.2 Preferred Mode - Through Online web-based form - The comments [
suggestions should be submitted latest by Sepltember 8, 2025, through the
following link:

9.3. Through Email - In case of any technical issue in submitting your comment
through web based public comments form, you may send your comments through
e-mail to consultationcfd@sebi.gov.in with the subject “‘Review of requirement of
Minimum Public Offer and timelines to comply with Minimum Publie Shareholding

for issuers in terms of Securities Confracts (Regulation) Rules, 1957"

Issued on: August 18, 2025
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Annexure - A

Public Shareholding and Liquidity of select large issuer and Nifty 100
Companies for the quarter ended June, 2025
Sr. Name of the lssuer No. of Public Public Annualised
Mo. Company Shareholders | Shareholding | Trading Turnover
as a % of Mcap
{In %)
1 | Life Insurance Corporation of 2277179 3.5% 4 5%
India
2 | Hyundai Motor India Limited 9 26,503 17.5% 32 4%
3 | Bajaj Housing Finance Limited 25,10,333 11.3% 31.8%
4 | FSN E-Commerce Venlures 4 36,350 47 9% 70.8%
Limited
a | NTPC Green Energy Limited 13.86.016 11.0% 46.3%
6 | Swiggy Limited 5,13,631 02.3% 132.3%
7 | One 97 Communications Lid 9.15,364 100.0% 212.7%
8 | Zomato Limited 24,99 812 3 1% 56 4%
9 | 8Bl Camds and Payment 7,74 640 31.5% 37.0%
Sarvices Limited
10 | PB Fintech Limited 1.64,550 99.7% 88.1%
11| Star Health and Alied 2,03,556 22 0% 57.7%
Insurance Company Limited
12 | Vishal Mega Mart Limited 6,662,905 45 8% 153.6%
13 | Hexaware Technologies 1,059,851 256.3% 38.4%
Limited
14 | Ola Eleciric Mobility Limited 16,72 487 BB 0% 271.8%
15 | Delhivery Limited 1.77.546 100.0%: 99 5%
Maximum 25,10,338 100 0% 271.8%
Median ¥4 640 45.8% ar 7%
Minimum 1.09.851 3.5% 4 5%
Comparable data for Nifty 100 Companies
Mo. of Public Public Annualised
Shareholders | Shareholding | Trading Turnover
(In %) as a % of Mcap
Maximum 67 52 765 100.0% 304.1%
Median 707,193 46 2% ar.6%
Minimum 25,576 3.5% 4.5%
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Existing provisions

Annexure - B

Proposed Amendments ‘

18 (2) (b) The minimum offer and allofment
to public in terms of an offer document
shall be-

(i} at least twenly five per cent of @ach
class or kind of equly shares or
debenture convertible info equily
shares ssued by the company, If
the post of the
company calculafed at offer price is

issue  capifal

less than or equal to one thousand

six hundred crome rupees;
(i) af least such percentage of each
class or kind of equily shares or
debentures convertible info eguiy
shares issued by the company
equivalent fo the wvalue of four
hundred crore rupees, if the post
of the company
calculated at offer prce is more than
hundred crore
rupeas buf less than or equal fo four

Issue  capital

one thousarnd six

thousand crore rupees,

fii} at least ten per cent of each class or
kind of equity shares or debentures
converfible inlo equily shares issued

16 (2 (b) The minimum offer and aflotment |
to public in terms of an offer document shall |

be-

(i} at least twenly five per cent of each |
claszs or kind of equily shares or |
debenture  convertible into  equily !
shares issued by the company, if the |
post issue capifal of the company |
calculated at offer price is less than l
of equal to one thousand six hundred |
Crore rupees;

(i) at least such percentage of each |

clags or kind of equily shares ::-.r‘l

debentures convertible nfo aqufr}fi
shares issued by the company |
equivalent fto the value of f::ur%
hundred crore rupees, if the post
issue capital of fhe company
calculated af offer price is more than
one thousand six hundred crore |
rupees but less than or equal to four

thousand crore rupees;

{iii) at least ten per cent of each class or

kind of equify shares or debenfures
converfible into equity shares a’ssuedi
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by the company, if the post issue
capital of the company calculated af
offer price is above four thousand
crore rupees but less than or equal
o one lakh crore rupees:

(wiat least such percentage of sach fiviat least such percentage of each

class or kind of egquiy shares or
debentures convertible info equity
shares issued by the company
equivalent fo the wvalue of five
thousand crore rupees and at leas!
five per cent of each such class or
kind of equity shares or debenture
converfible inlo equily shares issued
by the company, if the post issue
capital of the company calewalted al
offer price is above one lakh crore
rupees:

fv¥) al least such percentage of each

by the company, if the post issue |
capifal of the company calculated at |
offer price is above four thousand

crore rupees bul less than or equal |

to fifty thousand crore rupees

class or kind of eguily shares or
debentures conwverhible infoc equily
shares issued by the company
equivalent to the value of ﬁ'wi
thousand one thousand crore rupees
and al least five eight per cent of
e@ach such class or kind of s:;:ufry!

shares or debenture convertible inlo
eguity shares issued by the |
company, if the post issue capital of |
the company calculated at offer price
s above fifty thousand crore rupees

but less than or equal to one lakh
crRong mpg&s:

class or kind of equily shares or

debentures convertible into  equity

shares issued by the company

eguivalent to the wvalue of six
thousand two hundred and fifty crore |

rupees and at least two point seven |
five per cent of each such class or
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kind of equity shares or debenture |

converfible info equity shares issued
by the company, if the posl issue

capifal of the company caiculated al

lakh crore rupeas!

(vilat least such percentage of each

class or kind of eguify shares or |

debeniures converlibie info  equily

shares issued by the company

|
eguivalent lo the value of fifieen |

thousand crore rupees and al least

one per cent of each such class or

|
converfible into equity shares issued |

by the company, if the post issue |

capifal of the company calculated arl

offer price is above five lakh crore |

rupees 50  however thal  fhe |

minimum public offer of at least two

and half percent o be ensured by all
companies

Provided that the company referred to mi

sub-clause {v] and (v shall increase its
public shareholding as under:

¢ [n case public shareholding is less
than 15% as on the date of listing,
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FProvided that the company referred to in
fhis sub-clause (iv) shall increase ifs public
shareholding to al least len per cent within
a period of two years and al least twenly-
five per cent. within a penod of five years,
from the dale of listing of the securities, in
the manner specified by the Securities and
Exchange Board of India;

Provided that the company refered to in
sub-clause (if) or sub-clause (i), shall
increase fis public shareholding fo af least
twenty five per cent within a period of three
yvears from the date of lsting of the
securities, in the rmanner specified by the
Securiies and Exchange Board of India;

MPS of 15% to be achieved within 5 |

years; and 25% within 10 years from
date of listing.

= [n case, public shareholding is above |
15% as on the date of listing. MPS of

25% o be achieved within 5 years |

from date of iisting.

Provided further that the company referred
fa in this sub-clause (iv] shall increase ils
public shareholding o atHeast-ten-per-oent
et b b gasasr ol tese peaes el ol
fwenty-five per cent within a period of five
years, from lhe dale of listing of the |
securities, in the manner specified by the
Securifies and Exchange Board of India;

Frovided further that the company referred |
fo in sub-clause (i) or sub-clause (i), shall :
increase its public shareholding to af least |
fwenty five per cent within a period of three l
years from the date of listing of the !
securities, in the manner specified by the

Secunties and Exchange Board of India:

Provided further that the extended fimeline |
shall also be avaiable for past issuance of I
imfial public offer. if available, so hc:mewri
thal penal provisions from the dafe of non-
compiiance hll the date of this notification

shall continue to apply.
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Provided further that this clause shall not
apply to a company whose draft offer

Provided further that this clause shall not |

apply to a company whose draft nﬁ*&r%

document is pending with the Securities | document is pending with the Sesun'r.fesi
and Exchange Board of India on or before

the commencement of the Securities

and Exchange Board of India on or before |
the commencement of the Secunties |

Contracts (Regulation) Third Amendment
Rules, 2014, if it satisfes the conditions
prascribed in clause (b) of sub-rule (2) of
rule Contracts
(Regulation) Rules, 1856 as existed prior

198 of the Secunbies

fo the dale of such commencement,

Provided also thaf the applicant company
referred lo in clause (b), who has issued
equity shares having supenior voting rights

Confracts (Regulafion) Third Amendment
Rules, 2014, if it satisfies the conditions
prascribed in clause (b) of sub-rule (2) of |
rule 19 of the Securites Confracts |
(Regulation) Rules. 1956 as existed prior lo
the date of such commencement.

Provided alse that the applicant company
referred to in clause (b). who has issued |
eguity shares having supenor vating rights

to its promoters or founders and is seeking | fo its promolers or founders and is seeking

listing of its ordinary shares for offering fo | listing of its ordinary shares for offering o |
the public under this rule and Ithe
regulations made by the Securities and

Exchange Board of India in this regard,

I
the public under this rule and the |
regufations made by the Securties and |
Exchange Board of India n this rﬁgarﬂ,|

shall mandatonly fist ifs equity shares | shall mandafonly list its equity 5haresi

having supenocr vofing rights at the same | having supencr voting rights at the same |
recognized stock exchange along with the | recognized stock exchange along with the !

ordinary shares being offered to the public; | ordinary shares being offered to the public;
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